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Meeting Agenda 

for 

2021 Annual General Shareholdersô Meeting 

of 

Elite Material Co., Ltd. 

  

1. Call Meeting to Order 

2. Chairman takes Chair 

3. Chairmanôs Address 

4. Report Items 

5. Proposed Resolutions 

6. Discussion Items 

7. Extemporary Motion 

8. Meeting Adjourned 
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Report Items 
 

1. To report Year 2020 business operations and Financial Statements 

 

Year 2020 Business Report 

 

I. Year 2020 business results 

 

Unit: NT$ thousands 

Items Year 2020 Year 2019  

Revenue 27,200,786 24,865,522 9.39% 

Gross profit 7,040,029 6,100,303 15.4% 

Operating profit 4,683,451 4,079,550 14.8% 

Income before tax 4,843,563 4,203,826 15.22% 

Net income 3,694,270 3,245,301 13.83% 

Note: The net income of year 2020 includes NT$5,271 thousand which belongs to the minority interests. 

 

Execution results of business plan 

a. Guanyin/Hsinchu production site of Taiwan: Monthly production capacity has achieved 650,000 sheets.   

b. Kunshan production site of Jiangsu Province, China:  Monthly production capacity has achieved 1.35 million 

sheets. (Expected capacity of 1.65 million sheet/month in Q3 2022) 

c. Zhongshan production site of Guangdong Province, China:  Monthly production capacity has achieved 950,000 

sheets. 

d. Huangshi production site of Hubei Province, China:  Monthly production capacity has achieved 600,000 sheets. 

(Expected capacity of 0.9 million sheet/month in Q3 2022)  

 

ii. Summary of Cash Flow Statements 

Unit: NT$ thousands 

Items Year 2020 

Net cash provided by operating activities 3,517,212 

Net cash used in investing activities 1,959,127 

Net cash used in financing activities 2,113,193 

Effects of changes in foreign exchange rate on cash 

and cash equivalents (63,820) 

Increase in cash in reporting period 618,928 

 

iii. Analysis of profitability 

 

Items  Year 

2020 

Year 

2019 

Return on assets (%)  13.98 13.77 

Return on equities (%)  24.39 25.50 

Percentage of paid-in capital 

(%) 

Operating 

profit 

140.68 127.60 

Income before 

tax 145.49 131.49 
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Net margin (%)  13.58 13.05 

Earnings per share (NT 

Dollar) 

 11.33 10.14 

 

iv. Results of research and development: 

New products successfully developed by the Company in 2020: 

1. High-end substrate material consumed by IC packaging 

2. High frequency material consumed by mmWave 

3. New environmental-friendly laminates, consumed by PCB fabricators for the 5G satellite communication system 

4. Outdoor antenna laminate consumed by 5G base station  

5. New environmental-friendly laminates, consumed by PCB fabricators for the high-end 5G smartphone 

 

Embracing the upcoming 5G era, the optimal materials of 5G handheld devices/ base station/ server/ networking 

have been developed and enter mass production, with aggressive capacity expansions across the straits. In the 

future, EMC will continue to put resources in developing high speed, high frequency and high-end package materials, 

to fulfill the growing demand from its global clients. 

 

 

II. Summary of Year 2020 business plan 

i.   Planning of sales and production 

    a. Capacity expansion 

    b. Promote eco-friendly materials, laminates 

    c. Balancing sales and production, flexible inventory adjustment and activate cash management 

ii.    Operating strategy 

a. To introduce eco-friendly materials for 5G infrastructure, and introduce HDI fabricating process to 

produce PCBs used for high speed, high frequency 5G equipment, datacenter and networking 

infrastructures.  

b. To develop laminates consumed by automotive vehicles.  

c. To maintain lionôs share in high-end HDI segment.  

iii.    Sales volume target 

a. Expected sales volume target: 

Copper Clad Laminates (CCLs): 43 million sheets/year 

Prepreg (PP):                 900 thousand rolls/year 

Mass Lam (M/L):              1.9 million panels/year 

 

III. Effects from changes in competitions, regulations, and business environment on the future development 

strategy of the company  

 

i. Future development strategy of EMC: 

a. To develop varieties of materials consumed by high-speed, high-frequency and low-loss laminates, in cope 

with the rising demand from the proliferation of hyper-scale data center, artificial intelligence, AIoT and edge 

computing infrastructure, and demand from the rollout of 5G network. 

b. To secure the leading position of EMCôs materials consumed by HDI PCBs in the global market. 

c. To expand overseas market and diversify risks. 

