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Meeting Agenda 

for 

2024 Annual General Shareholders’ Meeting 

of 

Elite Material Co., Ltd. 

A. Call the meeting to order

B. Chairperson takes chair

C. Chairperson remarks

D. Report items

E. Proposed resolutions

F. Election items

G. Extemporary motion

H. Meeting adjourned
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Reporting Items 

1. To report Year 2023 business operations and financial statements

Year 2023 Business report

I. Year 2023 business results

Unit: NT$ thousands 

Items Year 2023 Year 2022 % change 

Revenue 41,296,217 38,672,549 6.78% 

Gross profit 11,332,715 9,710,062 16.71% 

Operating profit 7,345,991 6,225,247 18.00% 

Income before tax 7,419,548 6,296,055 17.84% 

Net income 5,488,309 5,076,240 8.12% 

Execution results of business plan 

a. Guanyin/Hsinchu production site of Taiwan: Monthly production capacity has achieved 550,000 sheets.

b. Kunshan production site of Jiangsu Province, China:  Monthly production capacity has achieved 1.80 million

sheets.

c. Zhongshan production site of Guangdong Province, China:  Monthly production capacity has achieved 950,000

sheets.

d. Huangshi production site of Hubei Province, China:  Monthly production capacity has achieved 900,000 sheets.

ii. Summary of cash flow statements

Unit: NT$ thousands 

Items Year 2023 

Net cash provided by operating activities 2,889,727 

Net cash used in investing activities (4,057,023) 

Net cash used in financing activities 108,640 

Effects of changes in foreign exchange rate on cash 

and cash equivalents 

(126,081) 

Increase in cash in reporting period (1,184,737) 

iii. Analysis of profitability

Items Year 

2023 

Year 

2022 

Return on assets (%) 11.34 12.70 

Return on equities (%) 22.45 24.26 

Percentage of paid-in capital (%) 
Operating profit 214.06 186.99 

Income before tax 216.20 189.12 

Net margin (%) 13.29 13.13 

Earnings per share (NT Dollar) 16.35 15.24 
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iv. Results of research and development:

EMC is the world's largest supplier of halogen-free and Prepreg laminate material, among which the market

share of HDI/SLP laminate materials for handheld devices has ranked number one in the world for several 

consecutive years. High-speed related application products such as servers, data storages and switches, EMC’s 

customers and markets are well diversified, thus, operation will not impact by markets. In AI server market positioned 

as global number one to boost company’s top and bottom line growth and continue to gaining market share, the long 

term growth outlook remains intact. 

New products successfully developed by the Company in 2023: 

1. Promotion and certification of anti-leakage tracking and high-voltage resistant materials for rapid charging and

discharging of electric vehicles

2. Testing and certification of low transmission loss resin coated copper products for handheld devices

3. Testing and certification of halogen-free radar sheets for self-driving cars.

In order to maintain its competitiveness and leading position, the company continues to invest resources in 

developing the next generation of products for mobile devices, high-speed transmission, aerospace, self-driving 

cars, industrial fields and other related applications. It continuously launches new products to meet the needs of 

electronics-related applications. Required for product application development to enhance product value and 

production efficiency. New products will be launched in 2024 and beyond.  

In addition to product innovation and commercialization, the competitiveness of the company, intellectual property is 

also an indispensable item. EMC has been developing innovative products with its own technology, and has been 

constantly protecting its own technology property rights through patent applications. In the future, it will continue to 

apply for patents to improve the company's technological value and competitiveness. 

II. Summary of Year 2024 business plan

i. Planning of sales and production

a. Promote eco-friendly laminate material

b. Capacity expansion

c. Balancing sales and production, flexible inventory adjustment and active cash management

ii. Operating strategy

a. 5G infrastructure servers and switch laminate materials continue to be introduced into high-end HDI 
processes, and EMC has stabilized its number one material suppliers in the infrastructure market.

b. To maintain lion’s share in high end HDI segment.

c. To develop laminate material for high end vehicle market.
d. To penetrate into LEO market, aggressively seize the growth of market share.

iii. Sales volume target

a. Expected sales volume target:

Copper clad laminates (CCLs):  37.9 million sheets/year

Prepreg (PP):                 720 thousand rolls/year

Mass Lam (M/L):              0.96 million panels/year

III. Effects from changes in competitions, regulations, and business environment on the future 

development strategy of the company as the following: 
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i. Future development strategy of EMC:

a. Maintain its global number one spot in high speed/ high frequency and low loss materials

b. To solidify the lion’s share position of EMC’s materials consumed by HDI PCBs in the global market.

c. Enlarge offshore market, diversify risks.

ii. Perfectness of Internal control, enhance management efficiency

Looking forward, although the overall economic environment is full of uncertainties, technological innovation is still 

the only way for enterprises to grow. The requirements for the speed and quality of information transmission are 

getting higher and higher, and the trend of enterprise product specification upgrades will not change. The market 

share in server and switch products has increased generation by generation with the launch of new generations of 

products; 5G mobile phone shipments will continue to grow due to the rapid increase in penetration rate. EMC 

continues to improve self-competitiveness and has a positive view toward the future operating prospects.   

Chairman:  Dong Ding-Yu 

President:  Dong Ding-Yu 

Director of Accounting Department:  Monica Lin 

*In case of any discrepancy between this English translation and the Chinese text of this document, the Chinese text

shall prevail. 
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2. Year 2023 financial statements

1. Balance Sheet of year 2023 and 2022

2. Income statement of year 2023 and 2022

3. Statement of changes in Equity of year 2023 and 2022

4. Statement of cash flow of year 2023 and 2022

The full financial reports prepared and audited by KPMG can be viewed and downloaded at the company website: 

https://www.emctw.com/en-global/report/index; or at the website of MOPS operated by the Taiwan Stock Exchange: 

http://mops.twse.com.tw 

. 

https://www.emctw.com/en-global/report/index
http://mops.twse.com.tw/


Independent Auditors’ Report

To the Board of Directors of Elite Material Co., Ltd.:

Opinion

We have audited the financial statements of Elite Material Co., Ltd.(“ the Company” ), which comprise the 
balance sheet as of December 31, 2023 and 2022, the statement of comprehensive income, changes in equity and
cash flows for the years then ended, and notes to the financial statements, including a summary of material
policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at December 31, 2023 and 2022, and its financial performance and its cash flows for
the year ended December 31, 2023 and 2022 in accordance with the Regulations Governing the Preparation of
Financial Reports by Securities Issuers.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Financial Statement Audit and
Attestation Engagements of Certified Public Accountants and Standards on Auditing of the Republic of China.
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance with The
Norm of Professional Ethics for Certified Public Accountant of the Republic of China, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis of our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the 
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters.

1. Revenue recognition

Please refer to Note (4)(n) "Revenue" and Note (6)(n) "Revenue" of the  financial statements.

Description of key audit matter:

Revenue is the main indicator for investors and the management to evaluate the company's financial
statements or business performance. The accuracy of the timing of revenue recognition significantly impacts
the financial statement.

Therefore, the recognition of revenue was considered to be one of the key audit matters in the audit.

8



How the matter was addressed in our audit:

In relation to the key audit matter above, we have performed certain key audit procedures that included:
assessing the accounting policies on the recognition timing of sales revenue and the appropriateness of
related internal controls; testing the effectiveness of implementation of internal controls ; performing cut-off
test for recognition of revenue on the certain period before and after the reporting date to assess the
reasonableness to the recognition timing of sales revenue.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with Regulations Governing the Preparation of Financial Reports by Securities Issuers and IFRSs, IASs,
interpretation as well as related guidance endorsed by the Financial Supervisory Commission of the Republic of
China, and for such internal control as management determines is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’ s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’ s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with the Standards on Auditing of the Republic of China will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise
professional judgment and professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.
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5. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the investment in other
entities accounted for using the equity method to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the audit. The accountant is responsible for the
guidance, supervision and implimentation of the audit cases of these investee companies, and is responsible
for the formation of ELITE MATERIAL CO., LTD..

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that 
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of 
most significance in the audit of the financial statements of the current period and are therefore the key audit 
matters. We describe these matters in our auditors’ report unless law or regulation precludes public disclosure 
about the matter or when, in extremely rare circumstances, we determine that a matter should not be 
communicated in our report because the adverse consequences of doing so would reasonably be expected to 
outweigh the public interest benefits of such communication.

The engagement partners on the audit resulting in this independent auditors’ report are Chen, Yi-Chun and 
Chiang, Hsiao-Ling.

KPMG

Taipei, Taiwan (Republic of China)
February 29, 2024

Notes to Readers

The accompanying parent company only financial statements are intended only to present the  financial position, financial performance 
and cash flows in accordance with the accounting principles and practices generally accepted in the Republic of China and not those of 
any other jurisdictions. The standards, procedures and practices to audit such parent company only financial statements are those 
generally accepted and applied in the Republic of China.

The independent auditors’ audit report and the accompanying parent company only financial statements are the English translation of the 
Chinese version prepared and used in the Republic of China. If there is any conflict between, or any difference in the interpretation of the 
English and Chinese language independent auditors’ audit report and parent company only financial statements, the Chinese version shall 
prevail.
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(English Translation of Financial Statements and Report Originally Issued in Chinese)

ELITE MATERIAL CO., LTD.

