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Call Meeting to Order
Chairman takes Chair
Chairman® Address
Report Items
Proposed Resolutions
Discussion Items

Extemporary Motion
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Meeting Adjourned



Report Items

1. Toreport Year 2020 business operations and Financial Statements

Year 2020 Business Report

. Year 2020 business results

Unit: NT$ thousands

Iltems Year 2020 Year 2019

Revenue 27,200,786 24,865,522 9.39%
Gross profit 7,040,029 6,100,303 15.4%
Operating profit 4,683,451 4,079,550 14.8%
Income before tax 4,843,563 4,203,826 15.22%
Net income 3,694,270 3,245,301 13.83%

Note: The net income of year 2020 includes NT$5,271 thousand which belongs to the minority interests.

Execution results of business plan

a. Guanyin/Hsinchu production site of Taiwan: Monthly production capacity has achieved 650,000 sheets.

b. Kunshan production site of Jiangsu Province, China:

sheets. (Expected capacity of 1.65 million sheet/month in Q3 2022)

¢. Zhongshan production site of Guangdong Province, China:

sheets.

d. Huangshi production site of Hubei Province, China:

(Expected capacity of 0.9 million sheet/month in Q3 2022)

ii. Summary of Cash Flow Statements
Unit: NT$ thousands

Monthly production capacity has achieved 1.35 million

Monthly production capacity has achieved 950,000

Monthly production capacity has achieved 600,000 sheets.

Iltems Year 2020

Net cash provided by operating activities 3,517,212

Net cash used in investing activities 1,959,127

Net cash used in financing activities 2,113,193

Effects of changes in foreign exchange rate on cash

and cash equivalents (63,820)

Increase in cash in reporting period 618,928

iii.  Analysis of profitability
Iltems Year Year
2020 2019

Return on assets (%) 13.98 13.77

Return on equities (%) 24.39 25.50
Operating 140.68 127.60

Percentage of paid-in capital profit

(%) Income before
tax 145.49 131.49



Net margin (%) 13.58 13.05
Earnings per share (NT 11.33 10.14
Dollar)

iv. Results of research and development:

New products successfully developed by the Company in 2020:

1. High-end substrate material consumed by IC packaging

High frequency material consumed by mmWave

New environmental-friendly laminates, consumed by PCB fabricators for the 5G satellite communication system
Outdoor antenna laminate consumed by 5G base station

New environmental-friendly laminates, consumed by PCB fabricators for the high-end 5G smartphone

a b~ w o

Embracing the upcoming 5G era, the optimal materials of 5G handheld devices/ base station/ server/ networking
have been developed and enter mass production, with aggressive capacity expansions across the straits. In the
future, EMC will continue to put resources in developing high speed, high frequency and high-end package materials,
to fulfill the growing demand from its global clients.

Il.  Summary of Year 2020 business plan
i Planning of sales and production
a. Capacity expansion
b. Promote eco-friendly materials, laminates
c. Balancing sales and production, flexible inventory adjustment and activate cash management
ii. Operating strategy
a. To introduce eco-friendly materials for 5G infrastructure, and introduce HDI fabricating process to
produce PCBs used for high speed, high frequency 5G equipment, datacenter and networking
infrastructures.
b. To develop laminates consumed by automotive vehicles.
c. To maintain | i orlAdsHDkshgaerd. i n hi gh
iii.  Sales volume target
a. Expected sales volume target:
Copper Clad Laminates (CCLs): 43 million sheets/year
Prepreg (PP): 900 thousand rolls/year
Mass Lam (M/L): 1.9 million panels/year

lll. Effects from changes in competitions, regulations, and business environment on the future development

strategy of the company

i. Future development strategy of EMC:

a. To develop varieties of materials consumed by high-speed, high-frequency and low-loss laminates, in cope
with the rising demand from the proliferation of hyper-scale data center, artificial intelligence, AloT and edge
computing infrastructure, and demand from the rollout of 5G network.

b. Tosecur e t he | eadi ng maaiasiconsumed byHDI FEBLGtise global market.

c. To expand overseas market and diversify risks.

ii. Perfectness of Internal control, enhance management efficiency
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iii. Effects from changes in competitions, regulations, and business environment:
Since the outbreak of Covid-19 starting January, 2020, the company and its sites have been following the
quarantine protocols strictly to ensure the companyd s nor mal . oper ati ons

From the future perspective, the industry has been facing two key trends, 1. As the global communication industry
has been upgrading from 4G to 5G, the specification requirements of high-end laminates get higher, and companies
with sufficient capacities and strong R&D capabilities will become bigger and bigger. 2. The demand for halogen-free
materials keeps growing, on the back of strict environmental regulations. EMC continues to maintain its global
leading position in eco-friendly laminates, equipped with long-lasting strength in HDI technology and
environmental-friendly materials. After years of efforts, it has finally been recognized by the market and taken into a
must-have consideration by the customers, enabling the company to have the competitive edge to succeed.

Chairman & President: Ding-Yu Dong

Director of Accounting Department: Sara Yen

*In case of any discrepancy between this English translation and the Chinese text of this document, the Chinese text
shall prevail.