 

ii. Perfectness of Internal control, enhance management efficiency 
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iii. Effects from changes in competitions, regulations, and business environment: 

Since the outbreak of Covid-19 starting January, 2020, the company and its sites have been following the 

quarantine protocols strictly to ensure the companyôs normal operations. 

 

From the future perspective, the industry has been facing two key trends, 1. As the global communication industry 

has been upgrading from 4G to 5G, the specification requirements of high-end laminates get higher, and companies 

with sufficient capacities and strong R&D capabilities will become bigger and bigger. 2. The demand for halogen-free 

materials keeps growing, on the back of strict environmental regulations. EMC continues to maintain its global 

leading position in eco-friendly laminates, equipped with long-lasting strength in HDI technology and 

environmental-friendly materials. After years of efforts, it has finally been recognized by the market and taken into a 

must-have consideration by the customers, enabling the company to have the competitive edge to succeed. 

 

 

Chairman & President:  Ding-Yu Dong 

 

Director of Accounting Department:  Sara Yen 

 

*In case of any discrepancy between this English translation and the Chinese text of this document, the Chinese text 

shall prevail. 
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2. Year 2020 Financial Statements 

1. Balance Sheets of Year 2019 and 2020 

2. Statements of Comprehensive Income of Year 2019 and 2020 

3. Statements of Changes in Equity of Year 2019 and 2020 

4. Statements of Cash Flows of Year 2019 and 2020 

 

The full financial reports prepared and audited by KPMG can be viewed and downloaded at the company website: 

https://www.emctw.com/en-global/report/index; or at the website of MOPS operated by the Taiwan Stock Exchange: 

http://mops.twse.com.tw 

 

 

https://www.emctw.com/en-global/report/index
http://mops.twse.com.tw/
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Review Report by the Audit Committee 
 

 

To the 2021 Annual General Shareholdersô Meeting of Elite Material Co., Ltd., 

 

In accordance with Article 219 of the Company Act, we have examined the Business Report, the Resolution for 

Allocation of Surplus Profit, the Financial Statements submitted by the Board of Directors for the year ending 

2020 which had been audited by independent auditors, Ms. Chen, Yi-Chun and Mr. Calvin C. Y. Chiang of 

KPMG, and the auditing report signed by the said independent auditors, and found them in order.  We thereby 

submit the report. 

 

 

 

 

 

 

 

 

Convener of the Audit Committee of Elite Material Co., Ltd. 

 

February 25, 2021 

 

 

 

 

 
 

 

 

*In case of any discrepancy between this English translation and the Chinese text of this document, the Chinese text shall 

prevail. 
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Information of employeesô compensation and Directorsô remuneration 
in Year 2020 
 
Unit: NT$ Dollar Year 2020

Earnings before tax, employee's compensation,

              and Directors' remuneration 4,358,900,473$        

Accumulated losses -                          

Distributable earnings to employees and Directors 4,358,900,473$        

Employees' compensation (3% of the distributable earnings) 130,767,014$           

Directors' remuneration (1% of the distributable earnings) 43,589,005$              
 

The said employeesô compensation and Directorsô remuneration will be distributed in cash. 

 
 

 

*In case of any discrepancy between this English translation and the Chinese text of this document, the Chinese text shall 

prevail. 

 

 

Overview of the Elite Material Co., Ltd. Bylaws on ñCode of Ethical 
Conduct of Elite Material Co., Ltd.ò amendments 
 

Item Proposed Changes Current Article Reasons 

Article 4  

Prevent conflict of interest 
 
The employees of the Company 
shall handle their official duties in 
an objective and efficient manner 
and shall not, by using their 
position in the Company, cause 
improper benefits to themselves, 
their spouses, or relatives within 
the second degree of kinship. 
 
 
When the Company and the 
related enterprises to which the 
above-mentioned persons have 
financial loans or provide them 
with guarantees, material asset 
transactions, in (sale) of goods 
and transactions, the relevant 
Company personnel should take 
the initiative to explain to the 
Company whether they have a 
potential conflict of interest with 
the Company, and in accordance 
with the Company's "Employee 
Code of Conduct" to prevent 
conflicts of interest. 