STATEMENTS OF FINANCIAL POSITION 

December 31, 2023 and 2022

(Expressed in Thousands of New Taiwan Dollars)

2023.12.31 2022.12.31
ASSETS Amount % Amount %

Current Assets:

1100 Cash and cash equivalents (Note (6)(a)) $ 778,780 2 1,220,983 4

1150 Notes receivable, net (Note (6)(b)) 59,252 - 88,262 -

1170 Accounts receivable, net (Note (6)(b)) 3,495,308 10 2,231,849 8

1181 Accounts receivable due from related parties (Note (6)(b) and (7)) 324,901 1 235,947 1

1200 Other receivables, net (Note (6)(c)) 1,145,420 3 713,734 2

1210 Other receivables due from related parties, net (Note (6)(c) and (7)) 149,678 1 144,119 -

1310 Inventories (Note (6)(d)) 1,439,632 4 1,065,204 4

1470 Other current assets 144,126 - 47,818 -

7,537,097 21 5,747,916 19

Non-Current Assets:

1510 Financial assets at fair value through profit or loss, non-current (Note(6)(i)) 5,504 - - -

1550 Investments accounted for using equity method, net (Note (6)(e)) 23,383,412 66 19,626,861 66

1600 Property, plant and equipment (Note (6)(f)) 4,172,452 12 4,252,687 14

1780 Intangible assets 28,299 - 40,676 -

1840 Deferred tax assets (Note (6)(k)) 207,104 1 132,957 1

1900 Other non-current assets 40,926 - 103,027 -

1920 Guarantee deposits paid (Note (8)) 8,636 - 8,656 -

1975 Net defined benefit asset, non-current (Note (6)(j)) 41,202 - 42,842 -

27,887,535 79 24,207,706 81

Total assets $ 35,424,632 100 29,955,622 100

2023.12.31 2022.12.31
LIABILITIES AND STOCKHOLDERS' EQUITY Amount % Amount %

Current Liabilities:

2100 Short-term borrowings (Note (6)(g)) $ 1,100,000 3 34,803 -

2170 Accounts payable (Note (7)) 3,112,792 9 1,774,373 6

2200 Other payables 1,372,334 4 1,214,538 4

2220 Other payables to related parties (Note (7)) 715,981 2 646,396 2

2230 Current tax liabilities 80,293 - 339,991 1

2322 Long-term borrowings, current portion (Note (6)(h)) 600,000 2 - -

2399 Other current liabilities 31,478 - 13,199 -

7,012,878 20 4,023,300 13

Non-Current liabilities:

2500 Non-current financial liabilities at fair value through profit or loss

(Note (6)(i))

- - 23,564 -

2530 Bonds payable (Note (6)(i)) 930,543 2 3,302,140 11

2570 Deferred tax liabilities (Note (6)(k)) 664,782 2 519,997 2

2645 Guarantee deposits received 6,938 - 12,057 -

1,602,263 4 3,857,758 13

Total liabilities 8,615,141 24 7,881,058 26

Equity (Note (6)(l)):

3100 Capital stock 3,431,793 10 3,329,183 11

3200 Capital surplus 4,361,746 12 2,076,279 7

Retained earnings:

3310 Legal reserve 3,462,000 10 2,953,134 10

3320 Special reserve 549,290 2 903,909 3

3351 Accumulated profit and loss 15,863,815 45 13,361,349 45

3400 Other equity interest (859,153) (3) (549,290) (2)

Total equity 26,809,491 76 22,074,564 74

Total liabilities and equity $ 35,424,632 100 29,955,622 100

The accompanying notes are an integral part of the consolidated financial statements. 
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(English Translation of Financial Statements and Report Originally Issued in Chinese)

ELITE MATERIAL CO., LTD.

STATEMENTS OF COMPREHENSIVE INCOME

For the Years Ended December 31, 2023 and 2022

(Expressed in Thousands of New Taiwan Dollars)

2023 2022
Amount % Amount %

4000 Operating revenue (Note (6)(n) and (7)) $ 10,663,801 100 9,202,695 100

5000 Operating costs (Note (6)(d) and (7)) (8,171,894) (77) (7,007,937) (76)

Gross profit (loss) from operations 2,491,907 23 2,194,758 24

5910 Less:Unrealized profit from sales (10,491) - (8,391) -

5920 Add:Realized profit on from sales 8,391 - 9,316 -

2,489,807 23 2,195,683 24

Operating expenses (Note (7)):

6100 Total selling expenses (331,040) (3) (380,669) (4)

6200 Total administrative expenses (667,545) (6) (618,693) (7)

6300 Total research and development expenses (492,765) (5) (411,425) (4)

6450 Expected credit loss - - (330) -

6300 Total operating expenses (1,491,350) (14) (1,411,117) (15)

Net operating income 998,457 9 784,566 9

Non-operating income and expenses:

7100 Total interest income (Note (6)(p)) 14,236 - 3,520 -

7020 Other gains and losses, net (Note (6)(p)) 67,819 - 168,832 2

7370 Share of profit of associates and joint ventures accounted for using equity method 5,091,075 48 4,629,006 50

7050 Finance costs (Note (6)(i) and (p)) (39,009) - (32,447) -

Total non-operating income and expenses 5,134,121 48 4,768,911 52

Profit from continuing operations before tax 6,132,578 57 5,553,477 61

7950 Income  tax expenses (Note (6)(k)) (644,269) (6) (480,603) (5)

Profit 5,488,309 51 5,072,874 56

Other comprehensive income: 

8310 Components of other comprehensive income that will not be reclassified to profit or
loss

8311 Gains (losses) on remeasurements of defined benefit plans (2,238) - 19,737 -

8316 Unrealized losses from investments in equity instruments measured at fair value
through other comprehensive income - - (22,173) -

8349 Income tax related to components of other comprehensive income that will not be
reclassified to profit or loss 448 - (3,947) -

Components of other comprehensive income that will not be reclassified to
profit or loss (1,790) - (6,383) -

8360 Components of other comprehensive income (loss) that will be reclassified to profit
or loss

8361 Exchange differences on translation of foreign financial statements (387,329) (4) 470,990 5

8399
Income tax related to components of other comprehensive income that will be

reclassified to profit or loss 77,466 1 (94,198) (1)

Components of other comprehensive income that will be reclassified to profit
or loss (309,863) (3) 376,792 4

Other comprehensive income (net of tax) (311,653) (3) 370,409 4

Total comprehensive income $ 5,176,656 48 5,443,283 60

9750 Basic earnings per share (Note (6)(m))(dollars) $ 16.35 15.24

9850 Diluted earnings per share (Note (6)(m))(dollars) $ 15.75 14.86

The accompanying notes are an integral part of the consolidated financial statements. 
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(English Translation of Parent Company Only Financial Statements and Report Originally Issued in Chinese)

ELITE MATERIAL CO., LTD.

STATEMENTS OF CHANGES IN EQUITY

For the Years Ended December 31, 2023 and 2022

(Expressed in Thousands of New Taiwan Dollars)

Total other equity interest

Share capital Retained earnings
Exchange

Differences on
Unrealized 

gains (losses)

Ordinary
Shares

Capital 
Surplus

Legal 
Reserve

Special 
Reserve

Unappropriated
Retained
Earnings

Translation of
Foreign

Statements

on available for
sale financial

assets Total equity
Balance at January 1, 2022 $ 3,329,183 1,868,661 2,403,968 756,891 12,298,052 (888,136) (15,773) 19,752,846

Profit  for the year ended December 31, 2022 - - - - 5,072,874 - - 5,072,874

Other comprehensive income for the year ended December 31, 2022 - - - - 15,790 376,792 (22,173) 370,409

Total comprehensive income for the year ended December 31, 2022 - - - - 5,088,664 376,792 (22,173) 5,443,283

Earnings distribution: 

Legal reserve - - 549,166 - (549,166) - - -

Special reserve reversal - - - 147,018 (147,018) - - -

Cash dividends on ordinary share - - - - (3,329,183) - - (3,329,183)

Equity component of convertible bonds issued by the Company - arise from
stock option

- 207,618 - - - - - 207,618

Balance at December 31, 2022 3,329,183 2,076,279 2,953,134 903,909 13,361,349 (511,344) (37,946) 22,074,564

Profit for the year ended December 31, 2023 - - - - 5,488,309 - - 5,488,309

Other comprehensive income for the year ended December 31, 2023 - - - - (1,790) (309,863) - (311,653)

Total comprehensive income for the year ended December 31, 2023 - - - - 5,486,519 (309,863) - 5,176,656

Earnings distribution: 

Legal reserve - - 508,866 - (508,866) - - -

Reversal of special reserve - - - (354,619) 354,619 - - -

Cash dividends on ordinary share - - - - (2,829,806) - - (2,829,806)

Conversion of convertible bonds 102,610 2,285,467 - - - - - 2,388,077

Balance at December 31, 2023 $ 3,431,793 4,361,746 3,462,000 549,290 15,863,815 (821,207) (37,946) 26,809,491

The accompanying notes are an integral part of the consolidated financial statements. 
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(English Translation of Parent Company Only Financial Statements and Report Originally Issued in Chinese)

ELITE MATERIAL CO., LTD.

