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Report Items

1. Toreport Year 2020 business operations and Financial Statements

Year 2020 Business Report

. Year 2020 business results

Unit: NT$ thousands

Iltems Year 2020 Year 2019

Revenue 27,200,786 24,865,522 9.39%
Gross profit 7,040,029 6,100,303 15.4%
Operating profit 4,683,451 4,079,550 14.8%
Income before tax 4,843,563 4,203,826 15.22%
Net income 3,694,270 3,245,301 13.83%

Note: The net income of year 2020 includes NT$5,271 thousand which belongs to the minority interests.

Execution results of business plan

a. Guanyin/Hsinchu production site of Taiwan: Monthly production capacity has achieved 650,000 sheets.

b. Kunshan production site of Jiangsu Province, China:

sheets. (Expected capacity of 1.65 million sheet/month in Q3 2022)

¢. Zhongshan production site of Guangdong Province, China:

sheets.

d. Huangshi production site of Hubei Province, China:

(Expected capacity of 0.9 million sheet/month in Q3 2022)

ii. Summary of Cash Flow Statements
Unit: NT$ thousands

Monthly production capacity has achieved 1.35 million

Monthly production capacity has achieved 950,000

Monthly production capacity has achieved 600,000 sheets.

Iltems Year 2020

Net cash provided by operating activities 3,517,212

Net cash used in investing activities 1,959,127

Net cash used in financing activities 2,113,193

Effects of changes in foreign exchange rate on cash

and cash equivalents (63,820)

Increase in cash in reporting period 618,928

iii.  Analysis of profitability
Iltems Year Year
2020 2019

Return on assets (%) 13.98 13.77

Return on equities (%) 24.39 25.50
Operating 140.68 127.60

Percentage of paid-in capital profit

(%) Income before
tax 145.49 131.49



Net margin (%) 13.58 13.05
Earnings per share (NT 11.33 10.14
Dollar)

iv. Results of research and development:

New products successfully developed by the Company in 2020:

1. High-end substrate material consumed by IC packaging

High frequency material consumed by mmWave

New environmental-friendly laminates, consumed by PCB fabricators for the 5G satellite communication system
Outdoor antenna laminate consumed by 5G base station

New environmental-friendly laminates, consumed by PCB fabricators for the high-end 5G smartphone

a b~ w o

Embracing the upcoming 5G era, the optimal materials of 5G handheld devices/ base station/ server/ networking
have been developed and enter mass production, with aggressive capacity expansions across the straits. In the
future, EMC will continue to put resources in developing high speed, high frequency and high-end package materials,
to fulfill the growing demand from its global clients.

Il.  Summary of Year 2020 business plan
i Planning of sales and production
a. Capacity expansion
b. Promote eco-friendly materials, laminates
c. Balancing sales and production, flexible inventory adjustment and activate cash management
ii. Operating strategy
a. To introduce eco-friendly materials for 5G infrastructure, and introduce HDI fabricating process to
produce PCBs used for high speed, high frequency 5G equipment, datacenter and networking
infrastructures.
b. To develop laminates consumed by automotive vehicles.
c. To maintain lion’s share in high-end HDI segment.
iii.  Sales volume target
a. Expected sales volume target:
Copper Clad Laminates (CCLs): 43 million sheets/year
Prepreg (PP): 900 thousand rolls/year
Mass Lam (M/L): 1.9 million panels/year

lll. Effects from changes in competitions, regulations, and business environment on the future development

strategy of the company

i. Future development strategy of EMC:

a. To develop varieties of materials consumed by high-speed, high-frequency and low-loss laminates, in cope
with the rising demand from the proliferation of hyper-scale data center, artificial intelligence, AloT and edge
computing infrastructure, and demand from the rollout of 5G network.

b. To secure the leading position of EMC’s materials consumed by HDI PCBs in the global market.

c. To expand overseas market and diversify risks.

ii. Perfectness of Internal control, enhance management efficiency

-4-



iii. Effects from changes in competitions, regulations, and business environment:
Since the outbreak of Covid-19 starting January, 2020, the company and its sites have been following the
guarantine protocols strictly to ensure the company’s normal operations.

From the future perspective, the industry has been facing two key trends, 1. As the global communication industry
has been upgrading from 4G to 5G, the specification requirements of high-end laminates get higher, and companies
with sufficient capacities and strong R&D capabilities will become bigger and bigger. 2. The demand for halogen-free
materials keeps growing, on the back of strict environmental regulations. EMC continues to maintain its global
leading position in eco-friendly laminates, equipped with long-lasting strength in HDI technology and
environmental-friendly materials. After years of efforts, it has finally been recognized by the market and taken into a
must-have consideration by the customers, enabling the company to have the competitive edge to succeed.

Chairman & President: Ding-Yu Dong

Director of Accounting Department: Sara Yen

*In case of any discrepancy between this English translation and the Chinese text of this document, the Chinese text
shall prevail.



2. Year 2020 Financial Statements
1. Balance Sheets of Year 2019 and 2020
2. Statements of Comprehensive Income of Year 2019 and 2020
3. Statements of Changes in Equity of Year 2019 and 2020
4. Statements of Cash Flows of Year 2019 and 2020

The full financial reports prepared and audited by KPMG can be viewed and downloaded at the company website:
https://www.emctw.com/en-global/report/index; or at the website of MOPS operated by the Taiwan Stock Exchange:

http://mops.twse.com.tw



https://www.emctw.com/en-global/report/index
http://mops.twse.com.tw/

Independent Anditors" Eeport

To tha Beard of Directors of FELITE MATERIAL OO, LTD.:

Opinien

We have zadited the fimencial statemseats of ELITE MATERIAL 0., LTD . “the Copxpazy™), which compaise
the statment of financial pesifion as of Decembar 31, 2020 and !L‘.-]EI and the smement of compmhensie

income, changes in equity and cash dowrs for the years ended, and motes to the fnancial semaents, mchding 2
summary of significent accomnting policies.

In owr opimion, the accompenying fnancial stdements present fairly, in all moatorial respects, the financial
position of the Company 2 at Decembar 1, 20250 and 2019, and ity financial performeancs and it cash flowrs for
the year emded Decansber 31, 2020 and 1% = accordamce with the Bagulaticss oveming the Prepazation of
Financial Reports by Secorities Tusners.

Bazis for Opinien

Wi comducted our andit of the consclidated financial statepsents 2 of and for the year soded Decembar 31,
2020 in accordance with the Regnlfions Goverming Awnditing and Certification of Fimancial Smements by
Carttfed Peblic Accomstants, and the audifng stendards gensrally accepted im the Bepeblic of Chizma
Furthormom, we condecied our andit of the financial sxtements a5 of and for the yeer ended Decembar 31,
201% in accordance with the Regnlfons Goverming Awnditing and Certification of Fimancial Smements by
Cartified Public Accomntants, Exle Mo. 1080360803 iswmed by the Financial Sepervisery Commission, and the
waditing stendards generally accepted in the Bepublic of China. Chr responsibilifies nndar those sfandards are
farther described in the Awditors’ Respomsibilifies for the Amdit of the Comsclidated Financial Sttemonts
section of our report. We are ndependsent of the Company in accordance with the Cartfied Public Acconntamts
Code of Professiomal Etkics I Bepublic of Chima (“the Cede™), and wo have flfilled cur other thical
msponsibilities m accordance with the Code. We beliers that the asdit evidence we bnve obtained is mificient
and appropriate to provids a basis of cur opimica

ey Andit Manters

Eay andit matiers ane thoss matters that, in our professional judgmeent, were of most significance monr andit of
the Gnancial stafemants of the current pariod  Thewe moafors wers sddmssed in the contat of omr andit of the

financial smtements a5 a whole, and in forming our opimicn themon, and we do not provide a sepamate opinion
om these matiers.

1 Revemse mcogmition
Plsasa rufer o Mode 4{n) "Revemme” and Note 6y} "Rerenm™ of the consolidaied fimancia] statemants.
Dwacription of key andit matiar:

The mecogmition of revemze i based on the fact that the Company has transformed all it cwnership and the
sigmificamt risk of its products to the cestomens. The jedpmeent on the amival date of the prodects meolves
uncerzinty mnder the FOB destnation which is smtd in the sales coxfracts betwoen the Company and the
customers. The Compeeny still nesds to ke the misk of the prodects before they are dalivemd to costomers.

Therefore, the recognition of rovenne was comidared to be one of the key andit mathors o the andit.



[

How the matter was addreswed in our aadit:

In mlation to the key audit matier above, we hawe perfomeed certain key amdit procedures thet mchnded:
aszensing the accounting pelicies on the recopniticm timxing of sales rovenus and the appropriatensss of
related imternal comtrols; testing the efectivuness of implementation of imtwrnal comtrel ; performing cat-off
test for recogmition of rewenme on the period befors and after the reporting date to assess the ratonality o the

. Allowancs for lrventory Valiatbon

Pleass mefar to Mot (4)z) "Ioventodes” and Mote ()" Inwventores” of the comsolidated Snancial
siiRmes.

Dwscription of key andit matbar

The printed cincmit board and other slectronic components ame the major prodncts of the Company.
Imvemtories have specific life cycle dus to thedr atiribates. Apast fom this, the Compasy prepared cartain
amsounis of secarity stock to mest the delivery date requized by the cusiomwns. Inventones ame stuted at the
lower of cost or net malizable valne. Conseqeently, there muay be simations that the net realizshble valne of
inventory will sxcoed it cost. In addition, the Company would perchass the material in advancs for the
axpected sales orders. The cancellatiom or the chemge of orders, and the change of the material msed or
quantities of the materal may lead fo product obsolescsmcs. Therefors, the recogniten om allowance for
inwentory wabmtion and obsaluscencs loss was considered to be one of the key aadit matiors in the andit.

How the matter was addreswed in our aadit:

In melatiom to the key amdit matter abowve, we have performed cerfain key andit procedures that included:
aszennimg the allowance for lows des to price decline, cheolete, and slow moving imventories to detkrming
whether policy of the Company iz applied: selecting samples to exapxne their met realizable vales o verify
the accuracy and completensss of vemory aging report; rexssessing the accuracy of allowancs: for imventory
valnation and obsclescanca loss acconding to the Company” 5 accounting policy. perfomming a retrospectve
review 1o evalmie the completeness of disclosars for allowancs for inrentories.

Eesponszibilities of Manazemeni and Those Charged with Crevernance for the Financial Statements

Managumant is msponsible for the prepamtion and fair pressntation of the financial statements in accordance
with Regulafions Govemning the Preparation of Finangal Bsports by Securites Insners and IFBSs, IASs,
interpretation s wall & related guidance endoreed by the Financial Separvisery Commission of the Eepablic of

China, and for such intermal comtrol as mamagement debarmdnes s mecessary to ezmable the prepanmtion of
Enancial strtoments that ang fee fom muaterial puisstybement, whethar dos fo feed or emor.

In proparing the fimamcial stadement:, mamzgement is msponsible for amessmg the Company’ = abiity to

ponfizme as a going concerm, disclosing. 2a applicable, matters mlated to goimg concerm and msing the going
concemn bast: of accownting wnless mamagemsent eithar Imends to liguidae the Compamy or to cease operations.
or haz no realistic alemative bt to do se.