Prevent conflict of interest 
 
The employees of the Company 
shall handle their official duties in 
an objective and efficient manner 
and shall not, by using their 
position in the Company, cause 
improper benefits to themselves, 
their spouses, parents, children or 
relatives within the second degree 
of kinship. 
 
When the Company and the 
related enterprises to which the 
above-mentioned persons have 
financial loans or provide them 
with guarantees, material asset 
transactions, in (sale) of goods 
and transactions, the relevant 
Company personnel should take 
the initiative to explain to the 
Company whether they have a 
potential conflict of interest with 
the Company, and in accordance 
with the Company's "Employee 
Code of Conduct" to prevent 
conflicts of interest. 

Consider that 
both parents 
and children 
are relatives 
within the 
second 
degree of 
kinship, and 
the text 
should be 
streamlined at 
their 
discretion. 
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Proposed Resolutions 
 

1. To accept the Year 2020 Business Report and Financial Statements 

The Board of Directors proposes and recommends that each shareholder vote FOR the acceptance of the Year 2020 

Business Report and Financial Statements. 

 

Explanatory Notes: 

i. EMCôs Year 2020 Business Report and Financial Statements, including Balance Sheets, Statements of 

Comprehensive Income, Statements of Changes in Equity, and Statements of Cash Flows, have been resolved 

in the 11th board meeting of the 11th term, and have been examined by and determined to be correct and 

accurate by the Audit Committee of EMC.  We thereby submit this report. 

ii. Please approve the aforesaid Business Report and Financial Statements. 

 

2. To approve the proposal for 2020 earnings distribution 

The Board of Directors proposes and recommends that each shareholder vote FOR the 2020 earnings distribution. 

 

Explanatory Notes: 

i. Cash dividends to common shareholders:  Total NT$2,330,428,093.  Each common shareholder will be 

entitled to receive a cash dividend of NT$7.0 per share. The fractional dollar amount which is less than one New 

Taiwan Dollar, if there is any, will not be distributed and will be recognized by the company as other income. 

ii. After being approved at the Annual General Shareholdersô Meeting, it is proposed that the Chairman of EMC be 

authorized to determine the record date and the payment date that the cash dividends will be distributed to 

common shareholders. 

iii. Should EMC subsequently repurchase its common shares or issue new common shares according to Article 

28-2 of the Security Act and other relevant regulations, the total number of common shares outstanding may 

change, and the ultimate cash to be distributed to each common share may need to be adjusted accordingly.  It 

is proposed that the Chairman of EMC be authorized to adjust the cash to be distributed to each common share, 

based on the total amount of earnings resolved to be distributed and the number of actual common shares 

outstanding on the record date for distribution. 

iv. Please approve the aforesaid proposal for 2020 earnings distribution. 
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Elite Material Co., Ltd. Profit Allocation Proposal of Year 2020 
 

Net income of 2020 3,688,999,332        

Less:

10% legal reserve 368,953,951           

Plus:

Unappropriated retained earnings of previous years 5,740,730,617        

Special reserve of earnings 75,502,341            

Other comprehensive loss (actuarial adjustment of defined benefit

    plan of Year 2020) 540,173                 

Earnings available for distribution as of 31 December 2020 9,136,818,512        

Distribution items:

Cash dividends to common share holders (NT$7 per share) 2,330,428,093        

Stock dividends to common share holders

(Cash dividend per common share is calculated based on

  a total number of shares outstanding of 332,918,299)

Total distribution 2,330,428,093        

Unappropriated earnings 6,806,390,419        

 
 

 

Note: 

1. Pursuant to the Article 36 of Elite Material Co., Ltd. Articles of Incorporation, the distribution order of Year 2020 net 

income is prior to other distributable items. 

2. The number of shares outstanding is decided based on the actual number of outstanding shares as of 30 March 2021. 

 

 

Chairman & President:  Ding-Yu Dong 

 

Director of Accounting Department:  Sara Yen 

 

*In case of any discrepancy between this English translation and the Chinese text of this document, the Chinese text shall 

prevail. 
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Discussion Items 

1. To approve the amendment of ñArticles of Incorporation of Elite Material Co., Ltd.ò 

Explanatory Notes: 

ϚȳIn response to the Company's operational needs and practical operations, it is proposed to amend some 

of the provisions of the Company's Articles of Incorporation. 