2. Year 2020 Financial Statements
1. Balance Sheets of Year 2019 and 2020
2. Statements of Comprehensive Income of Year 2019 and 2020
3. Statements of Changes in Equity of Year 2019 and 2020
4. Statements of Cash Flows of Year 2019 and 2020

The full financial reports prepared and audited by KPMG can be viewed and downloaded at the company website:
https://www.emctw.com/en-global/report/index; or at the website of MOPS operated by the Taiwan Stock Exchange:

http://mops.twse.com.tw



https://www.emctw.com/en-global/report/index
http://mops.twse.com.tw/

Independent Anditors" Eeport

To tha Beard of Directors of FELITE MATERIAL OO, LTD.:

Opinien

We have zadited the fimencial statemseats of ELITE MATERIAL 0., LTD . “the Copxpazy™), which compaise
the statment of financial pesifion as of Decembar 31, 2020 and !L‘.-]EI and the smement of compmhensie

income, changes in equity and cash dowrs for the years ended, and motes to the fnancial semaents, mchding 2
summary of significent accomnting policies.

In owr opimion, the accompenying fnancial stdements present fairly, in all moatorial respects, the financial
position of the Company 2 at Decembar 1, 20250 and 2019, and ity financial performeancs and it cash flowrs for
the year emded Decansber 31, 2020 and 1% = accordamce with the Bagulaticss oveming the Prepazation of
Financial Reports by Secorities Tusners.

Bazis for Opinien

Wi comducted our andit of the consclidated financial statepsents 2 of and for the year soded Decembar 31,
2020 in accordance with the Regnlfions Goverming Awnditing and Certification of Fimancial Smements by
Carttfed Peblic Accomstants, and the audifng stendards gensrally accepted im the Bepeblic of Chizma
Furthormom, we condecied our andit of the financial sxtements a5 of and for the yeer ended Decembar 31,
201% in accordance with the Regnlfons Goverming Awnditing and Certification of Fimancial Smements by
Cartified Public Accomntants, Exle Mo. 1080360803 iswmed by the Financial Sepervisery Commission, and the
waditing stendards generally accepted in the Bepublic of China. Chr responsibilifies nndar those sfandards are
farther described in the Awditors’ Respomsibilifies for the Amdit of the Comsclidated Financial Sttemonts
section of our report. We are ndependsent of the Company in accordance with the Cartfied Public Acconntamts
Code of Professiomal Etkics I Bepublic of Chima (“the Cede™), and wo have flfilled cur other thical
msponsibilities m accordance with the Code. We beliers that the asdit evidence we bnve obtained is mificient
and appropriate to provids a basis of cur opimica

ey Andit Manters

Eay andit matiers ane thoss matters that, in our professional judgmeent, were of most significance monr andit of
the Gnancial stafemants of the current pariod  Thewe moafors wers sddmssed in the contat of omr andit of the

financial smtements a5 a whole, and in forming our opimicn themon, and we do not provide a sepamate opinion
om these matiers.

1 Revemse mcogmition
Plsasa rufer o Mode 4{n) "Revemme” and Note 6y} "Rerenm™ of the consolidaied fimancia] statemants.
Dwacription of key andit matiar:

The mecogmition of revemze i based on the fact that the Company has transformed all it cwnership and the
sigmificamt risk of its products to the cestomens. The jedpmeent on the amival date of the prodects meolves
uncerzinty mnder the FOB destnation which is smtd in the sales coxfracts betwoen the Company and the
customers. The Compeeny still nesds to ke the misk of the prodects before they are dalivemd to costomers.

Therefore, the recognition of rovenne was comidared to be one of the key andit mathors o the andit.



[

How the matter was addreswed in our aadit:

In mlation to the key audit matier above, we hawe perfomeed certain key amdit procedures thet mchnded:
aszensing the accounting pelicies on the recopniticm timxing of sales rovenus and the appropriatensss of
related imternal comtrols; testing the efectivuness of implementation of imtwrnal comtrel ; performing cat-off
test for recogmition of rewenme on the period befors and after the reporting date to assess the ratonality o the

. Allowancs for lrventory Valiatbon

Pleass mefar to Mot (4)z) "Ioventodes” and Mote ()" Inwventores” of the comsolidated Snancial
siiRmes.

Dwscription of key andit matbar

The printed cincmit board and other slectronic components ame the major prodncts of the Company.
Imvemtories have specific life cycle dus to thedr atiribates. Apast fom this, the Compasy prepared cartain
amsounis of secarity stock to mest the delivery date requized by the cusiomwns. Inventones ame stuted at the
lower of cost or net malizable valne. Conseqeently, there muay be simations that the net realizshble valne of
inventory will sxcoed it cost. In addition, the Company would perchass the material in advancs for the
axpected sales orders. The cancellatiom or the chemge of orders, and the change of the material msed or
quantities of the materal may lead fo product obsolescsmcs. Therefors, the recogniten om allowance for
inwentory wabmtion and obsaluscencs loss was considered to be one of the key aadit matiors in the andit.

How the matter was addreswed in our aadit:

In melatiom to the key amdit matter abowve, we have performed cerfain key andit procedures that included:
aszennimg the allowance for lows des to price decline, cheolete, and slow moving imventories to detkrming
whether policy of the Company iz applied: selecting samples to exapxne their met realizable vales o verify
the accuracy and completensss of vemory aging report; rexssessing the accuracy of allowancs: for imventory
valnation and obsclescanca loss acconding to the Company” 5 accounting policy. perfomming a retrospectve
review 1o evalmie the completeness of disclosars for allowancs for inrentories.

Eesponszibilities of Manazemeni and Those Charged with Crevernance for the Financial Statements

Managumant is msponsible for the prepamtion and fair pressntation of the financial statements in accordance
with Regulafions Govemning the Preparation of Finangal Bsports by Securites Insners and IFBSs, IASs,
interpretation s wall & related guidance endoreed by the Financial Separvisery Commission of the Eepablic of

China, and for such intermal comtrol as mamagement debarmdnes s mecessary to ezmable the prepanmtion of
Enancial strtoments that ang fee fom muaterial puisstybement, whethar dos fo feed or emor.