Thoss charged with governascs are responsible for overveaing the Company”s Snamcial reporting process.



Anditer’s Respenszibilities for the Andit of the Fimancial Statements

Crr ohjectives are to obfam reasonzble assemance abowt whether the financial stateowents as 2 whole are free
from maturzl misstaemend, whether doe to faud or smor, and to issee an aeditor’ s report that mclodes oo
opimicn Esascasble smsumance is a kigh level of asiuramce, but is not 2 guaramtes that an andit conduncted in
sccordance with the auditng standards gezszally accepted in the Republic of China will always detect a matenal
misitiement when it exists. Misstaiements can amise Som fand or emor and are comsidered material if
individnally or o the agemegate, they could reascoably be sxpecied to inflocncs the economic decizicns of wwers
taken om the basis of these financial srements.

As part of an awdit in accordance with amditing stamdards gemerally accepted in the Eepublic of China, we
exercive profesional jndemaent and pxaintain prefussional skepticiom throughout the audit Wa aleo:

1. Ldextify and ausess the risks of material misstetement of the fzancial statements, whether dus to fand or
arror, design and perfomn awdit proceduzes respomsive to theowe misks, and obtain amdit evidence that is
sufficiont and appropriabe to provids a basis for our opiniom. The risk of mot defecting a matesial
missttement resulting froms framd i higher than for ome msunlting from wmor, 25 feed ey involve collusion,
forgery, intentional omissions, misrepresentaticns, or the ciemids of miernal comirol.

Z. Obtaz an undarstanding of intermal conol relevant o the 2adit I exdar to desigm audit procedures it are
appropriate in the circamstances, bat not for the purpose of expresting an opinion ca the effectiveness of the

Company’s imternal coatrol.

3. Evaluate the appropriatencas of acconnting policies used and the reasozablensss of accounting ectimates and
related disclomres mads by managemsent.

4. Cozclude oo the appropriatessss of menzgemnemt’s nse of the going concwrn besis of accounting and, besed
on the madit evidencs obtaingd, whather a material encertainty sxists miated to ereats or conditioms that may
casi significant dowbt oo the Company’s ability to contizme a5 a geing concern. I we concluds that a matenal
Enceriadnty exivis., we am reguired to daw attentica m our anditers’ repest to the related disclosuzes in the
finamcial statenseats or, if such disclosuzes 2w madequats, to modify our epinion. Owr conclusons are based
on the mdit evidence obtained wp to the date of our anditor’s repest. However, fimre events or conditons
may cazse the Coozpany to cease to coniiime as a going conoerm.

3. Evahuate the ovarall precentation, structare and contant of the financial statements, incinding the disclosemes,
and whether the financial statememts reprecent the wnderlying tansactions and sveots in a manmer that
achigves fair precemtation.

§. Obtam smfficient appropoats mmdit evidencs regarding the financial méommation of the imvestmant in other
soiibes accounted for using the equity method fo expeess =23 cpinicn oz the fnancial stremsais. We am
respomsible for the directicn, supervision and performance of the aadit.

We commumicate with thowe charged with governance megarding, among other matiers, the planned scope and
timing of the audit and significant audit finding:, incleding any significant deficiemcies in inteozal coatrol that
we identify during owr awdit.

W alvo provwide thoes charped with povemance aith a statemsent that we hawe complisd with relevant ethical
Tequirements regarding independence, and to compwemicaty with them all relationships and other marters that
may masonably bo thomght to bear om onr independence, and whars applicabls, related safeanards.

From the matier: commemicated with those charged with povemance, we determing thoss matiers that weme of
most significance in the aadit of the Snancial statements of the coment period and are therefore the key aedit
matiers. Wi descobe thess matiers in our anditors” report unless law or mgnlation preciedes public disclosmre
shout the matter or when, I exireosely ram circamsiances, we determine that a matter showld not be
comonnicated in ouwr report becanse the adverse consequences of doing so would masonably be wxpected to
outasigh the public interest benefits of such compammication.

The sngageowent parimers oo the andit resulting in this independent asditors” repost are Yi-Chen Chon and
Cheng-Yi Chiang.

EPMG

Taipai, Taiwan (Repablic of China)
Fobauary 15, 2021
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Independent Auditors’ Keport

To the Board of Direciors of Elite Material Co., Lid -

Opinien

W have andited the comsclidated fmancial smtmant of Elite Material Co.. Lid and its sebsidianes e
Gronp™ ), which comprise the comsolidated strument of finencial position as of Decamber 31, 2020 and 2018,
and the comsolidated statement of comprbensire mooms, changes in equity and cash fows for the year anded

Decamber 31, 2020 and 2019, and potes o tie consolidsied finsmcial sabements, mchding 2 summary of
sigmificant accounting policies.

In our opimion, the accompenying consolidated financial smoepsents prosant famdy, in all materisl eepects., the
consolidated fimamcial posifon of the Gronp as ot Decambsr 31, 2030 and 2019, and ity comsolidated financial

amd ity consolidsted cash flowrs for the year ended Deceanbar 31, 2020 and 2019 in accordance writh
the Regulstions Groverming the Prepamtion of Financial REeporss by Secerities [smers 2nd with the Intermatiomal
Finanrial Reporting Soanderds (" IFES:” |, International Accounting Smndards [ IA5:T |, Intepretatons
developed by the Intemational Fimamcia]l Reporting Interpretations Committes {“TFEIC™) or the former Standing
Ivierpretetions Committes (5107 endorsed and issoed o sffect by the Fnancial Supervisery Commission of
the Eepublic of China

Baziz for Opinien

We comtucted our amdit of the consolidsed financial sotemeats 2 of and for the year snded Decembar 31,
2020 I accordance with the Regnlitons Goverming Awditng and Certification of Fimncial Smements by
Cartified Peblic Accowmiamis, mﬂ&nmdl.hngstndmﬂsgmmlhacﬁphdmﬁ:nkﬂpﬂhhrnfﬂhmn
Ferthormom, we condncted oor andit of the Consolidsted fimemrial stwtemants as of and for the yeer anded
Diecambier 31, 2012 in accordance with the Repgnlaons ovemming A=diting and Cestification of Financial
Stafements by Cartified Poblic Acoommbints, Eulo No. 1090360805 issued by the Financial Smpervisory
Compission, and the anditing stendards generally accepisd o the Republic of China. Cur responsibilities nnder
thowe standards ame forther described n the Anditon® Recpomsibilities for the Andit of the Comsolidated
Financial Statements section of our report. We amn independent of the Group i sccordance with the Certified
Pehlic Accountants Code of Profussional Behics in Republic of China (“the Code™). and we have falfilled oar
othar ethical msponsibilities in accordance with the Cods. We baliewe that the andit evidence we bave obmined
is smfficient and appropriate fo provids a basis of our opimion

Eey Andit Manters

Esy andit matiers ame thowe mathers that, in our professional judgment, were of most sigmificance in our andit of
the consolidated fmamcis] sxmments of the cormnt pericd. These mathars were addmssed in the conseat of oor

sndit of the consolidsied financial viaements as a whols, and n forming owr opinion thereon, and we do not
Frovide 2 weparabes opinion ca thess oxattars.

1. Revemns recognition

Pleass rufar to Mote +{o) "Reverme” and Wobs 63} “Ferenne” of the comsolidaed fimemcial statements.
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Desmiption of key andit matier:

Tha recogniticn of misnee is based oo the fact that the Group bas tensfumed 2ll it cezenkip azd the
uigmificant risk of ity products o the covtomers. The jedgment on the amival date of the prodects nrobves
mncerixinty under the FOB destnatiom which is stated in the salés contract between the Gromp and the
customers. The Growp sill nesds to fake the risk of the prodwcts bafnre they are deliversd o cosiomars.

Therefors, the recognition of revenne was comidared to be one of the key andit matiers o the audit
How the matier was addressed in owr aadit:

In relaticn to the key mmdit matter above, we bave performed certain key andit procedurss that inchnded:
assensing the accompting pelicies oo the recogniticn timing of sales rovenus zzd the =ppropriatensss of
related imternal controls: testing the efectiveness of implemwatation of ixternal comtrel © performing cet-off
twst for recogaition of rerenne cn the period before and after the reporting date to assess the mtbonality to the
recognition timing of wle revemee.

[ 2]

Allowancs for Ivrentory Valuation

Pleass mfor to Mot (H)(h) "eoterian” amd Notw (EN" Iwveotories” of the consolidated Snancial
s,

Desoription of key andit mathar-

The primted circwit boand and other alectronic components am the major prodects of the Growp. Ineoiomes
heve specific life cycle dee o their aftrdbubes. Apart from this, the Group prepared certain amommis of
security stock to meat the delirery date reqnired by the castomers. Imeadones an stbed af the bewrer of cost
or net realivabls valw. Consequently, them may be simations thet the et realivable vabes of mvemtory will
axceed ifs cost. In addition, the Group would perchass the matenals m stvance for the sxpected sales crders.
The cancellation or the change of orders, and the change of the materis] nsed or gmntities of the material
may lead fo prodect chsolescemcs. Therefore, the mcognition on allowancs for vsariory walestion and
obsrlevmance loss was comsidered o be one of the key audit mathers in the andit

Heroe the matter was addrasued in our andis:

In relaticn to the key mmdit matter above, we bave performed certain key andit procedurss that inchnded:
asseasing the allowance for loss des to price decling, cheolets, and slow moving Imrenifories to detrmine
whether policy of the Group is applied; selecting samples t0 sxaming their net realivsble vahes to werify the
accuracy and completeness of irrentory aging report, massesiing the acceracy of allowance for Ireenbory
vahation and obsolescence loss acoording to the Group’ s accounting policy; performning a mirospectve
review 1o @valmte the completuness of disclosers for alloweanos for Irrentorios.

Onibser Macter

Elite Material Co., Lid has addifionalty prepared its pament company only financial smaements ax of and for the
yeers ended Decamber 31, 3020 and 201%, on which we have issned an ungoalified opimion
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Eesponzibilities of Manspemeni and Thoze Charged with Gevernance for the Comsoliduted Fimamcial
Statements

Managumant is revponsible for the prepamtion and fair precandation of the consolideted fnancial sttt @
sccordance with Bogulatioes Foveming the Prepamstica of Fimancial Eeports by Securities Issners and IFRSs,
I1AS:, interpretaticn 2c well as related gnidance endomsed by the Fimmncial Sepervisery Commiuicn of the
Eepublic of China, and for such imerma] comtrol a5 management debsmmings is necesasary o emeble the
prepamation of consolidated Snancial statuments that ars free from matersl misstatement, whether dus to frand

O &ITOT.

In proparing the conscolidated fimancial statements, managuessat is responsible for asessing the Group™s ability
1o continne & & going concern, disclosimg, & applicable, matrs meikd to going concem and wsing the going
concemn basis of accomnting nnless management aither imends to Gquidate the Group or to ceass operations, or
has no malistc alternative but to do se.