ϡȳThe list of provisions before and after the revision of the "Articles of Incorporation" of this amendment is 

shown below. 

ϮȳResolution 

 

Article Revised Current Illustration 

Article 4 

When the Company is required to invest in 
another company and become a limited 
liability partner, the total amount of all 
investment shall not exceed the limit of 40 
percent of the share capital received under 
Article 13 of the Company Law, and the 
relevant transfer of investment shall be 
handled by resolution of the Board of 
Directors. 

The Company may, in response to the 
needs of its business, the total amount of 
its transfer investment shall not exceed 40 
percent of the total amount of paid-in share 
capital as set out in Article 13 of the 
Company Law, and the relevant transfer 
investment shall be handled by resolution 
of the Board of Directors. 

Amended in 
accordance with 
article 13 of the 
Companies Act.  

Article 5 

The headquarters of the Company is 
located in Taoyuan City, and may, 
depending on the actual needs of 
domestic and foreign appropriate locations 
to set up branches. 

The Company is located in Taoyuan City, 
Taiwan Province, and may, depending on 
the actual needs of domestic and foreign 
appropriate locations to set up branches. 

Taoyuan has been 
upgraded to the 
municipality. 

Article 7 

The Total Capital of the Company is set at 
NT$6 billion, divided into NT$600 million of 
shares, NT$10 per share, and unissued 
shares shall be issued by the Board of 
Directors in sub-issues at a later date as 
necessary. 

The Total Capital of the Company is set at 
NT$4 billion, divided into NT$400 million of 
shares, NT$10 per share, and unissued 
shares shall be issued by the Board of 
Directors in sub-issues at a later date as 
necessary. 

Considering future 
development 
requires an 
additional capital. 
 

Article 8 

Shares issued by the Company may be 
exempted from being printed, but should 
be contacted with the TDCC for stock 
registration.  

The shares of the Company are all named 
and issued by more than three directors 
after signing or sealing or numbering their 
visas in accordance with the law. 

Shares have been 
issued completely 
without entities 
 

Article 8-1 
Deleted 
 

The company's public offering of named 
shares may be exempted from printing 
shares, but should be in contact with the 
TDCC for stock registration.  

Combined into 
Article 8.  

Article 9 

The company's stock affairs are handled in 
accordance with the "  
Regulations Governing the Administration 
of Shareholder Services of Public 
Companies " and other relevant laws and 
regulations. 
 

Shareholders shall submit their real names 
or titles, together with their addresses, to 
the Company in the register of 
shareholders and retain the seal type with 
the Company. If the sealing stamp retained 
by the shareholders is lost or damaged, it 
shall immediately notify the Company in 
writing and apply to the Company for a 
replacement of the new sealing stamp 
after it has been invalidated in the 
announcement of the General Daily at the 
place where the headquarters is located. 
 

The relevant 
operations of the 
stock affairs have 
standardized the 
Guidelines for the 
Handling of Shares 
of Publicly Issued 
Stock Companies, 
so the relevant 
provisions have 
been deleted. 
 

Article 10 

Deleted 
 

 
The transfer of the Company's shares shall 
be approved by the transferee of the stock, 
and the name or name of the transfered 
party shall be recorded in the stock, and 
the transfer procedure shall be completed 
after the company has recorded the name 

Ditto 
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Article Revised Current Illustration 

or name of the transfered party and the 
domicile or residence of the transfered 
party in the shareholders' register. The 
Transfer shall not be used against the 
Company before the transfer procedures 
have been completed. 
 
 

Article 11 

Deleted 
 

In the event of loss or damage to a stock 
that is illegible, the application for the 
exchange or replacement of new shares 
shall be handled in accordance with the 
guidelines of a Regulations Governing the 
Administration of Shareholder Services of 
Public Companies" 

Ditto 
 

Article 12 

Deleted 
 

The Company may charge the cost of work 
for the change of name, transfer or 
replacement of new shares. 