In proparing the fimamcial stadement:, mamzgement is msponsible for amessmg the Company’ = abiity to

ponfizme as a going concerm, disclosing. 2a applicable, matters mlated to goimg concerm and msing the going
concemn bast: of accownting wnless mamagemsent eithar Imends to liguidae the Compamy or to cease operations.
or haz no realistic alemative bt to do se.

Thoss charged with governascs are responsible for overveaing the Company”s Snamcial reporting process.



Anditer’s Respenszibilities for the Andit of the Fimancial Statements

Crr ohjectives are to obfam reasonzble assemance abowt whether the financial stateowents as 2 whole are free
from maturzl misstaemend, whether doe to faud or smor, and to issee an aeditor’ s report that mclodes oo
opimicn Esascasble smsumance is a kigh level of asiuramce, but is not 2 guaramtes that an andit conduncted in
sccordance with the auditng standards gezszally accepted in the Republic of China will always detect a matenal
misitiement when it exists. Misstaiements can amise Som fand or emor and are comsidered material if
individnally or o the agemegate, they could reascoably be sxpecied to inflocncs the economic decizicns of wwers
taken om the basis of these financial srements.

As part of an awdit in accordance with amditing stamdards gemerally accepted in the Eepublic of China, we
exercive profesional jndemaent and pxaintain prefussional skepticiom throughout the audit Wa aleo:

1. Ldextify and ausess the risks of material misstetement of the fzancial statements, whether dus to fand or
arror, design and perfomn awdit proceduzes respomsive to theowe misks, and obtain amdit evidence that is
sufficiont and appropriabe to provids a basis for our opiniom. The risk of mot defecting a matesial
missttement resulting froms framd i higher than for ome msunlting from wmor, 25 feed ey involve collusion,
forgery, intentional omissions, misrepresentaticns, or the ciemids of miernal comirol.

Z. Obtaz an undarstanding of intermal conol relevant o the 2adit I exdar to desigm audit procedures it are
appropriate in the circamstances, bat not for the purpose of expresting an opinion ca the effectiveness of the

Company’s imternal coatrol.

3. Evaluate the appropriatencas of acconnting policies used and the reasozablensss of accounting ectimates and
related disclomres mads by managemsent.

4. Cozclude oo the appropriatessss of menzgemnemt’s nse of the going concwrn besis of accounting and, besed
on the madit evidencs obtaingd, whather a material encertainty sxists miated to ereats or conditioms that may
casi significant dowbt oo the Company’s ability to contizme a5 a geing concern. I we concluds that a matenal
Enceriadnty exivis., we am reguired to daw attentica m our anditers’ repest to the related disclosuzes in the
finamcial statenseats or, if such disclosuzes 2w madequats, to modify our epinion. Owr conclusons are based
on the mdit evidence obtained wp to the date of our anditor’s repest. However, fimre events or conditons
may cazse the Coozpany to cease to coniiime as a going conoerm.

3. Evahuate the ovarall precentation, structare and contant of the financial statements, incinding the disclosemes,
and whether the financial statememts reprecent the wnderlying tansactions and sveots in a manmer that
achigves fair precemtation.

§. Obtam smfficient appropoats mmdit evidencs regarding the financial méommation of the imvestmant in other
soiibes accounted for using the equity method fo expeess =23 cpinicn oz the fnancial stremsais. We am
respomsible for the directicn, supervision and performance of the aadit.

We commumicate with thowe charged with governance megarding, among other matiers, the planned scope and
timing of the audit and significant audit finding:, incleding any significant deficiemcies in inteozal coatrol that
we identify during owr awdit.

W alvo provwide thoes charped with povemance aith a statemsent that we hawe complisd with relevant ethical
Tequirements regarding independence, and to compwemicaty with them all relationships and other marters that
may masonably bo thomght to bear om onr independence, and whars applicabls, related safeanards.

From the matier: commemicated with those charged with povemance, we determing thoss matiers that weme of
most significance in the aadit of the Snancial statements of the coment period and are therefore the key aedit
matiers. Wi descobe thess matiers in our anditors” report unless law or mgnlation preciedes public disclosmre
shout the matter or when, I exireosely ram circamsiances, we determine that a matter showld not be
comonnicated in ouwr report becanse the adverse consequences of doing so would masonably be wxpected to
outasigh the public interest benefits of such compammication.

The sngageowent parimers oo the andit resulting in this independent asditors” repost are Yi-Chen Chon and
Cheng-Yi Chiang.

EPMG

Taipai, Taiwan (Repablic of China)
Fobauary 15, 2021
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Independent Auditors’ Keport

To the Board of Direciors of Elite Material Co., Lid -

Opinien

W have andited the comsclidated fmancial smtmant of Elite Material Co.. Lid and its sebsidianes e
Gronp™ ), which comprise the comsolidated strument of finencial position as of Decamber 31, 2020 and 2018,
and the comsolidated statement of comprbensire mooms, changes in equity and cash fows for the year anded

Decamber 31, 2020 and 2019, and potes o tie consolidsied finsmcial sabements, mchding 2 summary of
sigmificant accounting policies.