STATEMENTS OF CASH FLOWS

For the Years Ended December 31, 2023 and 2022

(Expressed in Thousands of New Taiwan Dollars)

2023 2022
Cash flows from (used in) operating activities:

Profit before tax $ 6,132,578 5,553,477

Adjustments:

Adjustments to reconcile profit (loss):

Depreciation expense 206,749 205,123

Amortization expense 14,426 15,012

Expected credit loss(gain) - 330

Net loss (profit) on financial assets or liabilities at fair value through profit or loss (42,290) 13,861

Interest expense 9,307 7,953

Interest income (14,236) (3,520)

Share of loss of associates and joint ventures accounted for using equity method (5,091,075) (4,629,006)

Loss on disposal of property, plant and equipment (619) -

Amortized discounted corporate bonds payable-interest expense 29,702 24,494

Total adjustments to reconcile profit (loss) (4,888,036) (4,365,753)

Changes in operating assets and liabilities:

Changes in operating assets:

Notes receivable 29,010 25,890

Accounts receivable (1,263,459) 89,290

Decrease (increase) in accounts receivable due from related parties (88,954) 125,630

Other receivable (81,727) (172,372)

Decrease (increase) in other receivable due from related parties (5,559) 36,370

Inventories (645,950) 141,069

Deferred revenues 2,100 (924)

Other current assets (96,308) 203

Other operating assets 44,031 33,262

Total changes in operating assets (2,106,816) 278,418

Changes in operating liabilities:

Accounts payable 1,338,419 (429,908)

Other payable 150,161 (17,333)

Increase (decrease) in other payable to related parties 69,585 193,386

Other current liabilities 18,279 (28,219)

Net defined benefit liability (598) (8,486)

Total changes in operating liabilities 1,575,846 (290,560)

Total changes in operating assets and liabilities (530,970) (12,142)

Total adjustments (5,419,006) (4,377,895)

Cash inflow generated from operations 713,572 1,175,582

Interest received 14,236 3,535

Dividends received 945,095 3,295,244

Interest paid (8,607) (8,029)

Income taxes paid (755,415) (620,080)

Net cash flows from operating activities 908,881 3,846,252

Cash flows from (used in) investing activities:

Acquisition of investments accounted for using equity method - (20,368)

Acquisition of property, plant and equipment (367,946) (2,485,690)

Proceeds from disposal of property, plant and equipment 619 -

Refundable deposits 20 (90)

Decrease in other receivables 188,000 -

Acquisition of intangible assets (2,049) (14,594)

Net cash flows used in investing activities (181,356) (2,520,742)

Cash flows from (used in) financing activities:

(Decrease) Increase in short-term borrowings 1,065,197 (516,927)

(Decrease) increase in short-term notes  payable - (200,000)

Proceeds from issuing bonds - 3,499,953

Proceeds from long-term borrowings 800,000 100,000

Repayments of long-term borrowings (200,000) (950,000)

Guarantee deposits received (5,119) (1,083)

Cash dividends paid (2,829,806) (3,329,183)

Net cash flows from (used in) financing activities (1,169,728) (1,397,240)

Net decrease in cash and cash equivalents (442,203) (71,730)

Cash and cash equivalents at beginning of period 1,220,983 1,292,713

Cash and cash equivalents at end of period $ 778,780 1,220,983

The accompanying notes are an integral part of the consolidated financial statements. 
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Independent Auditors’ Report

To the Board of Directors of Elite Material Co., Ltd.:

Opinion

We have audited the consolidated financial statements of Elite Material Co., Ltd. and its subsidiaries (“ the
Group”), which comprise the consolidated balance sheet as of December 31, 2023 and 2022, the consolidated
statement of comprehensive income, changes in equity and cash flows for the years then ended, and notes to the
consolidated financial statements, including a summary of material accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at December 31, 2023 and 2022, and its consolidated financial
performance and its consolidated cash flows for the year ended December 31, 2023 and 2022 in accordance with
the Regulations Governing the Preparation of Financial Reports by Securities Issuers and with the International
Financial Reporting Standards (“ IFRSs” ), International Accounting Standards (“ IASs” ), Interpretations
developed by the International Financial Reporting Interpretations Committee (“IFRIC”) or the former Standing
Interpretations Committee (“SIC”) endorsed and issued into effect by the Financial Supervisory Commission of
the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Financial Statement Audit and
Attestation Engagements of Certified Public Accountants and Standards on Auditing of the Republic of China.
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in accordance
with The Norm of Professional Ethics for Certified Public Accountant of the Republic of China, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis of our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

1. Revenue recognition

Please refer to Note (4)(o) "Revenue" and Note (6)(q) "Revenue" of the consolidated financial statements.

Description of key audit matter:

Revenue is the main indicator for investors and the management to evaluate the consolidated company's
financial statements or business performance. The accuracy of the timing of revenue recognition significantly
impacts the financial statement.
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Therefore, the recognition of revenue was considered to be one of the key audit matters in the audit.

How the matter was addressed in our audit:

In relation to the key audit matter above, we have performed certain key audit procedures that included:
assessing the accounting policies on the recognition timing of sales revenue and the appropriateness of
related internal controls; testing the effectiveness of implementation of internal controls ; performing cut-off
test for recognition of revenue on the certain period before and after the reporting date to assess the
reasonableness to the recognition timing of sales revenue.

Other Matter

Elite Material Co., Ltd. has additionally prepared its parent company only financial statements as of and for the
years ended  December 31, 2023 and 2022, on which we have issued an unqualified opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with Regulations Governing the Preparation of Financial Reports by Securities Issuers and IFRSs,
IASs, interpretation as well as related guidance endorsed by the Financial Supervisory Commission of the
Republic of China, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease operations, or
has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Standards on Auditing of the Republic of China will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise
professional judgment and professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
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2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the group financial statements. We are responsible for
the direction, supervision and performance of the group audit.

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that 
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of 
most significance in the audit of the consolidated financial statements of the current period and are therefore the 
key audit matters. We describe these matters in our auditors’  report unless law or regulation precludes public 
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be 
communicated in our report because the adverse consequences of doing so would reasonably be expected to 
outweigh the public interest benefits of such communication.

The engagement partners on the audit resulting in this independent auditors’ report are Chen, Yi-Chun and 
Chiang, Hsiao-Ling.

KPMG

Taipei, Taiwan (Republic of China)
February 29, 2024

Notes to Readers

The accompanying consolidated financial statements are intended only to present the consolidated financial position, financial 
performance and cash flows in accordance with the accounting principles and practices generally accepted in the Republic of China and 
not those of any other jurisdictions. The standards, procedures and practices to audit such consolidated financial statements are those 
generally accepted and applied in the Republic of China.

The independent auditors’ audit report and the accompanying consolidated financial statements are the English translation of the Chinese 
version prepared and used in the Republic of China. If there is any conflict between, or any difference in the interpretation of the English 
and Chinese language independent auditors’ audit report and consolidated financial statements, the Chinese version shall prevail.
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(English Translation of Consolidated Financial Statements and Report Originally Issued in Chinese)

ELITE MATERIAL CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION 

December 31, 2023 and 2022

(Expressed in Thousands of New Taiwan Dollars)

2023.12.31 2022.12.31
ASSETS Amount % Amount %

Current Assets:

1100 Cash and cash equivalents (Note (6)(a)) $ 9,258,881 17 10,443,618 24

1150 Notes receivable, net (Note (6)(c)) 130,344 - 212,623 1

1170 Accounts receivable, net (Note (6)(c) and (7)) 17,196,218 32 11,470,512 26

1200 Other receivables, net (Note (6)(d)) 404,467 1 49,423 -

1310 Inventories net (Note (6)(e)) 6,134,702 12 4,235,908 10

1479 Other current assets 550,301 1 167,873 -

33,674,913 63 26,579,957 61

Non-Current Assets:

1510 Non-current financial assets at fair value through profit or loss (Note(6)(j)) 5,504 - - -

1600 Property, plant and equipment (Note (6)(f)) 16,654,509 31 14,679,878 34

1755 Right-of-use assets (Note (6)(g)) 1,509,821 3 609,176 1

1780 Intangible assets 712,271 1 744,784 2

1840 Deferred tax assets (Note (6)(n)) 297,588 1 192,172 1

1900 Other non-current assets 462,207 1 464,196 1

1920 Guarantee deposits paid (Note (8)) 68,612 - 69,482 -

1975 Net defined benefit asset, non-current (Note (6)(m)) 41,202 - 42,842 -

19,751,714 37 16,802,530 39

Total assets $ 53,426,627 100 43,382,487 100

2023.12.31 2022.12.31
LIABILITIES AND STOCKHOLDERS' EQUITY Amount % Amount %

Current Liabilities:

2100 Short-term borrowings (Note (6)(h)) $ 6,556,651 12 5,209,815 12

2170 Accounts payable (Note (7)) 10,488,612 20 6,513,281 15

2200 Other payables (Note (7)) 4,002,881 8 3,288,347 8

2230 Current tax liabilities 484,781 1 542,458 1

2280 Current lease liabilities (Note (6)(k)) 13,068 - 12,834 -

2322 Long-term borrowings, current portion (Note (6)(i)) 1,309,368 2 89,657 -

2399 Other current liabilities 217,718 - 103,632 -

23,073,079 43 15,760,024 36

Non-Current liabilities:

2500 Non-current financial liabilities at fair value through profit or loss

(Note (6)(j))

- - 23,564 -

2530 Bonds payable (Note (6)(j)) 930,543 2 3,302,140 8

2540 Long-term borrowings (Note (6)(i)) 1,178,524 2 916,132 2

2570 Deferred tax liabilities (Note (6)(n)) 664,782 1 519,997 1

2580 Non-current lease liabilities (Note (6)(k)) 297,614 1 310,732 1

2600 Other non-current liabilities (Note (6)(l)) 472,594 1 475,334 1

3,544,057 7 5,547,899 13

Total liabilities 26,617,136 50 21,307,923 49

Equity attributable to owners of parent (Note (6)(o)):

3100 Capital stock 3,431,793 6 3,329,183 7

3200 Capital surplus 4,361,746 8 2,076,279 5

Retained earnings:

3310 Legal reserve 3,462,000 6 2,953,134 7

3320 Special reserve 549,290 1 903,909 2

3350 Unappropriated retained earnings 15,863,815 30 13,361,349 31

3400 Other equity interest (859,153) (1) (549,290) (1)

Total equity 26,809,491 50 22,074,564 51

Total liabilities and equity $ 53,426,627 100 43,382,487 100

The accompanying notes are an integral part of the consolidated financial statements. 
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(English Translation of Consolidated Financial Statements and Report Originally Issued in Chinese)

ELITE MATERIAL CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

For the Years Ended December 31, 2023 and 2022

(Expressed in Thousands of New Taiwan Dollars)

2023 2022
Amount % Amount %

4000 Operating revenue (Note (6)(q) and (7)) $ 41,296,217 100 38,672,549 100

5000 Operating costs (Note (6)(e) and (7)) (29,963,502) (73) (28,962,487) (75)

Gross profit from operations 11,332,715 27 9,710,062 25

Operating expenses:

6100 Total selling expenses (Note (7)) (1,231,758) (3) (1,227,895) (3)

6200 Total administrative expenses (1,485,529) (3) (1,303,681) (3)

6300 Total research and development expenses (1,267,161) (3) (953,132) (3)

6450 Expect credit loss (Note (6)(c)) (2,276) - (107) -

Total operating expenses (3,986,724) (9) (3,484,815) (9)

Net operating income 7,345,991 18 6,225,247 16

Non-operating income and expenses (Note (6)(s)):

7100 Total interest income 120,681 - 62,410 -

7020 Other gains and losses, net(Note(7)) 271,497 - 192,521 -

7050 Finance costs, net (318,621) - (184,123) -

Total non-operating income and expenses 73,557 - 70,808 -

7900 Profit from continuing operations before tax 7,419,548 18 6,296,055 16

7950 Less: Income  tax expenses (Note (6)(n)) (1,931,239) (5) (1,219,815) (3)

8200 Profit 5,488,309 13 5,076,240 13

Other comprehensive income: 

8310 Components of other comprehensive income that will not be reclassified to profit or
loss

8311 Gains (losses) on remeasurements of defined benefit plans (2,238) - 19,737 -

8316 Unrealized losses from investments in equity instruments measured at fair value
through other comprehensive income - - (22,173) -

8349
Income tax related to components of other comprehensive income that will not be

reclassified to profit or loss 448 - (3,947) -

Components of other comprehensive income that will not be reclassified to
profit or loss (1,790) - (6,383) -

8360 Components of other comprehensive income (loss) that will be reclassified to profit
or loss

8361 Exchange differences on translation of foreign financial statements (387,329) - 471,646 1

8399
Income tax related to components of other comprehensive income that will be

reclassified to profit or loss 77,466 - (94,198) -

Components of other comprehensive income that will be reclassified to profit
or loss (309,863) - 377,448 1

Other comprehensive income (net of tax) (311,653) - 371,065 1

8500 Total comprehensive income $ 5,176,656 13 5,447,305 14

Loss attributable to:

8610 Owners of the parent company $ 5,488,309 13 5,072,874 13

8620 Non-controlling interests - - 3,366 -

$ 5,488,309 13 5,076,240 13

Comprehensive income attributable to:

8710 Owners of the parent company $ 5,176,656 13 5,443,283 14

8720 Non-controlling interests - - 4,022 -

$ 5,176,656 13 5,447,305 14

Earnings per share (Note (6)(p))

9750 Basic earnings per share (dollars) $ 16.35 15.24

9850 Diluted earnings per share (dollars) $ 15.75 14.86

The accompanying notes are an integral part of the consolidated financial statements. 
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(English Translation of Consolidated Financial Statements and Report Originally Issued in Chinese)

ELITE MATERIAL CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

For the Years Ended December 31, 2023 and 2022

(Expressed in Thousands of New Taiwan Dollars)

Equity attributable to owners of parent
Total other equity interest

Share capital Retained earnings
Exchange

Differences on

Unrealized
gains (losses)

from financial
assets

 measured at
fair value Total Equity

Ordinary
Shares

Capital 
Surplus

Legal 
Reserve

Special 
Reserve

Unappropriated
Retained
Earnings

Translation of
Foreign

Statements

  through other
comprehensive

income

Attributable to
Owners of

Parent
Non-controlling

Interests Total equity
Balance at January 1, 2022 $ 3,329,183 1,868,661 2,403,968 756,891 12,298,052 (888,136) (15,773) 19,752,846 21,041 19,773,887

Profit  for the year ended December 31, 2022 - - - - 5,072,874 - - 5,072,874 3,366 5,076,240

Other comprehensive income for the year ended December 31, 2022 - - - - 15,790 376,792 (22,173) 370,409 656 371,065

Total comprehensive income for the year ended December 31, 2022 - - - - 5,088,664 376,792 (22,173) 5,443,283 4,022 5,447,305

Earnings distribution: 

Legal reserve - - 549,166 - (549,166) - - - - -

Special reserve reversal - - - 147,018 (147,018) - - - - -

Cash dividends on ordinary share - - - - (3,329,183) - - (3,329,183) - (3,329,183)

Equity component of convertible bonds issued by the Company - arise from
stock option

- 207,618 - - - - - 207,618 - 207,618

Changes in non-controlling interests - - - - - - - - (25,063) (25,063)

Balance at December 31, 2022 3,329,183 2,076,279 2,953,134 903,909 13,361,349 (511,344) (37,946) 22,074,564 - 22,074,564

Profit for the year ended December 31, 2023 - - - - 5,488,309 - - 5,488,309 - 5,488,309

Other comprehensive income for the year ended December 31, 2023 - - - - (1,790) (309,863) - (311,653) - (311,653)

Total comprehensive income for the year ended December 31, 2023 - - - - 5,486,519 (309,863) - 5,176,656 - 5,176,656

Earnings distribution: 

Legal reserve - - 508,866 - (508,866) - - - - -

Cash dividends on ordinary share - - - - (2,829,806) - - (2,829,806) - (2,829,806)

Reversal of special reserve - - - (354,619) 354,619 - - - - -

Conversion of convertible bonds 102,610 2,285,467 - - - - - 2,388,077 - 2,388,077

Balance at December 31, 2023 $ 3,431,793 4,361,746 3,462,000 549,290 15,863,815 (821,207) (37,946) 26,809,491 - 26,809,491

The accompanying notes are an integral part of the consolidated financial statements. 
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(English Translation of Consolidated Financial Statements and Report Originally Issued in Chinese)

ELITE MATERIAL CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

For the Years Ended December 31, 2023 and 2022

(Expressed in Thousands of New Taiwan Dollars)

2023 2022
Cash flows from (used in) operating activities:

Profit before tax $ 7,419,548 6,296,055

Adjustments:

Adjustments to reconcile profit (loss):

Depreciation expense 1,254,029 730,251

Amortization expense 48,198 44,232

Expected credit loss(gain) 2,276 107

Net loss (profit) on financial assets or liabilities at fair value through profit or loss (42,290) 13,861

Interest expense 288,919 159,629

Interest income (120,681) (62,410)

Loss on disposal of property, plant and equipment 1,619 699

Amortized discounted corporate bonds payable-interest expense 29,702 24,494

Total adjustments to reconcile profit (loss) 1,461,772 910,863

Changes in operating assets and liabilities:

Changes in operating assets:

Notes receivable 80,667 (65,691)

Accounts receivable (5,962,215) 1,842,422

Other receivable 419 70,498

Inventories (2,246,541) 1,304,734

Other current assets (413,303) 221,208

Other operating assets (24,966) 168,524

Total changes in operating assets (8,565,939) 3,541,695

Changes in operating liabilities:

Accounts payable 4,109,018 (1,728,200)

Other payable 356,477 63,042

Other current liabilities 134,983 (72,177)

Net defined benefit liability (598) (8,486)

Other non-current liabilities 8,287 35,002

Total changes in operating liabilities 4,608,167 (1,710,819)

Total changes in operating assets and liabilities (3,957,772) 1,830,876

Total adjustments (2,496,000) 2,741,739

Cash inflow generated from operations 4,923,548 9,037,794

Interest received 114,558 69,824

Interest paid (289,799) (148,044)