Thosws charged with governescs are responsibls for oversesing the Groep s finencis] reporing procass.
Aunditer’s Respenzibilices for the Andit of ike Comsolidaied Financial Statements

Cmir ohjsctives are fo obf@in reasomable assuremcs about whether the comolidated fnancial statements as 2
whols are fres from maderial missoement, whether dng te frved or saror, and to ks an weditor”s report that
incledes owr opizdeon. Beasczable assurance i @ high lewel of asmuzance, ket i oot 2 guarestos that ax aadit
conducted in accordamce with the auditing stamdards generally accepied in the Feopublic of China will abways
detect 2 maturial prisstatemant when it sase. Misstatement: can arise from fand or eor 2nd are considersd
matgrial if, mdividually or in the aggregate, they could mesomably be expecied to nfluence the ecomomic
decisions of wser taken oo the bawis of these consolidated Snancial statemsents.

As part of an amdit in accordamce with anditing standards penerally accepted in the Bapublic of China, we
smercive profeviions] judgment and maintin professional skepticizm throughoot the andit. Wa aluo:

1. Idsztify and assess the muks of material cisstrtemsnt of the comolbidated Snancial statements, whether due
io freed or ermos, design and perform amdit procedures responsive te thoss risks, and obtin xedit sridence
that is mificient and appropriate to provide a2 basiz for our opinton. The risk of mot detecting 2 manerial
misstabement resuliing froms Saed & higher than for coe manltng S amer, 25 Seed may involve cellusion,
forgery. intextiomal opvissicns, misrepreseatations., of the swearides of internal comtrol.

[

. Obmin an mdentanding of interral control elevant to the aedit i onder to dewign mmdit procederes that are
appropriaie in the ciroomstances, bet not for the purpose of sxpresing an opinion on the effectireness of the
Group™s mtemal coatral.

3. Evalate the appropraseness of accomnting policies nsed and the reasomblensss of accounting extimates and
related disclomres meads by zanageoseat.

4. Conclode om the appropratemness of memegement’ s nse of the going concern besis of accounting and, besed
omn the seditsvidencs ohtained, whather 3 maturial encertainty exists miated to events or conditioms that may
cast sigmificamt dowbt on the Gromp”s abilifty to coniione & a going concern. If we conclede that a maberial
Encertainty exists, e are requined to dw attextion in our asditor” report to the related dizclosuzes = the
comsobidated Spancial smteoseats or f mch disclosmres am inadequate, to modify our opimica O
conchsimms ame based on the andit svidence obixined up o the dwe of onr anditos”s report. Howesar, fomes
evenis or condifions may cause the Zrowp to ceass to continus as 3 going concem.

3. Evalnate the overzll pressntation, stracture and content of the comsolidated fimamcial statememts, inclading
the disclosures, and whether the consclidated Sinancial statemants repressnt the underlying Tansacticms and
@Tanis in 3 manmar that achioves fair presan@ibon
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§. Obtaizn sufSicisnt appropriate audit svidence regarding the Ememcial ixformation of the sotiies or business
actvities within the rowp to express an opinion on the groop francial swmeents. We am msponsible for
the direction, sepervision and performancs of the group xadit.

We commemicats with those charged with governance megarding, among other catiers, the planzed woope and
timing of the audit and significant audit findings, incleding any significant deficieacies in intermal control that
we identify doring oer andit

W alvo provide thowe charged with gomemance with a sement foat we bave complied with relevant ethical

Tequirements regarding indspendsnce, and to comprmmicate with them all relaticziships and other matiers that
may reasonably be thought to beer oz our independence, and whese applicable, related safeguards.

From the maters cormenicaied with thoss charged with gomemance, we detrming those maters: that wems of
moat dgnificance in the andit of the copsolidsted financisl stments of the comunt period and are therefors the
key zadit matters. Wo describe thess maters in our anditers” report uzless bw or regnlaton prechudss public
disclosurs ah-:-'ntﬁ.imathrmwlﬂ.n.mm:m]:rm circumstances, we detarmine that a matter should mot be
comemnicated in our report becamse the advere consequences of doimg so would asonably be expected to
outaredgh the public interest banafits of such comprmmication.

The somagement parmers oo the audit menlting o this dependunt sediton” mport are Yi-Chun Chen and
Chumg-Yi Chiang.

EPFMG

Tripei, Tamwan (Republic of China)
Fabmary 173, 2021
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Review Report by the Audit Committee

To the 2021 Annual General Shareholders’ Meeting of Elite Material Co., Ltd.,

In accordance with Article 219 of the Company Act, we have examined the Business Report, the Resolution for
Allocation of Surplus Profit, the Financial Statements submitted by the Board of Directors for the year ending
2020 which had been audited by independent auditors, Ms. Chen, Yi-Chun and Mr. Calvin C. Y. Chiang of
KPMG, and the auditing report signed by the said independent auditors, and found them in order. We thereby
submit the report.

\
W | (/WM | L’/}D
Cheng, Duen-Chian

Convener of the Audit Committee of Elite Material Co., Ltd.

February 25, 2021

*In case of any discrepancy between this English translation and the Chinese text of this document, the Chinese text shall

prevail.
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Information of employees’ compensation and Directors’ remuneration

in Year 2020
Unit: NT$ Dollar Year 2020
Earnings before tax, employee's compensation,

and Directors' remuneration $ 4,358,900,473
Accumulated losses -
Distributable earnings to employees and Directors $ 4,358,900,473
Employees' compensation (3% of the distributable earnings) $ 130,767,014
Directors' remuneration (1% of the distributable earnings) $ 43,589,005

The said employees’ compensation and Directors’ remuneration will be distributed in cash.

*In case of any discrepancy between this English translation and the Chinese text of this document, the Chinese text shall

prevail.

Overview of the Elite Material Co., Ltd. Bylaws on “Code of Ethical

Conduct of Elite Material Co., Ltd.” amendments

above-mentioned persons have
financial loans or provide them
with guarantees, material asset
transactions, in (sale) of goods
and transactions, the relevant
Company personnel should take
the initiative to explain to the
Company whether they have a
potential conflict of interest with
the Company, and in accordance
with the Company's "Employee
Code of Conduct" to prevent
conflicts of interest.

above-mentioned persons have
financial loans or provide them
with guarantees, material asset
transactions, in (sale) of goods
and transactions, the relevant
Company personnel should take
the initiative to explain to the
Company whether they have a
potential conflict of interest with
the Company, and in accordance
with the Company's "Employee
Code of Conduct" to prevent
conflicts of interest.

ltem Proposed Changes Current Article Reasons
Prevent conflict of interest Prevent conflict of interest Consider that
both parents
The employees of the Company | The employees of the Company |and children
shall handle their official duties in | shall handle their official duties in |are relatives
an objective and efficient manner |an objective and efficient manner |within the
and shall not, by using their and shall not, by using their second
position in the Company, cause position in the Company, cause degree of
improper benefits to themselves, |improper benefits to themselves, |kinship, and
their spouses, or relatives within | their spouses, parents;-children or |the text
the second degree of kinship. relatives within the second degree |should be
of kinship. streamlined at
their
When the Company and the When the Company and the discretion.
Article 4 |related enterprises to which the related enterprises to which the
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Proposed Resolutions

1. To accept the Year 2020 Business Report and Financial Statements

The Board of Directors proposes and recommends that each shareholder vote FOR the acceptance of the Year 2020

Business Report and Financial Statements.

Explanatory Notes:

EMC’s Year 2020 Business Report and Financial Statements, including Balance Sheets, Statements of
Comprehensive Income, Statements of Changes in Equity, and Statements of Cash Flows, have been resolved
in the 11th board meeting of the 11th term, and have been examined by and determined to be correct and
accurate by the Audit Committee of EMC. We thereby submit this report.

Please approve the aforesaid Business Report and Financial Statements.

2. To approve the proposal for 2020 earnings distribution
The Board of Directors proposes and recommends that each shareholder vote FOR the 2020 earnings distribution.

Explanatory Notes:

Cash dividends to common shareholders: Total NT$2,330,428,093. Each common shareholder will be
entitled to receive a cash dividend of NT$7.0 per share. The fractional dollar amount which is less than one New
Taiwan Dollar, if there is any, will not be distributed and will be recognized by the company as other income.
After being approved at the Annual General Shareholders’ Meeting, it is proposed that the Chairman of EMC be
authorized to determine the record date and the payment date that the cash dividends will be distributed to
common shareholders.

Should EMC subsequently repurchase its common shares or issue new common shares according to Article
28-2 of the Security Act and other relevant regulations, the total number of common shares outstanding may
change, and the ultimate cash to be distributed to each common share may need to be adjusted accordingly. It
is proposed that the Chairman of EMC be authorized to adjust the cash to be distributed to each common share,
based on the total amount of earnings resolved to be distributed and the number of actual common shares
outstanding on the record date for distribution.

Please approve the aforesaid proposal for 2020 earnings distribution.
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Elite Material Co., Ltd. Profit Allocation Proposal of Year 2020

Net income of 2020 3,688,999,332
Less:
10% legal resene 368,953,951
Plus:
Unappropriated retained earnings of previous years 5,740,730,617
Special resene of earnings 75,502,341
Other comprehensive loss (actuarial adjustment of defined benefit
plan of Year 2020) 540,173
Earnings available for distribution as of 31 December 2020 9,136,818,512

Distribution items:
Cash dividends to common share holders (NT$7 per share) 2,330,428,093
Stock dividends to common share holders
(Cash dividend per common share is calculated based on
a total number of shares outstanding of 332,918,299)

Total distribution 2,330,428,093
Unappropriated earnings 6,806,390,419
Note:

1. Pursuant to the Article 36 of Elite Material Co., Ltd. Articles of Incorporation, the distribution order of Year 2020 net
income is prior to other distributable items.

2. The number of shares outstanding is decided based on the actual number of outstanding shares as of 30 March 2021.

Chairman & President: Ding-Yu Dong

Director of Accounting Department: Sara Yen

*In case of any discrepancy between this English translation and the Chinese text of this document, the Chinese text shall

prevail.
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Discussion Items

1. To approve the amendment of “Articles of Incorporation of Elite Material Co., Ltd.”

Explanatory Notes:

|

of the provisions of the Company's Articles of Incorporation.

\

shown below.