In our opimion, the accompenying consolidated financial smoepsents prosant famdy, in all materisl eepects., the
consolidated fimamcial posifon of the Gronp as ot Decambsr 31, 2030 and 2019, and ity comsolidated financial

amd ity consolidsted cash flowrs for the year ended Deceanbar 31, 2020 and 2019 in accordance writh
the Regulstions Groverming the Prepamtion of Financial REeporss by Secerities [smers 2nd with the Intermatiomal
Finanrial Reporting Soanderds (" IFES:” |, International Accounting Smndards [ IA5:T |, Intepretatons
developed by the Intemational Fimamcia]l Reporting Interpretations Committes {“TFEIC™) or the former Standing
Ivierpretetions Committes (5107 endorsed and issoed o sffect by the Fnancial Supervisery Commission of
the Eepublic of China

Baziz for Opinien

We comtucted our amdit of the consolidsed financial sotemeats 2 of and for the year snded Decembar 31,
2020 I accordance with the Regnlitons Goverming Awditng and Certification of Fimncial Smements by
Cartified Peblic Accowmiamis, mﬂ&nmdl.hngstndmﬂsgmmlhacﬁphdmﬁ:nkﬂpﬂhhrnfﬂhmn
Ferthormom, we condncted oor andit of the Consolidsted fimemrial stwtemants as of and for the yeer anded
Diecambier 31, 2012 in accordance with the Repgnlaons ovemming A=diting and Cestification of Financial
Stafements by Cartified Poblic Acoommbints, Eulo No. 1090360805 issued by the Financial Smpervisory
Compission, and the anditing stendards generally accepisd o the Republic of China. Cur responsibilities nnder
thowe standards ame forther described n the Anditon® Recpomsibilities for the Andit of the Comsolidated
Financial Statements section of our report. We amn independent of the Group i sccordance with the Certified
Pehlic Accountants Code of Profussional Behics in Republic of China (“the Code™). and we have falfilled oar
othar ethical msponsibilities in accordance with the Cods. We baliewe that the andit evidence we bave obmined
is smfficient and appropriate fo provids a basis of our opimion

Eey Andit Manters

Esy andit matiers ame thowe mathers that, in our professional judgment, were of most sigmificance in our andit of
the consolidated fmamcis] sxmments of the cormnt pericd. These mathars were addmssed in the conseat of oor

sndit of the consolidsied financial viaements as a whols, and n forming owr opinion thereon, and we do not
Frovide 2 weparabes opinion ca thess oxattars.

1. Revemns recognition

Pleass rufar to Mote +{o) "Reverme” and Wobs 63} “Ferenne” of the comsolidaed fimemcial statements.
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Desmiption of key andit matier:

Tha recogniticn of misnee is based oo the fact that the Group bas tensfumed 2ll it cezenkip azd the
uigmificant risk of ity products o the covtomers. The jedgment on the amival date of the prodects nrobves
mncerixinty under the FOB destnatiom which is stated in the salés contract between the Gromp and the
customers. The Growp sill nesds to fake the risk of the prodwcts bafnre they are deliversd o cosiomars.

Therefors, the recognition of revenne was comidared to be one of the key andit matiers o the audit
How the matier was addressed in owr aadit:

In relaticn to the key mmdit matter above, we bave performed certain key andit procedurss that inchnded:
assensing the accompting pelicies oo the recogniticn timing of sales rovenus zzd the =ppropriatensss of
related imternal controls: testing the efectiveness of implemwatation of ixternal comtrel © performing cet-off
twst for recogaition of rerenne cn the period before and after the reporting date to assess the mtbonality to the
recognition timing of wle revemee.

[ 2]

Allowancs for Ivrentory Valuation

Pleass mfor to Mot (H)(h) "eoterian” amd Notw (EN" Iwveotories” of the consolidated Snancial
s,

Desoription of key andit mathar-

The primted circwit boand and other alectronic components am the major prodects of the Growp. Ineoiomes
heve specific life cycle dee o their aftrdbubes. Apart from this, the Group prepared certain amommis of
security stock to meat the delirery date reqnired by the castomers. Imeadones an stbed af the bewrer of cost
or net realivabls valw. Consequently, them may be simations thet the et realivable vabes of mvemtory will
axceed ifs cost. In addition, the Group would perchass the matenals m stvance for the sxpected sales crders.
The cancellation or the change of orders, and the change of the materis] nsed or gmntities of the material
may lead fo prodect chsolescemcs. Therefore, the mcognition on allowancs for vsariory walestion and
obsrlevmance loss was comsidered o be one of the key audit mathers in the andit

Heroe the matter was addrasued in our andis:

In relaticn to the key mmdit matter above, we bave performed certain key andit procedurss that inchnded:
asseasing the allowance for loss des to price decling, cheolets, and slow moving Imrenifories to detrmine
whether policy of the Group is applied; selecting samples t0 sxaming their net realivsble vahes to werify the
accuracy and completeness of irrentory aging report, massesiing the acceracy of allowance for Ireenbory
vahation and obsolescence loss acoording to the Group’ s accounting policy; performning a mirospectve
review 1o @valmte the completuness of disclosers for alloweanos for Irrentorios.

Onibser Macter

Elite Material Co., Lid has addifionalty prepared its pament company only financial smaements ax of and for the
yeers ended Decamber 31, 3020 and 201%, on which we have issned an ungoalified opimion

-15-



Eesponzibilities of Manspemeni and Thoze Charged with Gevernance for the Comsoliduted Fimamcial
Statements

Managumant is revponsible for the prepamtion and fair precandation of the consolideted fnancial sttt @
sccordance with Bogulatioes Foveming the Prepamstica of Fimancial Eeports by Securities Issners and IFRSs,
I1AS:, interpretaticn 2c well as related gnidance endomsed by the Fimmncial Sepervisery Commiuicn of the
Eepublic of China, and for such imerma] comtrol a5 management debsmmings is necesasary o emeble the
prepamation of consolidated Snancial statuments that ars free from matersl misstatement, whether dus to frand

O &ITOT.