Income taxes paid (1,858,580) (1,461,366)

Net cash flows from operating activities 2,889,727 7,498,208

Cash flows from (used in) investing activities:

Acquisition of financial assets at fair value through other comprehensive income - (20,670)

Net cash flow from acquisition of subsidiaries (deduction of cash received) - (24,741)

Acquisition of property, plant and equipment (3,280,945) (6,492,914)

Proceeds from disposal of property, plant and equipment 619 -

Decrease in other receivables 188,000 -

Acquisition of intangible assets (16,622) (50,858)

Acquisition of right-of-use assets (947,936) -

Increase in refundable deposits (139) (6,412)

Net cash flows used in investing activities (4,057,023) (6,595,595)

Cash flows from (used in) financing activities:

Increase  in short-term borrowings 1,441,316 2,574,933

Decrease in short-term notes  payable - (200,000)

Proceeds from issuing bonds - 3,499,953

Proceeds from long-term borrowimgs 1,949,888 1,114,834

Repayments of long-term borrowings (437,393) (957,956)

Increase in guarantee deposits received (2,370) 1,313

Payment of lease liabilities (12,995) (12,459)

Cash dividends paid (2,829,806) (3,333,150)

Net cash flows from (used in) financing activities 108,640 2,687,468

Effect of exchange rate changes on cash and cash equivalents (126,081) 211,468

Net increase in cash and cash equivalents (1,184,737) 3,801,549

Cash and cash equivalents at beginning of period 10,443,618 6,642,069

Cash and cash equivalents at end of period $ 9,258,881 10,443,618

The accompanying notes are an integral part of the consolidated financial statements. 
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2.Review report by the Audit Committee 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

*In case of any discrepancy between this English translation and the Chinese text of this document, the Chinese text shall 

prevail.
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3.Information of employees’ compensation and Directors’ 

remuneration in Year 2023 
 

Unit: NT$ Dollar  Year 2023 

Earnings before tax, employee's compensation, 

and Directors' remuneration 

$ 6,364,896,002 

Accumulated losses  - 

Distributable earnings to employees and Directors   

Employees' compensation (3% of the distributable 
earnings) 

$ 190,946,880 

Directors' remuneration (0.65% of the distributable 

earnings) 

$ 41,371,824 

 
The said employees’ compensation and Directors’ remuneration will be distributed in cash. 

 

 

4. Year 2023 earnings distribution cash dividend situation report 
 

1. In accordance with Article 36 of the company's articles of association, if all or part of the dividends and bonuses 

distributed by the company or the statutory surplus reserve and capital reserve are distributed in cash, the board of 

directors shall be authorized by two-thirds or more of the directors. The meeting shall be attended by more than half of 

the directors present, and shall be reported to the shareholders' meeting. 

 

2. The total amount of cash dividends for the year 2023 earnings distribution is NT$3,439,332,300, and NT$10.0 is 

distributed per share, calculated up to NT dollar, and rounded up; the total amount of abnormal payments is included in 

other income of the company. 

 

3. This proposal was approved by the board of directors on February 29, 2024, and authorized the chairman to set another 

ex-dividend base date, distribution date and other related matters. When the total share counts changes, impacting the 

outstanding shares, the chairman is also authorized to deal with it in accordance with the company law or other relevant 

laws and regulations. 

 

 

 

*In case of any discrepancy between this English translation and the Chinese text of this document, the Chinese text shall 

prevail. 
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Approval Items 
 

1. To accept the Year 2023 business report and financial statements 

The Board of Directors proposes and recommends that each shareholder vote FOR the acceptance of the Year 2023 

business report and financial statements. 

 

Explanatory Notes: 

i. EMC’s Year 2023 business report and financial statements, including balance sheet, income statement, 

statement of changes in shareholders’ equity, and statement of cash flows, have been resolved to accept by the 

board meeting on February 29th, 2024, and have been examined by and determined to be correct and accurate 

by the Audit Committee of EMC. We thereby submit this report. 

ii. Please approve the aforesaid business report and financial statements 

 

2. To approve the proposal for distribution of 2023 profits 

The Board of Directors proposes and recommends that each shareholder vote FOR the distribution of 2023 profits. 

 

Explanatory Notes: 

i. Net income of year 2023 is NT$ 5,488,309,074.   

 

Elite Material Co., Ltd. Profit Allocation Proposal of Year 2023 

Unit: NTD 

Beginning of 2023, unappropriated earnings. 10,377,296,409  

Plus:  

Other (actuarial adjustment of defined benefit) 1,790,319 

Net income of 2023 5,488,309,074 

Less:  

Special reserve of earnings 309,863,336 

    10% legal reserve 548,651,876  

Earnings available for distribution as of 31 December 2023 15,005,299,952 

Distribution items:  

Cash dividends to common share holders 
(Cash dividend per common share is calculated based on a total 
number of shares outstanding of 343,933,230) 

 

Total distribution 3,439,332,300 

Unappropriated earnings 11,565,967,652 
 

Note: 

The priority of earnings distribution is unappropriated earnings of 2023. 

 

Chairman:  Dong Ding-Yu 

President:  Dong Ding-Yu 

Director of Accounting Department: Monica, Lin 
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Election Items 
 
1. To elect one additional independent director 

i. In accordance with the provisions of Article 4, Item 5 of the "Key Points to be observed in the establishment and 

exercise of powers of the Board of Directors of listed companies on the Taiwan Stock Exchange Corporation", it is 

planned to elect an additional independent director at the 113th regular meeting of shareholders. After the election, 

the company's directors There are 8 seats in total (including 4 independent directors). The term of the new 

independent directors is the same as that of the 12th term of directors of the company (including independent 

directors), starting from the date of election and ending on May 25, 2025. 

ii. The election of independent directors shall be based on the candidate nomination system in accordance with 

Article 192-1 of the Company Law and Article 22 of the Company's Articles of Association, and shareholders shall 

elect them from a list of candidates. 

iii. The candidates for independent directors have been reviewed and approved by the 13th meeting of the 12th 

Board of Directors. The list is as follows: 

 

List and data of candidate 

Item Candidate 

Name 

Education Resume % of EMC holdings 

Independent 

director 

James Cheng Division of Judicial 

Studies, Department 

of Law, National Taipei 

University 

Partner of Tsar & Tsai 

Law Firm 

0 

 

iv. Please vote the aforesaid election item. 

Resolution: 
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Extemporary motion: 
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APPENDIX 
 

I. Articles of Incorporation of Elite Material Co., Ltd.  

As last amended on 26 May 2022 

Chapter 1.  General Provisions 

 

Article 1 The Company is duly incorporated under the provisions of the Company Act of the Republic of China, and shall be 

called “台光電子材料股份有限公司”and “ELITE MATERIAL CO., LTD.” In English.  

Article 2 The Company’s businesses are as follows: 

1) CC01080 Manufacturing of electronic components 

2) CB01020 Manufacturing of business machines 

3) CC01110 Manufacturing of computers and the peripherals 

4) C801010 Basic chemical industry 

5) C801990 Manufacturing of other chemical materials 

6) C901990 Manufacturing of other non-metallic mineral products 

7) F401010 International commerce 

8) ZZ99999 Except where permits are required, to run operations not forbidden or limited by laws and 

regulations 

Article 3 The Company may, where it businesses require, provide guarantee subject to approval of the Board of Directors.  

Article 4 When the Company is required to invest in another company and become a limited liability partner, the total 

amount of all investment shall not exceed the limit of 40 percent of the share capital received under Article 13 of 

the Company Law, and the relevant transfer of investment shall be handled by resolution of the Board of 

Directors. 

Article 5 The headquarters of the Company is located in Taoyuan City, and may, depending on the actual needs of 

domestic and foreign appropriate locations to set up branches. 

Article 6 Deleted. 

 

Chapter 2.  Shares 

 

Article 7 The Total Capital of the Company is set at NT$6 billion, divided into NT$600 million of shares, NT$10 per share, 

and unissued shares shall be issued by the Board of Directors in sub-issues at a later date as necessary. 

Out of the above total capital amount, One Hundred and Fifty Million New Taiwan Dollar (NT$150,000,000) 

shall be divided into 15,000,000 shares of NT$10 each, to be issued as stock options for employees to 

subscribe. 

Article 7-1 The Company may issue employees’ stock options with an exercise price lower than the prevailing market price 

of the ordinary shares, provided such issue is approved by a resolution of the Shareholders’ Meeting, and the 

resolution shall be made with more than half of the total amount of shareholders with issued share present, and 

with the agreement of more than two third of the agreement of the shareholders present.  The issue of the 

employees’ stock options can be carried out at different stages within one year effective from the day proposal 

resolved by the Shareholders’ Meeting. 

Article 7-2 Should the Company buy back shares, it may resell those shares to employees at an price lower than the 

average buy-back price, provided, the resell shall be approved by a resolution at the upcoming Shareholders’ 

Meeting, and the resolution shall be made with more than half of the total amount of shareholders with issued 

share presented, and with the agreement of more than two third of the agreement of the shareholders 

presented. 
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Article 8 Shares issued by the Company may be exempted from being printed, but should be contacted with the TDCC 

for stock registration. 