~ In response to the Company's operational needs and practical operations, it is proposed to amend some

~The list of provisions before and after the revision of the "Articles of Incorporation” of this amendment is

= ~ Resolution
Article Revised Current lllustration
When the Company is required to invest in|The Company may, in response to the Amended in
another company and become a limited  |needs of its business, the total amount of |accordance with
liability partner, the total amount of all its transfer investment shall not exceed 40 frticle 13 of the
investment shall not exceed the limit of 40 |percent of the total amount of paid-in share(Companies Act.
Article 4 percent of the share capital received under|capital as set out in Article 13 of the
Article 13 of the Company Law, and the  |Company Law, and the relevant transfer
relevant transfer of investment shall be investment shall be handled by resolution
handled by resolution of the Board of of the Board of Directors.
Directors.
The headquarters of the Company is . . . Taoyuan has been
located in Taoyuan City, and may, Th_e Compar_1y Is located in Taoyuar] City, upgraded to the
. Taiwan-Provinee, and may, depending on S
Article 5 depending on the actual needs of the actual needs of domestic and foreign municipality.
domestic and foreign appropriate locations . .
appropriate locations to set up branches.
to set up branches.
The Total Capital of the Company is set at |The Total Capital of the Company is set at |Considering future
NT$6 billion, divided into NT$600 million of|[NT$4 billion, divided into NT$400 million of|development
shares, NT$10 per share, and unissued |shares, NT$10 per share, and unissued |requires an
Article 7 shares shall be issued by the Board of shares shall be issued by the Board of additional capital.
Directors in sub-issues at a later date as |Directors in sub-issues at a later date as
necessary. necessary.
Shares issued by the Company may be  |The shares of the Company are-allnamed-|Shares have been
exempted from being printed, but should |and-issued-by-more-thanthree directors- |issued completely
Article 8 be contacted with the TDCC for stock after-signing-or-sealing-or-numbering-their- [without entities
registration. visas-in-aceordance-with-the-law:
The company's public offering of named |[Combined into
Deleted shares may be exempted from printing Article 8.
Article 8-1 shares, but should be in contact with the
TDCC for stock registration.
The company's stock affairs are handled in|Shareholders shall submit their real names|The relevant
accordance with the " or titles, together with their addresses, to |operations of the
Regulations Governing the Administration |the Company in the register of stock affairs have
of Shareholder Services of Public shareholders and retain the seal type with |standardized the
Companies " and other relevant laws and [the Company. If the sealing stamp retained|Guidelines for the
regulations. by the shareholders is lost or damaged, it |Handling of Shares
Article 9 shall immediately notify the Company in  |of Publicly Issued
writing and apply to the Company for a Stock Companies,
replacement of the new sealing stamp so the relevant
after it has been invalidated in the provisions have
announcement of the General Daily at the |been deleted.
place where the headquarters is located.
Deleted Ditto
The transfer of the Company's shares shall
be approved by the transferee of the stock,
Article 10 and the name or name of the transfered
party shall be recorded in the stock, and
the transfer procedure shall be completed
after the company has recorded the name
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Article Revised Current lllustration
or name of the transfered party and the
domicile or residence of the transfered
party in the shareholders' register. The
Transfer shall not be used against the
Company before the transfer procedures
have been completed.
Deleted In the event of loss or damage to a stock |Ditto
that is illegible, the application for the
exchange or replacement of new shares
Article 11 shall be handled in accordance with the
guidelines of a Regulations Governing the
Administration of Shareholder Services of
Public Companies"
Deleted The Company may charge the cost of work|Ditto
Article 12 for the change of name, transfer or
replacement of new shares.
When a shareholder entrusts an agentto [When a shareholder entrusts an agent to |Amended under
attend a shareholders' meeting, he shall |attend a shareholders' meeting, he shall |section 177 of the
issue a power of attorney issued by the issue a power of attorney issued by the Companies Act.
Company, which shall be delivered to the [Company, which shall be delivered to the
Company five days before the Company five days before the
shareholders' meeting, and a shareholder |shareholders' meeting, and a shareholder
shall issue a power of attorney and entrust|shall issue a power of attorney and entrust
one person to a limit. Where the power of |one person to a limit. Where the power of
attorney is duplicated, it shall prevail to the|attorney is duplicated, it shall prevail to the
person who served first, but the principal |person who served first, but the principal
before the declaration is revoked shall not |before the declaration is revoked shall not
be limited to this limit. Except for a trust  |be limited to this limit. Except for the trust
business or a share transfer agency and |business, when a person is entrusted by
registrar approved by the securities two or more shareholders at the same
Article 19 |authority, when a person is entrusted by  [time, the voting power of his agent shalll
two or more shareholders at the same not exceed three percent of the total
time, the voting power of his agent shall  |number of shares issued, and his voting
not exceed three percent of the total rights shall not be calculated if he exceeds
number of shares issued, and his voting  |it. The-agentisnetlimited-to-the-
power shall not be calculated if it exceeds |shareholders-ofthe-Company-
that amount. The method of entrusting o
shareholders to attend shall, unless
otherwise provided in the Company Law,
be handled in accordance with the Rules
on the Use of Power of Attorney by TDCC
to attend shareholders' meetings.
During the shareholders' meeting, except |The shareholders' meeting shal-be- Discretionary text
Company Law and these Articles of attended-bytheehalrman-etthe-compary|correction.
Association, it shall be handled in Hthoshoirmonethobenrd e dirnstiorm o
accordance with the rules of procedure of |retpresentforanyreason,—and-ifthe-
the shareholders' meeting of the vice-chairman-isnotpresentforany-
Company. reason;-by-the-appointed-director,whose-
unappointed-person-shall-berepresented-
Article 20 by-one person-from-each-other—By-other
. ;
PEFSORS G’HES elel “.'e Boas dl e" dl recto
rrerocthonbeesoesloehollbomandunlle
elected-one personto-serve:
The resolutions of the shareholders' The resolutions of the shareholders' Discretionary text
Article 21 |meeting shall be made into a meeting meeting shall be made into a meeting correction.

minutes, signed or sealed by the

minutes, signed or sealed by the
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Article Revised Current lllustration

Chairman, and distributed to the Chairman, and distributed to the
shareholders within 20 days after the shareholders within 20 days after the
meeting. The minutes shall record the meeting. The minutes shall record the
year, month, day, place, name of the year, month, day, place, name of the
Chairman and the method of resolution of |{Chairman and the method of resolution of
the meeting, and shall record the keys of |the meeting, and shall record the keys of
the proceedings and their results, and the proceedings and their results, and
shall be kept in the Company with the shall be kept in the Company with the
signature sheet of the shareholders sighature-boek of the shareholders
present and the power of attorney for the |present and the power of attorney for the
attendance of the agent. The distribution of|attendance of the agent. The distribution of
the minutes shall be made in such a the minutes shall be made in such a
manner of public announcement. manner of public announcement.
The Company has seven to nine directors, | The Company has seven to nine directors, |In accordance with
all of which are appointed by the all of which are appointed by the section 24 of the
Shareholders' meeting with a capacity for |Shareholders' meeting with a capacity for |Code of Practice on
conduct. Of the aforementioned conduct. Of the aforementioned Corporate

Article 22 |directorships, there shall be at least three |directorships, there shall be three Governance of the
independent directors and no less than 1/5|independent directors. Company.
of board seats.
This Charter was amended with the This Charter was amended with the Add the date and
existing provisions (slightly) on February |existing provisions (slightly) on February |number of
25, 1992 by unanimous agreement of all |25th, 1992 by unanimous agreement of all |revisions.
the promotors. The 1st to 23rd the promotors. The 1st to 23rd

Article 38 |amendments were the same as current amendments were the same as current

clause (Omitted). The 24" amendment
was made on May 28, 2021.

clause (Omitted).
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To approve the amendment of “Procedures of Acquisition and Disposition of Assets of Elite Material Co.,

Ltd.”

- ~ Inresponse to the Company's operational and investment needs, it is proposed to merge “Procedure to

Engage in the Transactions of Financial Derivative Products of Elite Material Co., Ltd.” into

“Procedures of Acquisition and Disposition of Assets of Elite Material Co., and amend partial articles of

“Procedures of Acquisition and Disposition of

Assets of Elite Material Co.,

= ~Thelist of provisions before and after the revision of the " Procedures of Acquisition and Disposition of

Assets " is shown below.

= ~ Resolution
Article Revised Current lllustration
The company's acquisition to or disposition of [The company's acquisition to or disposition of |Remove
assets shall be handled in accordance with the |assets shall be handled in accordance with the |banking and
provisions of these procedures. However, the |provisions of these procedures. However, the |insurance
relevant financial decrees provide otherwise, [relevant financial decrees provide otherwise, |regulations

comply with its provisions.

comply with its provisions.
Banks, insurance companies, bills finance

Article 2 companies, securities dealers, futures dealers
and leveraged dealers and other financial
concessions to conduct derivative commaodity
trading business or engage in derivative
commodity trading, shall be in accordance with
their industry shall be subject to other laws and
regulations.

- ~ The acquisition of real estate, equipment or|- ~ The acquisition of real estate, equipment or|Adjust and set
its right-to-use assets shall be handled by its right-to-use assets shall be handled by |the line of
procurement division, financial and procurement division, administrative- creditin
accounting division and other related units division and other related units in response to the
in accordance with Article 24 of the Articles accordance with Article 24 of the Articles of [organizational
of Association and the provisions of the Association and the provisions of the department
internal authorization after assessing the internal authorization after assessing the
reasons for the proposed acquisition of the reasons for the proposed acquisition of the
assets, the underlying objects, the relatives assets, the underlying objects, the relatives
of the transaction, the transfer price, the of the transaction, the transfer price, the
terms of payment, the reference basis for terms of payment, the reference basis for
the price, etc. the price, etc.

= ~ The disposition of real estate, equipment or|= ~ The disposition of real estate, equipment or
its right-to-use assets shall be handled by its right-to-use assets shall be handled by-
financial and accounting division or other administrative-division or other related units
related units in accordance with Article 24 of in accordance with Article 24 of the Articles

Article 7 the Articles of Association and the of Association and the provisions of the

provisions of the internal authorization after
the administrative department or other
relevant units have assessed the subject
matter, the relative of the transaction, the
transfer price, the terms of payment, the
reference basis for the price, etc.

~ The procedure for obtaining or disposing of
short-term marketable securities shall be
handled in accordance with the provisions
of paragraph 4 of this Article, however, the
board of directors may authorize the subject
of the investment and the amount of
investment in accordance with the
provisions of the internal authorization
within the limits set out in Article 28,
paragraphs 2 to 5, of this Procedure

Z -~

-
1

internal authorization after the
administrative department or other relevant
units have assessed the subject matter, the
relative of the transaction, the transfer
price, the terms of payment, the reference
basis for the price, etc.

~ The procedure for obtaining or disposing of
short-term marketable securities shall be
handled in accordance with the provisions
of paragraph 4 of this Article, however, the
board of directors may authorize the subject
of the investment and the amount of
investment in accordance with the
provisions of the internal authorization
within the limits set out in Article 28,
paragraphs 2 to 3, of this Procedure.

-

1

z -~z
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Article

Revised

Current

Illustration

Unchanged (Omitted)

Unchanged (Omitted)

Article 28

The Limits of the Company's acquisition of real
estate, other fixed assets, other assets and
marketable securities for business use are as
follows:

1. The total amount of real estate, other fixed
assets and other assets not for business use
shall not exceed 50% of the equity attributable
to the owners of parent company in the

Company's recent financial statements.

2. The total amount of investment in marketable
securities shall not exceed 200% of the equity
attributable to the owners of parent company in

the company's recent financial statements. The

total amount of short-term investment in

marketable securities shall not exceed 10% of

the equity attributable to the owners of parent

company in the company's recent financial

statements.