In proparing the conscolidated fimancial statements, managuessat is responsible for asessing the Group™s ability
1o continne & & going concern, disclosimg, & applicable, matrs meikd to going concem and wsing the going
concemn basis of accomnting nnless management aither imends to Gquidate the Group or to ceass operations, or
has no malistc alternative but to do se.

Thosws charged with governescs are responsibls for oversesing the Groep s finencis] reporing procass.
Aunditer’s Respenzibilices for the Andit of ike Comsolidaied Financial Statements

Cmir ohjsctives are fo obf@in reasomable assuremcs about whether the comolidated fnancial statements as 2
whols are fres from maderial missoement, whether dng te frved or saror, and to ks an weditor”s report that
incledes owr opizdeon. Beasczable assurance i @ high lewel of asmuzance, ket i oot 2 guarestos that ax aadit
conducted in accordamce with the auditing stamdards generally accepied in the Feopublic of China will abways
detect 2 maturial prisstatemant when it sase. Misstatement: can arise from fand or eor 2nd are considersd
matgrial if, mdividually or in the aggregate, they could mesomably be expecied to nfluence the ecomomic
decisions of wser taken oo the bawis of these consolidated Snancial statemsents.

As part of an amdit in accordamce with anditing standards penerally accepted in the Bapublic of China, we
smercive profeviions] judgment and maintin professional skepticizm throughoot the andit. Wa aluo:

1. Idsztify and assess the muks of material cisstrtemsnt of the comolbidated Snancial statements, whether due
io freed or ermos, design and perform amdit procedures responsive te thoss risks, and obtin xedit sridence
that is mificient and appropriate to provide a2 basiz for our opinton. The risk of mot detecting 2 manerial
misstabement resuliing froms Saed & higher than for coe manltng S amer, 25 Seed may involve cellusion,
forgery. intextiomal opvissicns, misrepreseatations., of the swearides of internal comtrol.

[

. Obmin an mdentanding of interral control elevant to the aedit i onder to dewign mmdit procederes that are
appropriaie in the ciroomstances, bet not for the purpose of sxpresing an opinion on the effectireness of the
Group™s mtemal coatral.

3. Evalate the appropraseness of accomnting policies nsed and the reasomblensss of accounting extimates and
related disclomres meads by zanageoseat.

4. Conclode om the appropratemness of memegement’ s nse of the going concern besis of accounting and, besed
omn the seditsvidencs ohtained, whather 3 maturial encertainty exists miated to events or conditioms that may
cast sigmificamt dowbt on the Gromp”s abilifty to coniione & a going concern. If we conclede that a maberial
Encertainty exists, e are requined to dw attextion in our asditor” report to the related dizclosuzes = the
comsobidated Spancial smteoseats or f mch disclosmres am inadequate, to modify our opimica O
conchsimms ame based on the andit svidence obixined up o the dwe of onr anditos”s report. Howesar, fomes
evenis or condifions may cause the Zrowp to ceass to continus as 3 going concem.

3. Evalnate the overzll pressntation, stracture and content of the comsolidated fimamcial statememts, inclading
the disclosures, and whether the consclidated Sinancial statemants repressnt the underlying Tansacticms and
@Tanis in 3 manmar that achioves fair presan@ibon
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§. Obtaizn sufSicisnt appropriate audit svidence regarding the Ememcial ixformation of the sotiies or business
actvities within the rowp to express an opinion on the groop francial swmeents. We am msponsible for
the direction, sepervision and performancs of the group xadit.

We commemicats with those charged with governance megarding, among other catiers, the planzed woope and
timing of the audit and significant audit findings, incleding any significant deficieacies in intermal control that
we identify doring oer andit

W alvo provide thowe charged with gomemance with a sement foat we bave complied with relevant ethical

Tequirements regarding indspendsnce, and to comprmmicate with them all relaticziships and other matiers that
may reasonably be thought to beer oz our independence, and whese applicable, related safeguards.

From the maters cormenicaied with thoss charged with gomemance, we detrming those maters: that wems of
moat dgnificance in the andit of the copsolidsted financisl stments of the comunt period and are therefors the
key zadit matters. Wo describe thess maters in our anditers” report uzless bw or regnlaton prechudss public
disclosurs ah-:-'ntﬁ.imathrmwlﬂ.n.mm:m]:rm circumstances, we detarmine that a matter should mot be
comemnicated in our report becamse the advere consequences of doimg so would asonably be expected to
outaredgh the public interest banafits of such comprmmication.

The somagement parmers oo the audit menlting o this dependunt sediton” mport are Yi-Chun Chen and
Chumg-Yi Chiang.

EPFMG

Tripei, Tamwan (Republic of China)
Fabmary 173, 2021
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Review Report by the Audit Committee

To the 2021 Annual General Shareholders6Meeting of Elite Material Co., Ltd.,

In accordance with Article 219 of the Company Act, we have examined the Business Report, the Resolution for
Allocation of Surplus Profit, the Financial Statements submitted by the Board of Directors for the year ending
2020 which had been audited by independent auditors, Ms. Chen, Yi-Chun and Mr. Calvin C. Y. Chiang of
KPMG, and the auditing report signed by the said independent auditors, and found them in order. We thereby
submit the report.

\
W | (/WM | L’/}D
Cheng, Duen-Chian

Convener of the Audit Committee of Elite Material Co., Ltd.