Article 8-1 Deleted. 

Article 9 The company's stock affairs are handled in accordance with the " Regulations Governing the Administration of 

Shareholder Services of Public Companies " and other relevant laws and regulations. 

Article 10 Deleted. 

Article 11 Deleted. 

Article 12 Deleted. 

Article 13 Registration of share transfer shall be closed within sixty (60) days prior to General Shareholders' Meeting, or 

within thirty (30) days prior to Extraordinary Shareholders' Meeting or within five (5) days prior to the record 

date on which Company distributes the dividends or bonuses.   

 

Chapter 3.  Shareholders’ Meeting 

 

Article 14 The Company’s Shareholders’ Meeting is divided into two types: ordinary and extraordinary meetings.  The 

ordinary meeting is convened at least once every year in compliance with the regulation within six months after 

the end of the every fiscal year.  The extraordinary meeting shall be convened when necessary. 

While the company holds the shareholders' meeting, it may be carried out by video conference or other ways 

announced by the central authority. 

Article 15 The procedure and execution matters at the Shareholders’ Meeting are the following: 

1) Formulation and amendment of the Articles of Incorporation. 

2) Election of Directors. 

3) The review and examination of the reports prepared by the Board of Directors and the auditing report 

prepared by the Audit Committee. 

4) The decision to increase or decrease capital. 

5) Resolution to allocate earnings and dividends. 

6) Resolution of other important matters. 

Article 16 Notices of General Shareholders' Meeting shall be in writing and delivered to the shareholders along with a 

public notice thirty (30) days before the General Shareholders' Meeting and fifteen (15) days before the 

Extraordinary Shareholders' Meeting.  The said notices shall specify the date, place and reasons for calling 

the Shareholders' Meeting.  

 Article 17 Unless otherwise stipulated by the Company Act, a quorum shall be present at the Shareholders' Meeting if 

shareholders representing more than half of the shares issued by the Company are in attendance, and 

resolutions at the said assembly shall be passed if approved by a majority of the shareholders in attendance.  

Pursuant to the regulations of the competent authority, the Company’s shareholders may exercise the voting 

right via electronic transmission, and shall be deemed to have attended the said shareholders' meeting in 

person.  Matters about electronic voting shall comply with all relevant laws and regulations.  When the 

number of shareholders present does not constitute the quorum prescribed in this article, but those present 

represent one-third or more of the total number of issued shares, a tentative resolution may be passed by a 

majority of those present.  A notice of such tentative resolution shall be given to each of the shareholders, and 

reconvene a Shareholders' Meeting within one month.  In the aforesaid meeting of shareholders, if the 

tentative resolution is again adopted by a majority of those present who represent one-third or more of the total 

number of issued shares, such tentative resolution shall be deemed to be an officially approved resolution. 

Article 18 Except in the circumstances set forth in Article 179 of the Company Act, a shareholder shall have one voting 

power in respect of each share in his/her/its possession. 
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Article 19 When a shareholder entrusts an agent to attend a shareholders' meeting, he shall issue a power of attorney 

issued by the Company, which shall be delivered to the Company five days before the shareholders' meeting, 

and a shareholder shall issue a power of attorney and entrust one person to a limit. Where the power of 

attorney is duplicated, it shall prevail to the person who served first, but the principal before the declaration is 

revoked shall not be limited to this limit. Except for a trust business or a share transfer agency and registrar 

approved by the securities authority, when a person is entrusted by two or more shareholders at the same time, 

the voting power of his agent shall not exceed three percent of the total number of shares issued, and his voting 

power shall not be calculated if it exceeds that amount. The method of entrusting shareholders to attend shall, 

unless otherwise provided in the Company Law, be handled in accordance with the Rules on the Use of Power 

of Attorney by TDCC to attend shareholders' meetings. 

 Article 20 During the shareholders' meeting, except Company Law and these Articles of Association, it shall be handled in 

accordance with the rules of procedure of the shareholders' meeting of the Company. 

Article 21 The resolutions of the shareholders' meeting shall be made into a meeting minutes, signed or sealed by the 

Chairman, and distributed to the shareholders within 20 days after the meeting. The minutes shall record the 

year, month, day, place, name of the Chairman and the method of resolution of the meeting, and shall record 

the keys of the proceedings and their results, and shall be kept in the Company with the signature sheet of the 

shareholders present and the power of attorney for the attendance of the agent. The distribution of the minutes 

shall be made in such a manner of public announcement. 

 

Chapter 4.  Directors 

 

Article 22 The Company has seven to nine directors, all of which are appointed by the Shareholders' meeting with a 

capacity for conduct. Of the aforementioned directorships, there shall be at least three independent directors 

and no less than 1/5 of board seats. 

Article 22-1 In compliance with Article 14-4 of Securities and Exchange Act, the Company shall establish the Audit 

Committee comprising of all Independent Directors.  The Committee, to substitute Supervisors, shall perform 

the duties specified in the Company Act, the Securities and Exchange Act, and other laws and regulations. 

Matters about members, powers and authorities, and other relevant functional procedures of the Audit 

Committee shall comply with relevant laws, regulations, and the Company’s Articles and Procedures.  The 

rules of organization of the Audit Committee shall be established otherwise by the Board of Directors.  

Article 23 The respective appointments of Directors are for a period of 3 years.  They may be reappointed following 

their re-election.  In case no election of new Directors is effected after expiration of the term of office of 

existing directors, the term of office of out-going Directors shall be extended until the time new Directors have 

been elected and assumed their office.  However, the competent authority may, ex officio, order the 

company to elect new directors within a given time limit; and if no re-election is effected after expiry of the 

given time limit, the out-going directors shall be discharged ipso facto from such expiration date.  

Article 24 The authorities that the Board of Directors may exercise and the business it may conduct are as follows: 

1) Resolve to propose amendment of the Articles of Incorporation and to approve important procedures and 

rules. 

2) To approve the establishment and abolition of business branch(es). 

3) The approval of annual financial budget, the examination of financial statements, and the review, 

supervision and implementation of the annual business plan. 

4) Resolve to propose earnings distribution, loss make-up, capital increase, or capital reduction. 

5) Resolve to approve the investment on other businesses by the Company, and the acquisition of equity 

shares of others. 

6) To appoint and discharge the certified public accountants of the Company. 
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7) To propose the transfer of the right of dien, selling, rental, pledge, mortgage or any other action to the whole 

or material parts of the Company’s property or business. 

8) To approve the financing application from, providing guarantee to, make acceptance payment to, make 

capital lending to or borrowing from financial institutions and any other third parties with a total amount of 

NT$ Twenty Million or more.  When the total dollar amount is less than NT$ Twenty Million for the aforesaid 

business activities, the person-in-charge may execute in advance; however, shall report to the most 

upcoming meeting of the Board of Directors.  Any monetary payment for a single purpose shall not be 

divided and made directly to avoid the examination of the Board of Directors.        

9) To approve the capital expenditure, being included in the annual budget, of which the total amount is NT$ 

Fifty Million or more and the capital expenditure, not being included in the annual budget, of which the total 

amount is NT$ Ten Million or more.  For capital expenditure of which the total amount is more than NT$ 

Five Million and less than NT$ Ten Million, the person-in-charge may make the payment in advance; 

however, shall report to the most upcoming meeting of the Board of Directors.  Any capital expenditure 

payment made for a single purpose shall not be divided and made directly to avoid the examination of the 

Board of Directors. 

10) To approve the endorsement/guarantee provided and make acceptance payment in the name of the 

Company, of which the total amount is NT$ Ten Million or more. 

11) To approve the signing of contracts of which the validness will sustain for one year or more and of which 

the total contemplated amount is NT$ Fifty Million or more. 

12) To approve major transactions between the Company and the related parties including affiliated 

enterprises. 

13) To hire and dismiss the managerial personal with a level of Vice General Manager or higher for the 

Company. 

14) To approve the acquisition, transfer, and authorization of the proprietary technologies, patents, trademarks, 

and copyrights, and to approve, amend, and terminate the contracts for technology cooperation. 

15) Other powers and duties being authorized by laws, the Articles of Incorporation, and resolutions of the 

Shareholders’ Meetings. 

Article 25 The Board of Directors of the Company shall comprise all directors. A Chairman and a Vice Chairman to 

externally represent the Company shall be elected from among the Directors by a majority vote at a meeting 

attended by over two-thirds of the Directors.  The duties and powers of Chairman and Vice Chairman shall 

comply with laws, the Articles of Incorporation, and resolutions of Board of Directors meetings and 

Shareholders’ Meetings. 

Article 26 Meetings of the Board of Directors shall be convened in compliance with the Company Act.  A written notice of 

convening meetings shall be given to each Director by mail, fax, or electronic transmission. 

The Chairman of the Board of Directors shall internally preside the meeting of the Board of Directors.  In case 

the Chairman of the Board of Directors is on leave or absent or cannot exercise his power and authority for any 

cause, the Vice Chairman shall act on his behalf.  Where the Vice Chairman is also unavailable, the Chairman 

shall appoint a Director to act on his behalf, failing which the Board of Directors shall nominate from among 

them a person to act on behalf of the Chairman of the Company.   