3. The total amount invested in individual
marketable securities shall not exceed 100% of
the equity attributable to the owners of parent

company in the Company's recent financial

statements. The total amount invested in

short-term individual marketable securities shall

not exceed 5% of the equity attributable to the

owners of parent company in the Company's

recent financial statements.

4. The total amount of securities invested by

the Company and its subsidiaries shall not

exceed 200% of the equity attributable to the

owners of the parent company in the

Company's most recent financial statements.

The total amount of short-term securities

invested by the Company and its subsidiaries

shall not exceed 10% of the equity attributable

to the owners of the parent company in the

Company's most recent financial statements.

5. The individual total amount of securities

invested by the Company’s subsidiaries shall

not exceed 100% of the equity attributable to

the owners of the parent company in the

Company's most recent financial statements.

The short-term individual total amount of

securities invested by the Company’s

subsidiaries shall not exceed 5% of the equity

attributable to the owners of the parent

company in the Company's most recent

financial statements.

The Limits of the Company's acquisition of real
estate, other fixed assets, other assets and
short-term marketable securities for business
use are as follows:

1. The total amount of real estate, other fixed
assets and other assets that are not for
business use shall not exceed 10%-of the—
capital received by the Company.

2. The total amount of investment in short-term
marketable securities shall not exceed the limit

of 10%-of the-paid-in-capital of the Company.

3. The total amount invested in individual
shert-term-marketable securities shall not

exceed 5%-of thepaid-in-capital of the

company.

Set the credit
line of acquired
securities.

Procedure

to Engage in the Transactions of Financial Deriv

ative Products

Article

Revised

Current

Illustration

Chapter | General Rules

Article 1

In conjunction with the existing provisions

This procedure is amended in accordance with
the 'Guidelines for the Acquisition or Disposition

of Assets by the Financial Supervision

-3
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Article

Revised

Current

Illustration

Article 2

Article 3

Article 4

Committee of the Executive Yuan.

Derivative commodities referred to trading
covenants (e.g. forward covenants, options,
futures, leverage margin, exchange,
combination of such contracts, or embedded
derivatives, or structured commodities) whose
value is derived from a particular interest rate,
financial instrument price, commodity price,
exchange rate, price or rate index, credit rating
or credit index, or other variables.

The forward contract referred does not include
insurance contract, execution contract,
after-sales service contract, long-term lease
contract and long-term purchase (sale)
contract.

The relevant matters relating to bond margin
trading shall be handled in accordance with the
relevant provisions of this procedure.

Chapter Il Operational procedure

When trading derivatives, the types of
transactions are as follows:
1. Risk aversion easy: foreign currency

When trading derivatives, the types of
transactions are as follows:
1. Risk aversion easy: foreign currency

Article 5 forward foreign exchange and option forward foreign exchange and option
commodities. commodities.
2. B. Other specific purpose transactions. 2. Other specific purpose transactions,
o L ) .

Article 6

In conjunction with the existing provisions

Business strategy

1. The foreign exchange operations carried
out by safe-haven easy, only to avoid the
risk of exchange in operation, shall not
engage in any speculation easy, and hold
different currencies, must be in line with the
actual foreign currency demand of the
company.

2. Other transactions for specific purposes
shall be approved by the competent
authority and responsibility.

Article 7

In conjunction with the existing provisions

Responsibilities

Finance personnel shall, on a monthly basis,
submit future operational strategies according
to the foreign currency location statistics table
and credit certificate to the single schedule, and
act according to the strategy after submitting
the approval of the competent authority and
responsibility in accordance with the internal
authorization provisions. If there is a foreign
exchange operation different from the
predetermined strategy, the finance personnel
shall again submit to the head of authority and
responsibility for approval in accordance with
the internal authorization provisions, and then
proceed with the relevant transactions.

Article 8

The amount of the total amount of the contract
and the maximum amount of the loss that can
be engaged
1. Hedging transaction:
(1) The total amount of the contract
relating to the safe-haven operation of
foreign exchange shall not exceed the

total foreign currency demand for the

The amount of the total amount of the contract
and the maximum amount of the loss that can
be engaged

1. Hedging transaction:

(1) The total amount of the contract
relating to the safe-haven operation of
foreign exchange shall not exceed the
total foreign currency demand for the
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Article Revised Current lllustration
actual import and export of the actual import and export of the
company. company.

(2) The maximum contractual losses on (2) The maximum contractual losses on
foreign exchange risk-averse foreign exchange risk-averse
operations are as follows: operations are as follows:

(i) Contracts for individual targets: (i) Contracts for individual targets:
losses are capped at 20% of losses are capped at 20% of
the contract amount. the contract amount.

(ii) Total contract: The maximum (ii) Total contract: The maximum
loss is 20% of the total loss is 20% of the total
contract amount. contract amount.

(iii) If the individual contract or total (iii) If the individual contract or total
contract of an individual hedge contract of an individual hedge
target is assessed at the end target is assessed at the end
of two consecutive months to of two consecutive months to
the maximum amount of the the maximum amount of the
loss, the supervisor of loss, the supervisor of
authority shall decide whether authority shall decide whether
to enforce the suspension and to enforce the suspension and
report the situation to the report the situation to the
Board of Directors afterwards. Board of Directors afterwards.

2. Other specific purpose transactions: 2. Other specific purpose transactions:

0] The transaction plan shall be
0] The transaction plan shall be prepared on demand and
formulated on demand and implemented upon approval.
implemented with the approval of (i) Individual contract losses are
the Board of Directors. capped at 5% of the amount and all
(i) The transaction plan shall be contractual losses are capped at
prepared on demand and 5% of the amount.
implemented upon approval.

3. Total contract amounts: The total amounts

of all derivative transactions shall be

capped at 50% of the equity attributable to

the owners of the parent company in the

most recent financial statements, and if the

underlying of derivative contracts is a

marketable security, the limit shall be

applied in accordance with the limit

stipulated in Article 28, Paragraphs 2 to 5

of the Procedures for the Acquisition and

Disposition of Assets.

In conjunction with the existing provisions Performance evaluation
1. Hedging transaction: Finance personnel

should assess and review operational
performance at market prices on a weekly
basis, and assess the two times a month to
regularly report operational performance to
. the head of authority and responsibility, in
Article 9 . 4 i
order to review and improve the operation
strategy of hedging strategy.
2. Other specific purpose transactions: The
area held should be evaluated at least once
a week, and its assessment report shall be
submitted to the Head of Authority and
Responsibility.

In conjunction with the existing provisions The Company engages in derivatives trading,
the responsibilities of the supervisors and
operators are as follows:

Arti 1. Heads at all business units:

rticle 10

1. Control of the company-wide
authorized limits established by the
Board of Directors.

2. The nuclear decision of the trader's
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Article

Revised

Current

Illustration

appointment and removal and the
regulation of the trading department
and the amount of the trader's
authorization.

3. The format of the risk report.

4. The development of risk assessment
models and performance appraisal
models.

2. Trading department personnel:

(1) The determination of trading strategies
within the scope of authorization and
the direct trading with counterparties.

(2) Instant availability of transaction
documents and vouchers.

Chapter llI

Accounting Principles

Article 11

In conjunction with the existing provisions

Article 12

Article 13

Article 14

The main objective of the Company's derivative
commodity accounting treatment policy is to
express the transaction process and economic
results in accordance with generally accepted
accounting principles and relevant laws and
regulations, with complete book vouchers and
accounting records, in accordance with the
nature of different transactions and the manner
in which they are handled.

The accounting treatment of derivative easy
commodities shall be carried out at different
time points, such as deposit margin, purchase
and sale transactions, contract expiration,
contract settlement, etc., and the transaction
procedure shall prepare appropriate accounting
entries according to the vouchers.

The accounting treatment of commodities
engaged in derivative transactions shall be
handled at the end of each month in
accordance with the bulletin of the relevant
accounting standards.

In preparing periodic financial reports (including
annual, semi-annual, quarterly financial reports
and consolidated financial reports), the
Company discloses its general related matters
by category in the notes to the financial
statements in accordance with the 'Guidelines
for the Acquisition or Disposition of Assets by
Public Offering Company' published by the
Financial Supervision Committee.

Chapter Il Announcement Declaration Procedure

Article 15

Article 16

In conjunction with the existing provisions

The Company shall, before the 10th of each
month, make an announcement on the relevant
contents of the derivatives transactions
conducted by the Company in the previous
month in accordance with the 'Guidelines for
the Acquisition or Disposition of Assets by the
Public Offering Company' of the Financial
Supervision Committee.

In accordance with this procedure, all items
shall be re-published and declared if there are
gaps in the announcement and they should be
corrected.

Article 17

In conjunction with the existing provisions

The Company shall, before the end of February
of each year, declare the implementation of the
audit plan for derivative commaodity
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Current

Illustration

transactions for the previous year in
accordance with the prescribed format and
report to the Financial Supervision Committee
for reference in accordance with the prescribed
format.

Avrticle 18

In conjunction with the existing provisions

The Company shall, before the end of May of
each year, report to the Financial Supervision
Committee in accordance with the prescribed
format for the improvement of internal controls
and anomalies seen in the audit of derivative
commodity transactions in the previous year.

Chapter V

Internal control system

Article 19

In conjunction with the existing provisions

Article 20

Article 21

Avrticle 22

Article 23

Article 24

Article 25

The scope of risk management should include
credit, market prices, liquidity, cash flow,
operations and legal.

Trading personnel engaged in derivative
commodities and operators such as
confirmation and delivery shall not concurrently
work with each other.

The Treasurer shall pay attention to the
supervision and control of the risks of derivative
commodity transactions at all times, and shall
regularly assess whether the performance of
engaging in derivative commodity transactions
is in accordance with established business
strategies, whether the risks assumed are
within the limits of the Company's tolerance,
and shall regularly assess the appropriateness
of the risk management procedures currently in
use and indeed in accordance with the relevant
provisions of this procedure.

The Company engages in derivative commodity
trading and shall conduct simultaneous trading
evaluation according to the trader's category,
commodity category, and the company's overall
trading status.

The Company shall regularly evaluate and
adjust its credit rating and quota with the
Company's counterparties for derivatives and
commodities, and set trading restrictions in real
time for those in exceptional circumstances.

In engaging in derivative commodity trading,
the Company shall establish a reference book
and publish in detail the type, amount, date of
approval of the Board of Directors and the
assessment of the preceding items in the
inventory.

The Company engages in derivative
transactions shall report them to the Board of
Directors afterwards.

Chapter VI

Internal Audit System

Avrticle 26

In conjunction with the existing provisions

Internal auditors shall regularly understand the
perverse nature of internal controls in derivative
commaodity transactions and check the
compliance of financial personnel with the
'handling procedures for dealing with derivative
commodities' on a monthly basis and analyze
the transaction cycle, which shall be submitted
to the Board of Directors as an audit report. If a
material violation is found, the Audit Committee
shall be notified in writing.
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Article 27

Avrticle 28

The contents of the audit personnel's
examination and testing shall include policies,
trading limits, trading procedures, evaluation
operations, risk control and so on.

Auditors shall review transactions that deviate
from market prices, unusual trading volumes,
and special transactions outside the premises
after business hours, and issue reports on their
possible impact on the Company.