February 25, 2021

*In case of any discrepancy between this English translation and the Chinese text of this document, the Chinese text shall

prevail.
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| nf or mati on of empl oyeesd compensat.i
in Year 2020
Unit: NT$ Dollar Year 2020

Earnings before tax, employee's compensation,

and Directors' remuneration $ 4,358,900,473
Accumulated losses -
Distributable earnings to employees and Directors $ 4,358,900,473
Employees' compensation (3% of the distributable earnings) $ 130,767,014
Directors' remuneration (1% of the distributable earnings) $ 43,589,005
Thesai d empl oyeesd compensation and Directorsdé remuneratio

*In case of any discrepancy between this English translation and the Chinese text of this document, the Chinese text shall
prevail.

Overview of the Elite Material Co., Ltd. Bylaws on fiCode of Ethical

Conductof EIl it e Mat eamendrhent€o . , Ltd. o
ltem Proposed Changes Current Article Reasons
Prevent conflict of interest Prevent conflict of interest Consider that
both parents
The employees of the Company | The employees of the Company |and children
shall handle their official duties in | shall handle their official duties in |are relatives
an objective and efficient manner |an objective and efficient manner |within the
and shall not, by using their and shall not, by using their second
position in the Company, cause position in the Company, cause degree of
improper benefits to themselves, |improper benefits to themselves, |kinship, and
their spouses, or relatives within | their spouses, parents;-children or |the text
the second degree of kinship. relatives within the second degree |should be
of kinship. streamlined at
their
When the Company and the When the Company and the discretion.
Article 4 |related enterprises to which the related enterprises to which the

above-mentioned persons have
financial loans or provide them
with guarantees, material asset
transactions, in (sale) of goods
and transactions, the relevant
Company personnel should take
the initiative to explain to the
Company whether they have a
potential conflict of interest with
the Company, and in accordance
with the Company's "Employee
Code of Conduct" to prevent
conflicts of interest.

above-mentioned persons have
financial loans or provide them
with guarantees, material asset
transactions, in (sale) of goods
and transactions, the relevant
Company personnel should take
the initiative to explain to the
Company whether they have a
potential conflict of interest with
the Company, and in accordance
with the Company's "Employee
Code of Conduct" to prevent
conflicts of interest.
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Proposed Resolutions

1. To accept the Year 2020 Business Report and Financial Statements

The Board of Directors proposes and recommends that each shareholder vote FOR the acceptance of the Year 2020

Business Report and Financial Statements.

Explanatory Notes:

E M C &'sar 2020 Business Report and Financial Statements, including Balance Sheets, Statements of
Comprehensive Income, Statements of Changes in Equity, and Statements of Cash Flows, have been resolved
in the 11th board meeting of the 11th term, and have been examined by and determined to be correct and
accurate by the Audit Committee of EMC. We thereby submit this report.

Please approve the aforesaid Business Report and Financial Statements.

2. To approve the proposal for 2020 earnings distribution
The Board of Directors proposes and recommends that each shareholder vote FOR the 2020 earnings distribution.

Explanatory Notes:

Cash dividends to common shareholders: Total NT$2,330,428,093. Each common shareholder will be
entitled to receive a cash dividend of NT$7.0 per share. The fractional dollar amount which is less than one New
Taiwan Dollar, if there is any, will not be distributed and will be recognized by the company as other income.
After being approved at the Annual General Shareholders6Meeting, it is proposed that the Chairman of EMC be
authorized to determine the record date and the payment date that the cash dividends will be distributed to
common shareholders.

Should EMC subsequently repurchase its common shares or issue new common shares according to Article
28-2 of the Security Act and other relevant regulations, the total number of common shares outstanding may
change, and the ultimate cash to be distributed to each common share may need to be adjusted accordingly. It
is proposed that the Chairman of EMC be authorized to adjust the cash to be distributed to each common share,
based on the total amount of earnings resolved to be distributed and the number of actual common shares
outstanding on the record date for distribution.

Please approve the aforesaid proposal for 2020 earnings distribution.
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Elite Material Co., Ltd. Profit Allocation Proposal of Year 2020

Net income of 2020 3,688,999,332
Less:
10% legal resene 368,953,951
Plus:
Unappropriated retained earnings of previous years 5,740,730,617
Special resene of earnings 75,502,341
Other comprehensive loss (actuarial adjustment of defined benefit
plan of Year 2020) 540,173
Earnings available for distribution as of 31 December 2020 9,136,818,512

Distribution items:
Cash dividends to common share holders (NT$7 per share) 2,330,428,093
Stock dividends to common share holders
(Cash dividend per common share is calculated based on
a total number of shares outstanding of 332,918,299)

Total distribution 2,330,428,093
Unappropriated earnings 6,806,390,419
Note:

1. Pursuant to the Article 36 of Elite Material Co., Ltd. Articles of Incorporation, the distribution order of Year 2020 net
income is prior to other distributable items.

2. The number of shares outstanding is decided based on the actual number of outstanding shares as of 30 March 2021.

Chairman & President: Ding-Yu Dong

Director of Accounting Department: Sara Yen

*In case of any discrepancy between this English translation and the Chinese text of this document, the Chinese text shall

prevail.
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Discussion Items

1. To approve the amendment o f

AfArticl

Explanatory Notes:

es mdf

| Bhlciotrep oM aatt @ roi a |

Co. , Lt

Gy In response to the Company's operational needs and practical operations, it is proposed to amend some

of the provisions of the Company's Articles of Incorporation.

3y The list of provisions before and after the revision of the "Articles of Incorporation” of this amendment is

shown below.