Article 27 Unless otherwise stipulated by the Company Act, a quorum shall be present at the Board of Directors if it is 

attended by more than half of the Directors, and a resolution passed if approved by a majority of the Directors in 

attendance. 

When the number of vacancies in the Board of Directors of a company equals to one third of the total number of 

Directors, the Board of Directors shall call, within sixty (60) days, a special meeting of shareholders to elect 

succeeding Directors to fill the vacancies. 

  



- 31 - 

 

Article 28 When a Director is unable to personally attend the meeting of the Board of Directors, s/he may entrust another 

Director to represent her/him with a written proxy and therein the scope of authority with reference to the 

subjects to be discussed at the meeting is stated.  A Director may accept the appointment to act as the proxy 

referred to in the paragraph of one other Director only.  In case a meeting of the board of directors is 

proceeded via visual communication network, then the directors taking part in such a visual communication 

meeting shall be deemed to have attended the meeting in person. 

Article 29 Deleted. 

Article 30 Deleted. 

Article 31 The remunerations of Chairman, Vice Chairman, and Directors who conduct the Company businesses are 

authorized the Board of Directors to determine, with reference to the levels of similar domestic and international 

industries. 

Article 32 Upon the request of the Board of Directors, managerial personnel may attend meetings of the Board of 

Directors.  Except Directors, attendees of meetings of the Board of Directors may not have voting rights. 

Article 32-1 Liability insurance programs covering the Chairman, the Vice Chairman, and each Director may be purchased 

by the Company. 

 

Chapter 5.  Managers 

 

Article 33 The Company may have managerial personnel.  The appointment, dismissal, and compensation of 

managerial personnel shall comply with Article 29 of the Company Act.  

Article 34 The President and General Managers of the Company shall not do anything for himself/herself/themselves or 

on behalf of another person that is within the scope of the company's business. 

 

Chapter 6.  Accounting 

 

Article 35 At the end of fiscal year of the Company, the Board of Directors shall in accordance with law furnish 1) business 

reports; 2) financial statements; 3) profits distribution or loss makeup proposal and various documents and 

statements, and the same shall be submitted for approval at the General Shareholders' Meeting.  

  

Article 36 The distribution of dividends shall take into consideration the changes in the outlook for the Company's 

businesses, the financial situation and the return on shareholders’ equity that have an impact on future capital 

needs and taxation. Dividends shall be distributed at the ratio as set forth in these Articles of Incorporation 

aimed at maintaining the stability of dividend distributions.  Save for the purposes of improving the financial 

structure, reinvestments, production expansion or other capital expenditures in which capital is required, when 

distributing dividends, the cash dividends shall not be less than twenty per cent (20%) of the aggregate sum of 

dividends distributed in the same year.  During the year losses occur, the Company may choose not to pay 

dividends.  

Apart from paying all its income taxes in the case where there are profits at the end of the year, the Company 

shall make up for accumulated losses in past years. Where there is still balance, ten per cent (10%) of which 

shall be set aside by the Company as legal reserve.  The Company shall also set aside certain portion of the 

profits as special reserve as required by Article 41 of the Securities and Stock Exchange Act, or by resolutions 

of Shareholders’ Meetings. 

While the Company distributes earnings to the shareholders, the paid-out amount shall be more than ten per 

cent (10%) but less than seventy per cent (70%) of the distributable earnings, which equals to earnings realized 

after deducting legal, special and all other required reserves, but together with undistributed profits from 

previous years. 
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Depending on the business operating results, the earnings to be distributed to shareholders shall be proposed 

by the Board of Directors, and submitted to the Shareholders’ Meeting and decided by the resolution from in the 

Shareholder’s Meeting. 

Dividends distributed by the company, if paid in cash, are authorized by the board of directors to do so in the 

presence of more than two-thirds of the directors and with the consent of a majority of the directors, and to 

report at the shareholders' meeting. 

Article 36-1 In case the Company makes profits for the year, three per cent (3%) shall be allocated for the employees 

compensation, and no more than one point two per cent (1.2%) for the remuneration of Directors.  However, 

in case there are accumulated losses carried on the accounting book of the Company, profits shall be 

reserved for the make-up of accumulated losses before distribution. 

In case shares or cash is distributed as employees’ compensation, those employees can be distributed shall 

include the employees of affiliated enterprises meeting certain criteria.  The distribution method shall 

otherwise be formed by the Board of Directors.  

 

Chapter 7.  Supplementary 

 

Article 37 All matters not covered herein shall be undertaken in accordance with the Company Act of the Republic of 

China and the other relevant law and regulations.  

Article 38 This Charter was amended with the existing provisions (slightly) on February 25, 1992 by unanimous 

agreement of all the promotors. The 1st to 24rd amendments were the same as current clause (Omitted). The 

25th amendment was made on May 26, 2022. 

 

First amendment on March 12th, 1992, Second amendment on January 5th, 1993,  

Third amendment on July 7th, 1993, Fourth amendment on January 23rd, 1995,  

Fifth amendment on December 15th, 1995, Sixth amendment on May 17th, 1996,  

Seventh amendment on May 30th, 1997, Eighth amendment on July 30th, 1997,  

Ninth amendment on May 28th, 1999, Tenth amendment on May 16th, 2000,  

Eleventh amendment on May 25th, 2001, Twelfth amendment on June 11th, 2002,  

Thirteenth amendment on November 12th, 2003, Fourteenth amendment on November 12th, 2004,  

Fifteenth amendment on June 29th, 2005, Sixteenth amendment on June 15th, 2006,  

Seventeenth amendment on June 13th, 2007, Eighteenth amendment on June 13th, 2008,  

Nineteenth amendment on June 16th, 2009, Twentieth amendment on June 14th, 2010,  

Twenty-first amendment on June 13th, 2012,Twenty-second amendment on June 15th, 2015 

Twenty-third amendment on June 13th, 2016, and.Twenty-four amendment on July 1, 2021. 

Twenty-five amendment on May 26, 2022. 

 

 

 

*In case of any discrepancy between this English translation and the Chinese text of this document, the Chinese text shall 

prevail. 
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II. Meeting Rules of Stockholders of Elite Material Co., Ltd. 
 

As last amended on 26 May 2022 

1. Purpose: The meeting rules of stockholders (hereinafter as “Rules”) is to specify related matters for the Annual 

General Shareholders’ Meetings and the Extraordinary Shareholders’ Meetings. 

2. Scope of application: General Shareholders’ Meeting and Extraordinary Shareholders’ Meetings. 

3. Rules of Procedure: 

1) The Company’s Shareholders’ Meeting shall follow these “Rules” unless it is otherwise regulated by law and 

regulations. 

2) A signature book shall be provided for the shareholders who attend the Shareholders’ Meeting for signature, or 

the shareholders who attend the Shareholders Meeting shall hand in signed attendance cards in replacement of 

the signature.  The number of attending shares shall be calculated with the signature book or the attendance 

cards.  When Shareholders’ Meeting is convened, the voting power of a shareholder may be exercised in 

writing or by way of electronic transmission, provided, however, that the method for exercising the voting power 

shall be described in the shareholders' meeting notice to be given to the shareholders if the voting power will be 

exercised in writing or by way of electronic transmission.  A shareholder who exercises his/her/its voting power 

at a Shareholders Meeting in writing or by way of electronic transmission as set forth in this Paragraph shall be 

deemed to have attended the said Shareholders' Meeting in person, but shall be deemed to have waived 

his/her/its voting power in respective of any extemporary motion(s) and/or the amendment(s) to the contents of 

the original proposal(s) at the said Shareholders' Meeting. 

The attendance of the shareholders at the meeting shall be calculated on the basis of shares.  The total 

number of attending shares shall be calculated with the number of shares represented by attendance cards 

together with the number of shares of which shareholders exercising voting power via the electronic 

transmission. 

3) The shareholder’s presence and voting shall be calculated with the number of shares.  The total number of 

attending shares shall be calculated with the number of shares represented by attendance cards together with 

the number of shares of which shareholders exercising voting power via the electronic transmission. 

4) The location for Stockholders’ Meeting shall be the Company’s place of business or a place convenient for 

attendance by stockholders (or by proxies) that is suitable to holding of this meeting. The meeting shall be held 

between 9:00AM and 3:00PM. 

For a Shareholders’ Meeting convened by the Board of Directors, the Chairman of the Board of Directors shall 

preside at the meeting.  If the Chairman of the Board of Directors is on leave or unable to exert the rights, the 

Vice Chairman of the Board of Directors shall preside instead.  If the position of Vice Chairman is vacant or the 

Vice Chairman is on leave or unable to exert the rights, the Chairman of the Board of Directors shall designate a 

Managing Director to preside at the meeting.  If the position of Managing Director is vacant, the Chairman shall 

designate a Director to preside at the meeting.  If no director is so designated, the Chairman of the meeting 

shall be elected by the Board of Directors from among themselves. 

For a Shareholders’ Meeting convened by any other person having the convening right, he/she shall act as the 

chairman of that meeting. 

5) The Company may appoint lawyers, accountants or related personnel to attend the Shareholders’ Meeting. 
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The personnel in charge of handling the affairs of the meeting shall wear identification badge or armband. 

6) The complete processes of the meeting shall be recorded by voice and video recorders and all the records shall 

be kept by the Company for a minimum period of at least one year. 