Chapter VI

| By-laws

Article 29

In conjunction with the existing provisions

Amendments to this procedure shall be
approved by the Audit Committee and then
submitted to the Shareholders' Meeting upon
approval by the Resolution of the Board of
Directors, and the Company shall send the
Director's objection information to the Audit
Committee if there is any objection from the
Director and a recorded or written statement.
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3. To approve the amendment of “Procedures of Capital Lending to Others of Elite Material Co., Ltd.”

—_ N

I

In response to the need for the use of funds within the group, it is proposed to amend some provisions

of the Company's procedures for lending funds to others.

Elite Material Co., Ltd " is shown below.

~ The list of provisions before and after the revision of the " Procedures of Capital Lending to Others of

= ~ Resolution
Article Revised Current lllustration
Limits: Limits:
1. The total amount of capital lending shall not (1. The total amount of capital lending shall not  |In response
exceed 30 percent of the Net Value of the exceed 30 percent of the Net Value of the to
Company. Company. inter-group
capital
2. The individual company in which is doing 2. The individual company in which is doing funding
business with EMC shall not exceed 50% of |pusiness with EMC shall not exceed 50% of the |needs.

Article 4

the total amount of transactions (sold) in the
most recent year and shall not exceed 3% of
the company's net worth, and its total lending
amount shall not exceed 30% of the
company's net worth.

3. An individual lending of a company for
short-term financing and its total lending shall
not exceed 30% of the company's net worth.

4. The Company that directly and indirectly
holds 100% of the voting shares of the foreign
companies, the limits of the total amount of
lending and individual objects shall not exceed
30% of the net value of the subsidiary.

5. Foreign companies holding 100% of the
voting shares of the Company, directly and
indirectly, shall limit the amount of loans and
individual objects to not more than 30% of the
net value of the subsidiary when the Company
engages in capital lending.

Group capital lending shall not exceed 100 %
of the Company's net worth.

total amount of transactions (sold) in the most
recent year and shall not exceed 3% of the
company's net worth, and its total lending amount
shall not exceed 30% of the company's net worth.

3. An individual lending of a company necessary
for short-term financing shal-net-exceed-15%of-
the-company's-net-werth and its total lending shall

not exceed 30% of the company's net worth.

4. The Company that directly and indirectly holds
100% of the voting shares of the foreign
companies, the limits of the total amount of
lending and individual objects shall not exceed
30% of the net value of the subsidiary.

5. Foreign companies holding 100% of the voting
shares of the Company, directly and indirectly,
shall limit the amount of loans and individual
objects to not more than 30% of the net value of
the subsidiary when the Company engages in
capital lending.

Group capital lending shall not exceed 100 % of
the Company's net worth.
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4. To approve the amendment of “Rules for Election of Directors”

|

amend some of the provisions of the Company's "Rules for Election of Directors".

~ In accordance with letter No. 1090009468 of the Taiwan Certificate of Governance, it is proposed to

= ~ Thelist of provisions before and after the revision of the " Rules for Election of Directors " is shown

below.
= ~ Resolution
Article Revised Current lllustration
If the elected person is a natural person, the H-the-elector-is-a-shareholder-he-shalHfill-  |Complied with
elected person shall fill in the name of the lethotElesiod Borment eclimn o i FSC published
elected person on the electoral ballot. If an clechenbollotond add e nome o the on April 25,
elected person is a shareholder of a cleciod oo andihonomoorihe 2019, the
government or legal person, the name of the sharcholderandtheisnetasharchelder |issued decree
shareholder of that government or legal person |the-rame-and-business-administration- No.
shall be filled in. If the elected person is the number-of-the-elected-person-shall-be- 1080311451,
representative of the shareholder of the filled-in—However-ifthe-government-orthe- [The nomination
government or legal person, the name of the shareholder-of-alegal-person-is-the- system for the
Article 6 |shareholder of the government or legal person  |elected-person-the-name-ofthe- election of
and the name of its representative shall be filled |governmentorlegalperson-shallbe- directors and
in. ineluded-inthe-name-of- the-elected-person |supervisors of
n-the-household-name-of the-personto-be |listed (OTC)
elected;-and-the-name-of-the-government  |companies
orlegal-person-and-the name-of-its- shall be
representative-shall-also-be-included-— adopted from
Where there-are-severalrepresentatives- |2021 onwards,
the-names-of the representatives-shall-be- |the
flled-in-separately: shareholders
Election ballots are invalid if one of the Election ballots are invalid if one of the shall be elected
following: following: on the list of
(1) Ballots are not complied by these (1) Ballots are not complied by these candidates for
Measures. Measures. directors, and
(2) Putblank electoral votes at the ballot (2) Putblank electoral votes at the the
box. ballot box. shareholders
(3) Blurred handwriting is unrecognizable or  |(3) Blurred handwriting is shall know the
altered. unrecognizable or altered. names and
(4) If the elected person is not matched with  |(4) If the elected person isa- academic
the candidate of directors. shareholder-his-accountname;- experience of
shareholder's-accountnumberand-these- [the candidates
(5) Except for the elected person and who-do-notconform-to-the shareholder's-  [from the list of
electoral rights allocated, other words are registerof members;Hfthe elected person  |candidates
written. is-not-a-shareholder,-he-orshe-shall-be- before the
Article 7 |(6) The same electoral vote is filled in for two  |elected—and-business-administration- meeting of the
or more of the elected persons. Aumber are checked and not matched. shareholders,
(5) Except for the elected name-account- |and it is not
Lromoesthomemborethe necessary to
shareholder-(business-administration-  |identify the
admber;——TFhatis; in addition to candidates by
the number of electoral rights the number of
allocated, other words are written. the
(8)H-the-accountname-(name)-of-the- shareholders'
clected oo crthe businoes account
administration-number-of-the- number or 1D
shareholder-(uniferm-number)is-hot-  |card.
(7) The same electoral vote is filled in for
two or more of the elected persons.
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Extemporary Motion:
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Attachments

|. Articles of Incorporation of Elite Material Co., Ltd.

Chapter

Article 1

Article 2

Article 3

Article 4

Article 5

Article 6

As last amended on 13 June 2016
1. General Provisions

The Company is duly incorporated under the provisions of the Company Act of the Republic of China, and shall
be called “BXEFMRKMHABRALS]” and “ELITE MATERIAL CO., LTD.” In English.

The Company’s businesses are as follows:

1) CC01080 Manufacturing of electronic components

2) CB01020 Manufacturing of business machines

3) CC01110 Manufacturing of computers and the peripherals

4) C801010 Basic chemical industry

5) C801990 Manufacturing of other chemical materials

6) C901990 Manufacturing of other non-metallic mineral products

7) F401010 International commerce

8) ZZ799999 Except where permits are required, to run operations not forbidden or limited by laws and
regulations

The Company may, where it businesses require, provide guarantee subject to approval of the Board of
Directors.

Where the Company invests in other companies and becomes a shareholder with limited liability; its total
investment may exceed 40% of its paid-up capital as stipulated under Article 13 of the Company Law, subject

to approval of the Board of Directors.

The Company is incorporated in Taoyuan City, Taiwan, the Republic of China. Other domestic and
international branches may be established where it deems necessary.

Deleted.

Chapter 2. Shares

Avrticle 7

Article 7-1

The Company's total capital shall be Four Billion New Taiwan Dollar (NT$4,000,000,000) divided into
400,000,000 shares of NT$10 each. The Board of Directors is authorized to issue the un-issued shares in
separate trenches.

Out of the above total capital amount, One Hundred and Fifty Million New Taiwan Dollar (NT$150,000,000)
shall be divided into 15,000,000 shares of NT$10 each, to be issued as stock options for employees to
subscribe.

The Company may issue employees’ stock options with an exercise price lower than the prevailing market price
of the ordinary shares, provided such issue is approved by a resolution of the Shareholders’ Meeting, and the
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Article 7-2

Avrticle 8

resolution shall be made with more than half of the total amount of shareholders with issued share present, and
with the agreement of more than two third of the agreement of the shareholders present. The issue of the
employees’ stock options can be carried out at different stages within one year effective from the day proposal
resolved by the Shareholders’ Meeting.

Should the Company buy back shares, it may resell those shares to employees at an price lower than the
average buy-back price, provided, the resell shall be approved by a resolution at the upcoming Shareholders’
Meeting, and the resolution shall be made with more than half of the total amount of shareholders with issued
share presented, and with the agreement of more than two third of the agreement of the shareholders
presented.

The Company's share certificates shall be assigned with serial numbers, and shall be issued following the
signatures or seals by three (3) Directors or more and the authentication by the relevant authorities or the
registration organizations as approved by the authorities in compliance with law.

Article 8-1 Shares issued by the Company are not required to be evidenced by share certificates, provided that they shall

Article 9

Article 10

Article 11

Article 12

Article 13

be recorded at the Securities Central Depository Enterprises.

The shareholders shall register the real nameftitle and address/domicile at the shareholders' roster with the
sample of the seal at the Company as the seal shall be considered as a certificate. If the shareholder’s seal is
lost or destroyed, the shareholder shall immediately notify the Company in written notification, and thereafter,
the shareholder shall publicly announce the invalidation of the seal at newspapers circulating the location of the
Company headquarters, and apply for the renewal of the seal to the Company.

In terms of the stock certificates assignment/transfer of the Company, the assignor/transferor shall endorse at
the stock certificates and register the name of the assignee at the certificates, and fill the stock transfer
application form. After the Company registers the assignee’s name and residential address at the
shareholders' roster, the transfer shall be considered as accomplished.  Assignment/transfer of shares shall
not be set up as a defense against the Company, unless nameftitle and residence/domicile of the
assignee/transferee have been recorded in the shareholders' roster.

In case that the stock certificate is lost, destroyed or not being able to identify, matters about renewal or
re-issuance of a new stock certificate shall be dealt with according to the provisions of “Regulations
Governing the Administration of Shareholder Services of Public Companies”.

The Company may charge a fee depending on the costs for matters such as the change the owner’s name, the
transfer of ownership, the re-issuance, or the replacement of a stock certificate.

Registration of share transfer shall be closed within sixty (60) days prior to General Shareholders' Meeting, or
within thirty (30) days prior to Extraordinary Shareholders' Meeting or within five (5) days prior to the record
date on which Company distributes the dividends or bonuses.

Chapter 3. Shareholders’ Meeting

Article 14

The Company’s Shareholders’ Meeting is divided into two types: ordinary and extraordinary meetings. The
ordinary meeting is convened at least once every year in compliance with the regulation within six months after
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Article 15

Article 16

the end of the every fiscal year. The extraordinary meeting shall be convened when necessary.

The procedure and execution matters at the Shareholders’ Meeting are the following:

1) Formulation and amendment of the Articles of Incorporation.

2) Election of Directors.

3) The review and examination of the reports prepared by the Board of Directors and the auditing report
prepared by the Audit Committee.

4) The decision to increase or decrease capital.

5) Resolution to allocate earnings and dividends.

6) Resolution of other important matters.