Ditto 
 

Article 19 

When a shareholder entrusts an agent to 
attend a shareholders' meeting, he shall 
issue a power of attorney issued by the 
Company, which shall be delivered to the 
Company five days before the 
shareholders' meeting, and a shareholder 
shall issue a power of attorney and entrust 
one person to a limit. Where the power of 
attorney is duplicated, it shall prevail to the 
person who served first, but the principal 
before the declaration is revoked shall not 
be limited to this limit. Except for a trust 
business or a share transfer agency and 
registrar approved by the securities 
authority, when a person is entrusted by 
two or more shareholders at the same 
time, the voting power of his agent shall 
not exceed three percent of the total 
number of shares issued, and his voting 
power shall not be calculated if it exceeds 
that amount. The method of entrusting 
shareholders to attend shall, unless 
otherwise provided in the Company Law, 
be handled in accordance with the Rules 
on the Use of Power of Attorney by TDCC 
to attend shareholders' meetings. 
 
 

When a shareholder entrusts an agent to 
attend a shareholders' meeting, he shall 
issue a power of attorney issued by the 
Company, which shall be delivered to the 
Company five days before the 
shareholders' meeting, and a shareholder 
shall issue a power of attorney and entrust 
one person to a limit. Where the power of 
attorney is duplicated, it shall prevail to the 
person who served first, but the principal 
before the declaration is revoked shall not 
be limited to this limit. Except for the trust 
business, when a person is entrusted by 
two or more shareholders at the same 
time, the voting power of his agent shall 
not exceed three percent of the total 
number of shares issued, and his voting 
rights shall not be calculated if he exceeds 
it. The agent is not limited to the 
shareholders of the Company. 

ȴ 

Amended under 
section 177 of the 
Companies Act. 
 

Article 20 

During the shareholders' meeting, except 
Company Law and these Articles of 
Association, it shall be handled in 
accordance with the rules of procedure of 
the shareholders' meeting of the 
Company. 
 
 

The shareholders' meeting shall be 
attended by the chairman of the company, 
if the chairman of the board of directors is 
not present for any reason, and if the 
vice-chairman is not present for any 
reason, by the appointed director, whose 
unappointed person shall be represented 
by one person from each other. By other 
persons outside the board of director 
convenor, the chairman shall be the 
convenor of the meeting, the convenor of 
more than two people, shall be mutually 
elected one person to serve. 
 

Discretionary text 
correction.  

Article 21 

The resolutions of the shareholders' 
meeting shall be made into a meeting 
minutes, signed or sealed by the 

The resolutions of the shareholders' 
meeting shall be made into a meeting 
minutes, signed or sealed by the 

Discretionary text 
correction.  



- 28 - 

 

Article Revised Current Illustration 

Chairman, and distributed to the 
shareholders within 20 days after the 
meeting. The minutes shall record the 
year, month, day, place, name of the 
Chairman and the method of resolution of 
the meeting, and shall record the keys of 
the proceedings and their results, and 
shall be kept in the Company with the 
signature sheet of the shareholders 
present and the power of attorney for the 
attendance of the agent. The distribution of 
the minutes shall be made in such a 
manner of public announcement. 
 

Chairman, and distributed to the 
shareholders within 20 days after the 
meeting. The minutes shall record the 
year, month, day, place, name of the 
Chairman and the method of resolution of 
the meeting, and shall record the keys of 
the proceedings and their results, and 
shall be kept in the Company with the 
signature book of the shareholders 
present and the power of attorney for the 
attendance of the agent. The distribution of 
the minutes shall be made in such a 
manner of public announcement.  
 
 

Article 22 

The Company has seven to nine directors, 
all of which are appointed by the 
Shareholders' meeting with a capacity for 
conduct. Of the aforementioned 
directorships, there shall be at least three 
independent directors and no less than 1/5 
of board seats. 
 

The Company has seven to nine directors, 
all of which are appointed by the 
Shareholders' meeting with a capacity for 
conduct. Of the aforementioned 
directorships, there shall be three 
independent directors. 
 

In accordance with 
section 24 of the 
Code of Practice on 
Corporate 
Governance of the 
Company.  

Article 38 

This Charter was amended with the 
existing provisions (slightly) on February 
25, 1992 by unanimous agreement of all 
the promotors. The 1st to 23rd 
amendments were the same as current 
clause (Omitted). The 24th amendment 
was made on May 28, 2021. 
 