T y Resolution

Article Revised Current lllustration
When the Company is required to invest in|The Company may, in response to the Amended in
another company and become a limited  |needs of its business, the total amount of |accordance with
liability partner, the total amount of all its transfer investment shall not exceed 40 frticle 13 of the
investment shall not exceed the limit of 40 |percent of the total amount of paid-in share(Companies Act.

Article 4 percent of the share capital received under|capital as set out in Article 13 of the
Article 13 of the Company Law, and the  |Company Law, and the relevant transfer
relevant transfer of investment shall be investment shall be handled by resolution
handled by resolution of the Board of of the Board of Directors.
Directors.
The headquarters of the Company is . . . Taoyuan has been
located in Taoyuan City, and may, Th_e Compar_1y Is located in Taoyuar] City, upgraded to the
. Taiwan-Provinee, and may, depending on S
Article 5 depending on the actual needs of the actual needs of domestic and foreign municipality.
domestic and foreign appropriate locations . .
appropriate locations to set up branches.
to set up branches.
The Total Capital of the Company is set at |The Total Capital of the Company is set at |Considering future
NT$6 billion, divided into NT$600 million of|[NT$4 billion, divided into NT$400 million of|development
shares, NT$10 per share, and unissued |shares, NT$10 per share, and unissued |requires an
Article 7 shares shall be issued by the Board of shares shall be issued by the Board of additional capital.
Directors in sub-issues at a later date as |Directors in sub-issues at a later date as
necessary. necessary.
Shares issued by the Company may be  |The shares of the Company are-allnamed-|Shares have been
exempted from being printed, but should |and-issued-by-more-thanthree directors- |issued completely
Article 8 be contacted with the TDCC for stock after-signing-or-sealing-or-numbering-their- [without entities
registration. visas-in-aceordance-with-the-law:
The company's public offering of named |[Combined into
Deleted shares may be exempted from printing Article 8.
Article 8-1 shares, but should be in contact with the
TDCC for stock registration.
The company's stock affairs are handled in|Shareholders shall submit their real names|The relevant
accordance with the " or titles, together with their addresses, to |operations of the
Regulations Governing the Administration |the Company in the register of stock affairs have
of Shareholder Services of Public shareholders and retain the seal type with |standardized the
Companies " and other relevant laws and [the Company. If the sealing stamp retained|Guidelines for the
regulations. by the shareholders is lost or damaged, it |Handling of Shares
Article 9 shall immediately notify the Company in  |of Publicly Issued
writing and apply to the Company for a Stock Companies,
replacement of the new sealing stamp so the relevant
after it has been invalidated in the provisions have
announcement of the General Daily at the |been deleted.
place where the headquarters is located.
Deleted Ditto
The transfer of the Company's shares shall
be approved by the transferee of the stock,
Article 10 and the name or name of the transfered
party shall be recorded in the stock, and
the transfer procedure shall be completed
after the company has recorded the name
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Article Revised Current lllustration
or name of the transfered party and the
domicile or residence of the transfered
party in the shareholders' register. The
Transfer shall not be used against the
Company before the transfer procedures
have been completed.
Deleted In the event of loss or damage to a stock |Ditto
that is illegible, the application for the
exchange or replacement of new shares
Article 11 shall be handled in accordance with the
guidelines of a Regulations Governing the
Administration of Shareholder Services of
Public Companies"
Deleted The Company may charge the cost of work|Ditto
Article 12 for the change of name, transfer or
replacement of new shares.
When a shareholder entrusts an agentto [When a shareholder entrusts an agent to |Amended under
attend a shareholders' meeting, he shall |attend a shareholders' meeting, he shall |section 177 of the
issue a power of attorney issued by the issue a power of attorney issued by the Companies Act.
Company, which shall be delivered to the [Company, which shall be delivered to the
Company five days before the Company five days before the
shareholders' meeting, and a shareholder |shareholders' meeting, and a shareholder
shall issue a power of attorney and entrust|shall issue a power of attorney and entrust
one person to a limit. Where the power of |one person to a limit. Where the power of
attorney is duplicated, it shall prevail to the|attorney is duplicated, it shall prevail to the
person who served first, but the principal |person who served first, but the principal
before the declaration is revoked shall not |before the declaration is revoked shall not
be limited to this limit. Except for a trust  |be limited to this limit. Except for the trust
business or a share transfer agency and |business, when a person is entrusted by
registrar approved by the securities two or more shareholders at the same
Article 19 |authority, when a person is entrusted by  [time, the voting power of his agent shalll
two or more shareholders at the same not exceed three percent of the total
time, the voting power of his agent shall  |number of shares issued, and his voting
not exceed three percent of the total rights shall not be calculated if he exceeds
number of shares issued, and his voting  |it. The-agentisnetlimited-to-the-
power shall not be calculated if it exceeds |shareholders-ofthe-Company-
that amount. The method of entrusting L
shareholders to attend shall, unless
otherwise provided in the Company Law,
be handled in accordance with the Rules
on the Use of Power of Attorney by TDCC
to attend shareholders' meetings.
During the shareholders' meeting, except |The shareholders' meeting shal-be- Discretionary text
Company Law and these Articles of attended-bytheehalrman-etthe-compary|correction.
Association, it shall be handled in Hthoshoirmonethobenrd e dirnstiorm o
accordance with the rules of procedure of |retpresentforanyreason,—and-ifthe-
the shareholders' meeting of the vice-chairman-isnotpresentforany-
Company. reason;-by-the-appointed-director,whose-
unappointed-person-shall-berepresented-
Article 20 by-one person-from-each-other—By-other
. ;
PEFSORS G’HES elel “.'e Boas dl e" dl recto
rrerocthonbeesoesloehollbomandunlle
elected-one personto-serve:
The resolutions of the shareholders' The resolutions of the shareholders' Discretionary text
Article 21 |meeting shall be made into a meeting meeting shall be made into a meeting correction.