7) The chairperson shall announce starting of the meeting when the attending stockholders (or proxies) represent 

more than half of the total shares issued in public. The chairperson may announce postponement of meeting if 

the legal quorum is not present after the designated meeting time.  Such postponement is limited to two times 

and the aggregated postponed time shall not exceed one hour.  If quorum is still not present after two 

postponements but the attending stockholders (or proxies) represent more than one third of the total shares 

issued in public, tentative resolution/s may be passed with respect to ordinary resolution/s by a majority of those 

present, according to Paragraph 1 of Article 175 of the Company Act. 

According to Article 174 of the Company Act, after proceeding with the aforesaid tentative resolutions, the 

chairperson may put the tentative resolutions for re-voting over the meeting if and when the shares represented 

by the attending stockholders (or proxies) reached the legal quorum. 

8) If the Shareholders’ Meeting is convened by the Board of Directors, the agenda shall be designated by the 

Board of Directors.  The meeting shall proceed in accordance with the designated agenda and shall not be 

amended without resolutions. 

If the meeting is convened by person, other than the Board of Directors, having the convening right, the 

provision set out in the preceding paragraph shall apply mutatis mutandis. 

Except with stockholders’ resolution, the chairperson shall not declare adjournment of the meeting before the 

first two matters set out in the agendas (including extemporary motions) are concluded.  

When the meeting is adjourned by resolution, the stockholders shall not elect another chairperson to continue 

the meeting at the same location or another venue.  During the meeting, if the chairperson declares 

adjournment of the meeting in violation of the Rules, a new chairperson may be elected by a resolution to be 

adopted by a majority of the voting rights represented by the shareholders attending the said meeting to 

continue the proceedings of the meeting. 

9) The stockholders (or proxies) shall complete statement slip setting out the number of his/her attendance card, 

name and statement brief before speaking, and the chairperson will designate the order in which each person is 

to speak during the session. 

No statement will be considered to have been made if the stockholder (or proxies) merely completes the 

statement slip without speaking at the meeting.  If there are any discrepancies between the content of the 

statement slip and the speech made, the statement to be adopted shall be the statement confirmed. 

When a stockholder (or proxy) is speaking, other stockholder (or proxy) shall not interrupt without consent of the 

chairperson and the speaking stockholder (or proxy). Any disobedient of the preceding rule shall be prohibited 

by the chairperson. 

10) For the same proposal, each person shall not speak more than two (2) times.  The lasting period for the said 

person to speak each time shall be limited to 5 minutes.  The chairperson may restrain stockholders (or 

proxies) from speaking if that stockholders (or proxies) speak overtime, speak beyond the allowed frequency or 

content of the speech is beyond the scope of the proposal. 

11) When a juristic person is a stockholder, only one representative shall be appointed to attend the meeting.  If 

more than two representatives were appointed to attend the meeting, only one representative is allowed to 

speak for the same proposal. 
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12) After speaking by the attending stockholder (or proxy), the chairperson may reply in person or assign relevant 

officer to reply. 

13) Over the proposal discussion, the chairperson may conclude the discussion in a timely manner and where 

necessary announce discussion is closed.  For proposal in which discussion has been concluded or closed, 

the chairperson shall submit it for voting. 

14) The personnel responsible for overseeing and counting of the votes for resolutions shall be appointed by the 

chairperson.  The person responsible for vote overseeing shall be of the stockholder status.  The results of 

voting shall be reported on the spot and kept for records. 

15) During the meeting, the chairperson may at his/her discretion declare time for break. 

16) In regards to the resolution of proposals, unless otherwise provided for in the relevant law and regulation or 

Company’s Articles of Incorporation, resolution shall be passed by a majority of the voting rights represented by 

the stockholders (or proxies) attending the meeting. 

When proposals are put to vote, the Chairman may decide to adopt to vote-by-case, or vote at one or different 

stages and counted respectively for each of the items (including the election). 

17) If there are amendments or substitute proposals for the same proposal, the sequence of which to be put to vote 

shall be decided by the chairperson.  If one of the two proposals has been approved, the other shall be 

deemed rejected without requirement to put it to vote. 

18) The chairperson may maintain the meeting order by instructing the security guards. The security guards shall 

wear the armband for identification when helping maintaining the venue order. 

19) The Rules herein take effect after approval at the Shareholders’ Meeting, the same applies for any 

amendments. 

 

 

 

 

 

 

*In case of any discrepancy between this English translation and the Chinese text of this document, the Chinese text shall 

prevail. 
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III. Elections Procedures of Directors and Independent Directors of 

Elite Material Co., Ltd. 
 

As last amended on 13 June 2016 

1. The election of Directors (including Independent Directors) shall be pursued in accordance with the procedures herein. 

2. The cumulative voting method shall be used for election of the Directors.  Each share will have voting rights in 

number equal to the Directors to be elected, and may be cast for a single candidate or split among multiple 

candidates. 

3. The ballots shall be prepared by the Board of Directors, numbered according to the attendance card numbers and 

noted with share number represented for voting. 

4. Before the election begins, the chairperson shall appoint a number of persons with shareholder status to perform the 

respective duties of vote monitoring and counting personnel. 

5. The ballot box is prepared by the Company, and examined publicly by the vote monitoring personnel before voting. 

6. If the candidate is a natural person with the stockholder status, the voters shall fill out the ballot with the name and 

stockholder number of the candidate.  If the candidate is not of the stockholder status, the ballot shall be filled out 

with the name and the number of identity document of the candidate.  If the candidate is the government or juristic 

stockholder, the ballot shall be filled out with the number, the name of government or juristic person and the 

representative name.  If there are more than one representative, all the representative names shall be listed. 

7. The ballot shall be considered invalid in any of the following situations: 

1) The ballot is not provided under the rules herein; 

2) A blank ballot is placed in the ballot box; 

3) The writing is unclear and indecipherable or has been altered; 

4) The candidate whose name is entered in the ballot is a shareholder, but the candidate's account name and 

shareholder account number do not conform with those given in the shareholder register, or the candidate 

whose name is entered in the ballot is a non-shareholder, and a cross-check shows that the candidate's name 

and identity card number do not match; 

5) Other words or marks are entered in addition to the candidate's account name or shareholder account number 

(or identity card number) and the number of voting rights allotted; 

6) Ballot not filled out according to article 6; or 

7) One ballot with more than two candidate names listed. 

8. The election of Directors and Independent Directors shall be pursued according to the number of position required 

and shall be held together; provided, however, that the Independent and non-Independent Directors elected shall be 

calculated separately.  The candidates that obtain more number of votes shall be elected.  If there are more than 

two candidates obtaining the same number of vote but the number of position offered is limited, a draw shall be made 

amongst the two candidates to determine. The chairperson shall conduct the drawing for the candidate who is absent. 

Directors shall be elected by adopting the candidate nomination system specified in Article 192-1 of Company Act.  

Moreover, the professional qualifications, the assessment of independence and other matters of the Independent 

Directors shall be in compliance with the “Regulations Governing Appointment of Independent Directors and 

Compliance Matters for Public Companies” or other relevant regulations. 
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8-1 More than half of the Directors shall be persons who have neither a spousal relationship nor a relationship within the 

second degree of kinship with any other Director. 

9. For the results of ballot counting, the vote-overseeing personnel shall make sure of correctness of the total ballot 

number after combining the numbers of the valid and invalid ballots.  The numbers of the valid and invalid ballots 

shall be recorded separately and the chairperson shall announce the elected on the site. 

10. The Board of Directors shall issue notifications to the persons elected as Directors or Independent Directors. 

11. Matters not specified in the procedures shall be conducted in accordance with the Company Act, the Article of 

Incorporation, and other relevant regulations. 

12. These Procedures, and any amendments hereto, shall be implemented after approval by a shareholders meeting. 

 

 



- 38 - 

 

IV. Current shareholding of Directors and Independent Directors 
 

Book closure date: 31 March 2024 

Position 
Name of persons or 

companies 
Date elected 

Term 

(Years) 

Shareholding 

when elected 

Current 

shareholding 

Share % Share % 

Chairman Dong, Ding-Yu  26 May 2022 3 5,265,766 1.58 5,265,766 1.53 

Vice 

Chairman 

Yu Chang 

Investment Co., Ltd. 

Representative 

appointed: 

Tsai, Fei Liang 

26 May 2022 3 

25,471,477 

 

 

 

447,244 

7.65 

 

 

 

0.13 

25,471,477 

 

 

 

318,000 

7.40 

 

 

 

0.09 

Director 

Yu Chang 

Investment Co., Ltd. 

Representative 

appointed: 

Lee, Wen Shiung 

26 May 2022 3 

25,471,477 

 

 

 

0 

7.65 

 

 

 

0.00 

25,471,477 

 

 

 

0 

7.40 

 

 

 

0 

Director Hsieh, Mon Chong 26 May 2022 3 0 0.00 0 0.00 

Independent 

Director   
Shen, Bing 26 May 2022 3 0 0.00 0 0.00 

Independent 

Director   
Cheng, Duen-Chian 26 May 2022 3 0 0.00 0 0.00 

Independent 

Director   
Chen, Hsi-Chia 26 May 2022 3 0 0.00 0 0.00 
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