Notices of General Shareholders' Meeting shall be in writing and delivered to the shareholders along with a
public notice thirty (30) days before the General Shareholders’ Meeting and fifteen (15) days before the
Extraordinary Shareholders' Meeting. The said notices shall specify the date, place and reasons for calling
the Shareholders' Meeting.

Article 17 Unless otherwise stipulated by the Company Act, a quorum shall be present at the Shareholders' Meeting if

Article 18

Article 19

Article 20

shareholders representing more than half of the shares issued by the Company are in attendance, and
resolutions at the said assembly shall be passed if approved by a majority of the shareholders in attendance.
Pursuant to the regulations of the competent authority, the Company’s shareholders may exercise the voting
right via electronic transmission, and shall be deemed to have attended the said shareholders' meeting in
person. Matters about electronic voting shall comply with all relevant laws and regulations. When the
number of shareholders present does not constitute the quorum prescribed in this article, but those present
represent one-third or more of the total number of issued shares, a tentative resolution may be passed by a
majority of those present. A notice of such tentative resolution shall be given to each of the shareholders,
and reconvene a Shareholders' Meeting within one month. In the aforesaid meeting of shareholders, if the
tentative resolution is again adopted by a majority of those present who represent one-third or more of the
total number of issued shares, such tentative resolution shall be deemed to be an officially approved
resolution.

Except in the circumstances set forth in Article 179 of the Company Act, a shareholder shall have one voting
power in respect of each share in his/her/its possession.

Shareholders may by way of power of attorney stamped with the seal of the Company appoint proxies to attend
the said Shareholders' Meeting. A shareholder may only execute one power of attorney and appoint one
proxy only, and shall serve such written proxy to the company no later than five (5) days prior to the meeting
date of the Shareholders' Meeting. In case two or more written proxies are received from one shareholder, the
first one received by the company shall prevail; unless an explicit statement to revoke the previous written
proxy is made in the proxy which comes later. Except for trust enterprises or share registration agencies
approved by the securities management authorities, when one shareholder is entrusted by two or more
shareholders, the voting right represented by the said shareholder shall not exceed 3% of the voting rights of
total shares issued. Where it has so exceeded, the voting right in excess shall not be included. The person
who acts as the proxy need not to be a shareholder of the Company.

The Chairman of Board shall be the Chairman of the meeting in Shareholders Meeting convened by the Board
of Directors. In case the Chairman is absent or cannot exercise the powers, the Vice Chairman shall act in

behalf of it. In case the Chairman and the Vice Chairman are absent and cannot exercise the powers, the
-41 -



Chairman shall assign a Director to act in behalf of it.  If the Chairman does not assign any agent, the Directors
shall assign one person to act in behalf of it.

Article 21 Resolutions adopted at a Shareholders' Meeting shall be recorded in the minutes of the meeting, which shall be
affixed with the signature or seal of the chairman of the meeting and shall be distributed to all shareholders of
the company within twenty (20) days after the close of the meeting. The preparation and distribution of the
minutes of Shareholders' Meeting as aforesaid may be effected by means of public notice. The minutes of
Shareholders' Meeting shall record the date and place of the meeting, the name of the chairman, the method of
adopting resolutions, and a summary of the essential points of the proceedings and the results of the meeting.
The minutes, together with the register of shareholders' attendance and the proxies' powers of attorney, shall
be kept persistently throughout the life of the company.

Chapter 4. Directors
Article 22 There shall be seven (7) to nine (9) Directors of the Company, who are elected and appointed from the persons
with disposing capacity at the Shareholders' Meeting.

There shall be three (3) Independent Directors among the total number of Directors in the preceding paragraph.

Directors shall be elected from among the nominees listed in the roster of director candidates by adopting the
candidate nomination system specified in Article 192-1 of Company Act. The election of Directors and
Independent Directors shall be pursued according to the number of position required and shall be held together;
provided, however, that the Independent and non-Independent Directors elected shall be calculated separately.

Article 22-1 In compliance with Article 14-4 of Securities and Exchange Act, the Company shall establish the Audit
Committee comprising of all Independent Directors. The Committee, to substitute Supervisors, shall
perform the duties specified in the Company Act, the Securities and Exchange Act, and other laws and
regulations.

Matters about members, powers and authorities, and other relevant functional procedures of the Audit
Committee shall comply with relevant laws, regulations, and the Company’s Articles and Procedures. The
rules of organization of the Audit Committee shall be established otherwise by the Board of Directors.

Article 23 The respective appointments of Directors are for a period of 3 years. They may be reappointed following their
re-election. In case no election of new Directors is effected after expiration of the term of office of existing
directors, the term of office of out-going Directors shall be extended until the time new Directors have been
elected and assumed their office. However, the competent authority may, ex officio, order the company to
elect new directors within a given time limit; and if no re-election is effected after expiry of the given time limit,
the out-going directors shall be discharged ipso facto from such expiration date.

Article 24 The authorities that the Board of Directors may exercise and the business it may conduct are as follows:

1) Resolve to propose amendment of the Articles of Incorporation and to approve important procedures and
rules.

2) To approve the establishment and abolition of business branch(es).

3) The approval of annual financial budget, the examination of financial statements, and the review,
supervision and implementation of the annual business plan.

4) Resolve to propose earnings distribution, loss make-up, capital increase, or capital reduction.

5) Resolve to approve the investment on other businesses by the Company, and the acquisition of equity
shares of others.
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Article 25

Article 26

Article 27

6) To appoint and discharge the certified public accountants of the Company.

7) To propose the transfer of the right of lien, selling, rental, pledge, mortgage or any other action to the
whole or material parts of the Company’s property or business.

8) To approve the financing application from, providing guarantee to, make acceptance payment to, make
capital lending to or borrowing from financial institutions and any other third parties with a total amount of
NT$ Twenty Million or more. When the total dollar amount is less than NT$ Twenty Million for the
aforesaid business activities, the person-in-charge may execute in advance; however, shall report to the
most upcoming meeting of the Board of Directors. Any monetary payment for a single purpose shall not
be divided and made directly to avoid the examination of the Board of Directors.

9) To approve the capital expenditure, being included in the annual budget, of which the total amount is NT$
Fifty Million or more and the capital expenditure, not being included in the annual budget, of which the total
amount is NT$ Ten Million or more. For capital expenditure of which the total amount is more than NT$
Five Million and less than NT$ Ten Million, the person-in-charge may make the payment in advance;
however, shall report to the most upcoming meeting of the Board of Directors. Any capital expenditure
payment made for a single purpose shall not be divided and made directly to avoid the examination of the
Board of Directors.

10) To approve the endorsement/guarantee provided and make acceptance payment in the name of the
Company, of which the total amount is NT$ Ten Million or more.

11) To approve the signing of contracts of which the validness will sustain for one year or more and of which
the total contemplated amount is NT$ Fifty Million or more.

12) To approve major transactions between the Company and the related parties including affiliated
enterprises.

13) To hire and dismiss the managerial personal with a level of Vice General Manager or higher for the
Company.

14) To approve the acquisition, transfer, and authorization of the proprietary technologies, patents, trademarks,
and copyrights, and to approve, amend, and terminate the contracts for technology cooperation.

15) Other powers and duties being authorized by laws, the Articles of Incorporation, and resolutions of the
Shareholders’ Meetings.

The Board of Directors of the Company shall comprise all directors. A Chairman and a Vice Chairman to
externally represent the Company shall be elected from among the Directors by a majority vote at a meeting
attended by over two-thirds of the Directors. The duties and powers of Chairman and Vice Chairman shall
comply with laws, the Articles of Incorporation, and resolutions of Board of Directors meetings and
Shareholders’ Meetings.

Meetings of the Board of Directors shall be convened in compliance with the Company Act. A written notice of
convening meetings shall be given to each Director by mail, fax, or electronic transmission.

The Chairman of the Board of Directors shall internally preside the meeting of the Board of Directors. In case
the Chairman of the Board of Directors is on leave or absent or cannot exercise his power and authority for any
cause, the Vice Chairman shall act on his behalf. Where the Vice Chairman is also unavailable, the Chairman
shall appoint a Director to act on his behalf, failing which the Board of Directors shall nominate from among
them a person to act on behalf of the Chairman of the Company.

Unless otherwise stipulated by the Company Act, a quorum shall be present at the Board of Directors if it is
attended by more than half of the Directors, and a resolution passed if approved by a majority of the Directors in
attendance.
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When the number of vacancies in the Board of Directors of a company equals to one third of the total number of
Directors, the Board of Directors shall call, within sixty (60) days, a special meeting of shareholders to elect
succeeding Directors to fill the vacancies.

Article 28 When a Director is unable to personally attend the meeting of the Board of Directors, s/he may entrust another
Director to represent her/him with a written proxy and therein the scope of authority with reference to the
subjects to be discussed at the meeting is stated. A Director may accept the appointment to act as the proxy
referred to in the paragraph of one other Director only. In case a meeting of the board of directors is
proceeded via visual communication network, then the directors taking part in such a visual communication
meeting shall be deemed to have attended the meeting in person.

Article 29 Deleted.
Article 30 Deleted.

Article 31 The remunerations of Chairman, Vice Chairman, and Directors who conduct the Company businesses are
authorized the Board of Directors to determine, with reference to the levels of similar domestic and international
industries.

Article 32 Upon the request of the Board of Directors, managerial personnel may attend meetings of the Board of
Directors. Except Directors, attendees of meetings of the Board of Directors may not have voting rights.

Article 32-1 Liability insurance programs covering the Chairman, the Vice Chairman, and each Director may be
purchased by the Company.

Chapter 5. Managers

Article 33 The Company may have managerial personnel. The appointment, dismissal, and compensation of
managerial personnel shall comply with Article 29 of the Company Act.

Article 34 The President and General Managers of the Company shall not do anything for himself/herself/themselves or
on behalf of another person that is within the scope of the company's business.

Chapter 6. Accounting

Article 35 At the end of fiscal year of the Company, the Board of Directors shall in accordance with law furnish 1) business
reports; 2) financial statements; 3) profits distribution or loss makeup proposal and various documents and
statements, and the same shall be submitted for approval at the General Shareholders' Meeting.

Article 36 The distribution of dividends shall take into consideration the changes in the outlook for the Company's
businesses, the financial situation and the return on shareholders’ equity that have an impact on future capital
needs and taxation. Dividends shall be distributed at the ratio as set forth in these Articles of Incorporation
aimed at maintaining the stability of dividend distributions. Save for the purposes of improving the financial
structure, reinvestments, production expansion or other capital expenditures in which capital is required, when
distributing dividends, the cash dividends shall not be less than twenty per cent (20%) of the aggregate sum of
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dividends distributed in the same year. During the year losses occur, the Company may choose not to pay
dividends.

Apart from paying all its income taxes in the case where there are profits at the end of the year, the Company
shall make up for accumulated losses in past years. Where there is still balance, ten per cent (10%) of which
shall be set aside by the Company as legal reserve. The Company shall also set aside certain portion of the
profits as special reserve as required by Article 41 of the Securities and Stock Exchange Act, or by resolutions
of Shareholders’ Meetings.