minutes, signed or sealed by the

minutes, signed or sealed by the
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Article Revised Current lllustration

Chairman, and distributed to the Chairman, and distributed to the
shareholders within 20 days after the shareholders within 20 days after the
meeting. The minutes shall record the meeting. The minutes shall record the
year, month, day, place, name of the year, month, day, place, name of the
Chairman and the method of resolution of |{Chairman and the method of resolution of
the meeting, and shall record the keys of |the meeting, and shall record the keys of
the proceedings and their results, and the proceedings and their results, and
shall be kept in the Company with the shall be kept in the Company with the
signature sheet of the shareholders sighature-boek of the shareholders
present and the power of attorney for the |present and the power of attorney for the
attendance of the agent. The distribution of|attendance of the agent. The distribution of
the minutes shall be made in such a the minutes shall be made in such a
manner of public announcement. manner of public announcement.
The Company has seven to nine directors, | The Company has seven to nine directors, |In accordance with
all of which are appointed by the all of which are appointed by the section 24 of the
Shareholders' meeting with a capacity for |Shareholders' meeting with a capacity for |Code of Practice on
conduct. Of the aforementioned conduct. Of the aforementioned Corporate

Article 22 |directorships, there shall be at least three |directorships, there shall be three Governance of the
independent directors and no less than 1/5|independent directors. Company.
of board seats.
This Charter was amended with the This Charter was amended with the Add the date and
existing provisions (slightly) on February |existing provisions (slightly) on February |number of
25, 1992 by unanimous agreement of all |25th, 1992 by unanimous agreement of all |revisions.
the promotors. The 1st to 23rd the promotors. The 1st to 23rd

Article 38 |amendments were the same as current amendments were the same as current

clause (Omitted). The 24" amendment
was made on May 28, 2021.

clause (Omitted).

-28 -




2. To approve theamendmentof @A Procedures of and
Lt d.
¢y Inresponsetothe Company's operational and investment needs , i
t he Fi

Procedures Di sposition

Acquisition Di sposi
0

ti
nanci

S proposed to m
Dentd vat i P

Assofet s

Engage in Transactions of al vV e

f of Acquisition and of

fi

Pr o c e d uAcqussitianfand Disposition of Assets of Elite Material Co.,

3 y The list of provisions before and after the revision of the " Procedures of Acquisition and Disposition of
Assets " is shown below.

T y Resolution

Article Revised Current lllustration
The company's acquisition to or disposition of [The company's acquisition to or disposition of |Remove
assets shall be handled in accordance with the |assets shall be handled in accordance with the |banking and
provisions of these procedures. However, the |provisions of these procedures. However, the |insurance
relevant financial decrees provide otherwise, [relevant financial decrees provide otherwise, |regulations
comply with its provisions. comply with its provisions.

Banks, insurance companies, bills finance

Article 2 companies, securities dealers, futures dealers
and leveraged dealers and other financial
concessions to conduct derivative commaodity
trading business or engage in derivative
commodity trading, shall be in accordance with
their industry shall be subject to other laws and
regulations.

C y The acquisition of real estate, equipment or|C ¥ The acquisition of real estate, equipment or|Adjust and set
its right-to-use assets shall be handled by its right-to-use assets shall be handled by |the line of
procurement division, financial and procurement division, administrative- creditin
accounting division and other related units division and other related units in response to the
in accordance with Article 24 of the Articles accordance with Article 24 of the Articles of [organizational
of Association and the provisions of the Association and the provisions of the department
internal authorization after assessing the internal authorization after assessing the
reasons for the proposed acquisition of the reasons for the proposed acquisition of the
assets, the underlying objects, the relatives assets, the underlying objects, the relatives
of the transaction, the transfer price, the of the transaction, the transfer price, the
terms of payment, the reference basis for terms of payment, the reference basis for
the price, etc. the price, etc.

3 y The disposition of real estate, equipment or|3 y The disposition of real estate, equipment or
its right-to-use assets shall be handled by its right-to-use assets shall be handled by-
financial and accounting division or other administrative-division or other related units
related units in accordance with Article 24 of in accordance with Article 24 of the Articles

Article 7 the Articles of Association and the of Association and the provisions of the

provisions of the internal authorization after
the administrative department or other
relevant units have assessed the subject
matter, the relative of the transaction, the
transfer price, the terms of payment, the
reference basis for the price, etc.

X'y The procedure for obtaining or disposing of
short-term marketable securities shall be
handled in accordance with the provisions
of paragraph 4 of this Article, however, the
board of directors may authorize the subject
of the investment and the amount of
investment in accordance with the
provisions of the internal authorization
within the limits set out in Article 28,
paragraphs 2 to 5, of this Procedure

T X

internal authorization after the
administrative department or other relevant
units have assessed the subject matter, the
relative of the transaction, the transfer
price, the terms of payment, the reference
basis for the price, etc.

X'y The procedure for obtaining or disposing of
short-term marketable securities shall be
handled in accordance with the provisions
of paragraph 4 of this Article, however, the
board of directors may authorize the subject
of the investment and the amount of
investment in accordance with the
provisions of the internal authorization
within the limits set out in Article 28,
paragraphs 2 to 3, of this Procedure.

T X
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