This Charter was amended with the 
existing provisions (slightly) on February 
25th, 1992 by unanimous agreement of all 
the promotors. The 1st to 23rd 
amendments were the same as current 
clause (Omitted). 
 

Add the date and 
number of 
revisions. 
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2. To approve the amendment of ñProcedures of Acquisition and Disposition of Assets of Elite Material Co., 

Ltd.ò 

Ϛȳ In response to the Company's operational and investment needs, it is proposed to merge ñProcedure to 

Engage in the Transactions of Financial Derivative Products of Elite Material Co., Ltd.ò into 

ñProcedures of Acquisition and Disposition of Assets of Elite Material Co., and amend partial articles of 

ñProcedures of Acquisition and Disposition of Assets of Elite Material Co., 

ϡȳThe list of provisions before and after the revision of the " Procedures of Acquisition and Disposition of 

Assets " is shown below. 

ϮȳResolution 

 

Article  Revised Current  Illustration 

Article 2  

The company's acquisition to or disposition of 
assets shall be handled in accordance with the 
provisions of these procedures. However, the 
relevant financial decrees provide otherwise, 
comply with its provisions. 
 

The company's acquisition to or disposition of 
assets shall be handled in accordance with the 
provisions of these procedures. However, the 
relevant financial decrees provide otherwise, 
comply with its provisions. 
Banks, insurance companies, bills finance 
companies, securities dealers, futures dealers 
and leveraged dealers and other financial 
concessions to conduct derivative commodity 
trading business or engage in derivative 
commodity trading, shall be in accordance with 
their industry shall be subject to other laws and 
regulations. 

Remove 
banking and 
insurance 
regulations 
 

Article 7 

ϚȳThe acquisition of real estate, equipment or 

its right-to-use assets shall be handled by 
procurement division, financial and 
accounting division and other related units 
in accordance with Article 24 of the Articles 
of Association and the provisions of the 
internal authorization after assessing the 
reasons for the proposed acquisition of the 
assets, the underlying objects, the relatives 
of the transaction, the transfer price, the 
terms of payment, the reference basis for 
the price, etc. 

ϡȳThe disposition of real estate, equipment or 

its right-to-use assets shall be handled by 
financial and accounting division or other 
related units in accordance with Article 24 of 
the Articles of Association and the 
provisions of the internal authorization after 
the administrative department or other 
relevant units have assessed the subject 
matter, the relative of the transaction, the 
transfer price, the terms of payment, the 
reference basis for the price, etc. 

ХȳThe procedure for obtaining or disposing of 

short-term marketable securities shall be 
handled in accordance with the provisions 
of paragraph 4 of this Article, however, the 
board of directors may authorize the subject 
of the investment and the amount of 
investment in accordance with the 
provisions of the internal authorization 
within the limits set out in Article 28, 
paragraphs 2 to 5, of this Procedure 

Ϯ~ҳ 

ϚȳThe acquisition of real estate, equipment or 

its right-to-use assets shall be handled by 
procurement division, administrative 
division and other related units in 
accordance with Article 24 of the Articles of 
Association and the provisions of the 
internal authorization after assessing the 
reasons for the proposed acquisition of the 
assets, the underlying objects, the relatives 
of the transaction, the transfer price, the 
terms of payment, the reference basis for 
the price, etc. 

ϡȳThe disposition of real estate, equipment or 

its right-to-use assets shall be handled by 
administrative division or other related units 
in accordance with Article 24 of the Articles 
of Association and the provisions of the 
internal authorization after the 
administrative department or other relevant 
units have assessed the subject matter, the 
relative of the transaction, the transfer 
price, the terms of payment, the reference 
basis for the price, etc. 

ХȳThe procedure for obtaining or disposing of 

short-term marketable securities shall be 
handled in accordance with the provisions 
of paragraph 4 of this Article, however, the 
board of directors may authorize the subject 
of the investment and the amount of 
investment in accordance with the 
provisions of the internal authorization 
within the limits set out in Article 28, 
paragraphs 2 to 3, of this Procedure. 

Ϯ~ҳ  

Adjust and set 
the line of 
credit in 
response to the 
organizational 
department 
 