While the Company distributes earnings to the shareholders, the paid-out amount shall be more than ten per
cent (10%) but less than seventy per cent (70%) of the distributable earnings, which equals to earnings realized
after deducting legal, special and all other required reserves, but together with undistributed profits from
previous years.

Depending on the business operating results, the earnings to be distributed to shareholders shall be proposed
by the Board of Directors, and submitted to the Shareholders’ Meeting and decided by the resolution from in the
Shareholder’s Meeting.

Judging from the actual business circumstances, the Board of Directors may propose to adjust the amount of
earnings to be distributed to shareholders, and submit to the Shareholders’ Meetings for the resolution to
distribute.

Article 36-1 In case the Company makes profits for the year, three per cent (3%) shall be allocated for the employees
compensation, and no more than one point two per cent (1.2%) for the remuneration of Directors. However,
in case there are accumulated losses carried on the accounting book of the Company, profits shall be
reserved for the make-up of accumulated losses before distribution.

In case shares or cash is distributed as employees’ compensation, those employees can be distributed shall
include the employees of affiliated enterprises meeting certain criteria. The distribution method shall
otherwise be formed by the Board of Directors.

Chapter 7. Supplementary

Article 37 All matters not covered herein shall be undertaken in accordance with the Company Act of the Republic of
China and the other relevant law and regulations.

Article 38 These Articles of Incorporation were drafted on February 25" 1992, and came into effect following its approval
by a resolution of the General Shareholders' Meeting and the competent authorities. Amendments shall take
effect following their approval at the shareholders' meetings.

First amendment on March 12th, 1992,
Second amendment on January 5th, 1993,
Third amendment on July 7th, 1993,
Fourth amendment on January 23rd, 1995,
Fifth amendment on December 15th, 1995,
Sixth amendment on May 17th, 1996,
Seventh amendment on May 30th, 1997,
Eighth amendment on July 30th, 1997,
Ninth amendment on May 28th, 1999,
Tenth amendment on May 16th, 2000,
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Eleventh amendment on May 25th, 2001,

Twelfth amendment on June 11th, 2002,
Thirteenth amendment on November 12th, 2003,
Fourteenth amendment on November 12th, 2004,
Fifteenth amendment on June 29th, 2005,
Sixteenth amendment on June 15th, 2006,
Seventeenth amendment on June 13th, 2007,
Eighteenth amendment on June 13th, 2008,
Nineteenth amendment on June 16th, 2009,
Twentieth amendment on June 14th, 2010,
Twenty-first amendment on June 13th, 2012
Twenty-second amendment on June 15th, 2015, and
Twenty-third amendment on June 13th, 2016.

*In case of any discrepancy between this English translation and the Chinese text of this document, the Chinese text shall
prevail.
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Meeting Rules of Stockholders of Elite Material Co., Ltd.

As last amended on 13 June 2016

Purpose: The meeting rules of stockholders (hereinafter as “Rules”) is to specify related matters for the Annual

General Shareholders’ Meetings and the Extraordinary Shareholders’ Meetings.

Scope of application: General Shareholders’ Meeting and Extraordinary Shareholders’ Meetings.

Rules of Procedure:

1)

2)

3)

4)

The Company’s Shareholders’ Meeting shall follow these “Rules” unless it is otherwise regulated by law and
regulations.

A signature book shall be provided for the shareholders who attend the Shareholders’ Meeting for signature, or
the shareholders who attend the Shareholders Meeting shall hand in signed attendance cards in replacement of
the signature. The number of attending shares shall be calculated with the signature book or the attendance
cards. When Shareholders’ Meeting is convened, the voting power of a shareholder may be exercised in
writing or by way of electronic transmission, provided, however, that the method for exercising the voting power
shall be described in the shareholders' meeting notice to be given to the shareholders if the voting power will be
exercised in writing or by way of electronic transmission. A shareholder who exercises his/her/its voting power
at a Shareholders Meeting in writing or by way of electronic transmission as set forth in this Paragraph shall be
deemed to have attended the said Shareholders' Meeting in person, but shall be deemed to have waived
his/her/its voting power in respective of any extemporary motion(s) and/or the amendment(s) to the contents of
the original proposal(s) at the said Shareholders' Meeting.

The attendance of the shareholders at the meeting shall be calculated on the basis of shares. The total
number of attending shares shall be calculated with the number of shares represented by attendance cards
together with the number of shares of which shareholders exercising voting power via the electronic
transmission.

The shareholder’s presence and voting shall be calculated with the number of shares. The total number of
attending shares shall be calculated with the number of shares represented by attendance cards together with
the number of shares of which shareholders exercising voting power via the electronic transmission.

The location for Stockholders’ Meeting shall be the Company’s place of business or a place convenient for
attendance by stockholders (or by proxies) that is suitable to holding of this meeting. The meeting shall be held
between 9:00AM and 3:00PM.

For a Shareholders’ Meeting convened by the Board of Directors, the Chairman of the Board of Directors shall
preside at the meeting. If the Chairman of the Board of Directors is on leave or unable to exert the rights, the
Vice Chairman of the Board of Directors shall preside instead. If the position of Vice Chairman is vacant or the
Vice Chairman is on leave or unable to exert the rights, the Chairman of the Board of Directors shall designate a
Managing Director to preside at the meeting. If the position of Managing Director is vacant, the Chairman shall
designate a Director to preside at the meeting. If no director is so designated, the Chairman of the meeting
shall be elected by the Board of Directors from among themselves.
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5)

6)

7

8)

9)

10)

For a Shareholders’ Meeting convened by any other person having the convening right, he/she shall act as the
chairman of that meeting.

The Company may appoint lawyers, accountants or related personnel to attend the Shareholders’ Meeting.

The personnel in charge of handling the affairs of the meeting shall wear identification badge or armband.

The complete processes of the meeting shall be recorded by voice and video recorders and all the records shall
be kept by the Company for a minimum period of at least one year.

The chairperson shall announce starting of the meeting when the attending stockholders (or proxies) represent
more than half of the total shares issued in public. The chairperson may announce postponement of meeting if
the legal quorum is not present after the designated meeting time. Such postponement is limited to two times
and the aggregated postponed time shall not exceed one hour. If quorum is still not present after two
postponements but the attending stockholders (or proxies) represent more than one third of the total shares
issued in public, tentative resolution/s may be passed with respect to ordinary resolution/s by a majority of those
present, according to Paragraph 1 of Article 175 of the Company Act.

According to Article 174 of the Company Act, after proceeding with the aforesaid tentative resolutions, the
chairperson may put the tentative resolutions for re-voting over the meeting if and when the shares represented
by the attending stockholders (or proxies) reached the legal quorum.

If the Shareholders’ Meeting is convened by the Board of Directors, the agenda shall be designated by the
Board of Directors. The meeting shall proceed in accordance with the designated agenda and shall not be
amended without resolutions.

If the meeting is convened by person, other than the Board of Directors, having the convening right, the
provision set out in the preceding paragraph shall apply mutatis mutandis.

Except with stockholders’ resolution, the chairperson shall not declare adjournment of the meeting before the
first two matters set out in the agendas (including extemporary motions) are concluded.

When the meeting is adjourned by resolution, the stockholders shall not elect another chairperson to continue
the meeting at the same location or another venue. During the meeting, if the chairperson declares
adjournment of the meeting in violation of the Rules, a new chairperson may be elected by a resolution to be
adopted by a majority of the voting rights represented by the shareholders attending the said meeting to
continue the proceedings of the meeting.

The stockholders (or proxies) shall complete statement slip setting out the number of his/her attendance card,
name and statement brief before speaking, and the chairperson will designate the order in which each person is
to speak during the session.

No statement will be considered to have been made if the stockholder (or proxies) merely completes the
statement slip without speaking at the meeting. If there are any discrepancies between the content of the
statement slip and the speech made, the statement to be adopted shall be the statement confirmed.

When a stockholder (or proxy) is speaking, other stockholder (or proxy) shall not interrupt without consent of the
chairperson and the speaking stockholder (or proxy). Any disobedient of the preceding rule shall be prohibited
by the chairperson.

For the same proposal, each person shall not speak more than two (2) times. The lasting period for the said
person to speak each time shall be limited to 5 minutes. The chairperson may restrain stockholders (or
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11)

12)

13)

14)

15)

16)

17)

18)

19)

proxies) from speaking if that stockholders (or proxies) speak overtime, speak beyond the allowed frequency or
content of the speech is beyond the scope of the proposal.

When a juristic person is a stockholder, only one representative shall be appointed to attend the meeting. If
more than two representatives were appointed to attend the meeting, only one representative is allowed to
speak for the same proposal.

After speaking by the attending stockholder (or proxy), the chairperson may reply in person or assign relevant
officer to reply.

Over the proposal discussion, the chairperson may conclude the discussion in a timely manner and where
necessary announce discussion is closed. For proposal in which discussion has been concluded or closed,
the chairperson shall submit it for voting.

The personnel responsible for overseeing and counting of the votes for resolutions shall be appointed by the
chairperson. The person responsible for vote overseeing shall be of the stockholder status. The results of
voting shall be reported on the spot and kept for records.

During the meeting, the chairperson may at his/her discretion declare time for break.

In regards to the resolution of proposals, unless otherwise provided for in the relevant law and regulation or
Company’s Articles of Incorporation, resolution shall be passed by a majority of the voting rights represented by
the stockholders (or proxies) attending the meeting.

When proposals are put to vote, the Chairman may decide to adopt to vote-by-case, or vote at one or different

stages and counted respectively for each of the items (including the election).

If there are amendments or substitute proposals for the same proposal, the sequence of which to be put to vote
shall be decided by the chairperson. If one of the two proposals has been approved, the other shall be
deemed rejected without requirement to put it to vote.

The chairperson may maintain the meeting order by instructing the security guards. The security guards shall
wear the armband for identification when helping maintaining the venue order.

The Rules herein take effect after approval at the Shareholders’ Meeting, the same applies for any
amendments.
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lll. Current Shareholding of Directors and Independent Directors

Book closure date: 30 March 2021

. ) Shareholding when elected Current shareholding
Position Name of persons or companies Date elected | Term (Years)
Share % Share %
Chairman Ding Yu Dong 10 June 2019 3 5,265,766 1.65| 5,265,766 1.58
Yu Chang Investment Co., Ltd. 25,471,477 7.97 | 25,471,477 7.65
Vice Chairman | Representative appointed: 10 June 2019 3
Fei Liang Tsai 376,244 0.12 447,244 0.13
Yu Chang Investment Co., Ltd. 25,471,477 7.97 | 25,471,477 7.65
Director Representative appointed: 10 June 2019 3
Wen Shiung Lee 0 0.00 0 0.00
Director Mon Chong Hsieh 10 June 2019 3 0 0.00 0 0.00
Independent )
) Bing Shen 10 June 2019 3 0 0.00 0 0.00
Director
Independent )
) Duen Chian Cheng 10 June 2019 3 0 0.00 0 0.00
Director
Independent .
. Rong Dong Tsai 10 June 2019 3 0 0.00 0 0.00
Director
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