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Meeting Agenda 

for 

2020 Annual General Shareholdersô Meeting 

of 

Elite Material Co., Ltd. 

  

 

 

1. Call the meeting to order 

2. Chairperson takes chair 

3. Chairperson remarks 

4. To report: 

a. Year 2019 business operations and financial statements  

b. Review report of Year 2019 business operations and financial statements by the Audit 

Committee 

c. Year 2019 employeesô compensation and Directorsô remuneration 

5. Proposed resolutions 

a. To accept the Year 2019 financial statements 

b. To approve the proposal for distribution of 2019 profits 

6. Discussion matters 

7. Extemporary motion 

8. Meeting adjourned 
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Reporting Items 

 

1. To report Year 2019 business operations and financial statements 

The Year 2019 business report is attached as Attachment I. The 2019 financial statements and 

independent auditorsô audit report by KPMG are attached as Attachments II and III. 

 

The full financial reports prepared and audited by KPMG can be viewed and downloaded at the 

company website: https://www.emctw.com/en-global/report/index; or at the website of MOPS 

operated by the Taiwan Stock Exchange: http://mops.twse.com.tw 

 

2. To report review results of Year 2019 business operations and financial statements by the 

Audit Committee 

The review report by the Audit Committee is attached as Attachment IV. 

 

3. To report the information of the employeesô compensation and the Directorsô 

remuneration 

The information of the employeesô compensation and the Directorsô remuneration is attached as 

Attachment V. 

 

 

 

https://www.emctw.com/en-global/report/index
http://mops.twse.com.tw/
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Proposed resolutions 
 

1. To accept the Year 2019 business report and financial statements 

The Board of Directors proposes and recommends that each shareholder vote FOR the 

acceptance of the Year 2018 business report and financial statements. 

 

Explanatory Notes: 

i. EMCôs Year 2019 business report and financial statements, including balance sheet, income 

statement, statement of changes in shareholdersô equity, and statement of cash flows, have 

been resolved to accept by the 11th board meeting of the 5th term, and have been examined 

by and determined to be correct and accurate by the Audit Committee of EMC.  We thereby 

submit this report. 

ii. Please approve the aforesaid business report and financial statements 

 

2. To approve the proposal for distribution of 2019 profits 

The Board of Directors proposes and recommends that each shareholder vote FOR the 

distribution of 2019 profits. 

 

Explanatory Notes: 

i. Cash dividends to common share-holders:  Totaling NT$1,918,248,384.  Each common 

share holder will be entitled to receive a cash dividend of NT$6.0 per share. The fractional 

dollar amount which is less than one New Taiwan Dollar, if there is any, will not be 

distributed and will be recognized by the company as other income. 

ii. After being approved at the Annual General Shareholdersô Meeting, it is proposed that the 

Chairman of EMC be authorized to determine the record date and the payment date that the 

cash dividends will be distributed to common share holders. 

iii. Should EMC subsequently repurchase its common shares or issue new common shares 

according to Article 28-2 of the Security Act and other relevant regulations, the total number 

of common shares outstanding may change, and the ultimate cash to be distributed to each 

common share may need to be adjusted accordingly.  It is proposed that the Chairman of 

EMC be authorized to adjust the cash to be distributed to each common share, based on the 

total amount of profits resolved to be distributed and the number of actual common shares 

outstanding on the record date for distribution. 

iv. Please approve the aforesaid proposal for the distribution of 2019 profits. 
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Extemporary motion: 
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ATTACHMENTS 
 

Attachment I 
 
Year 2019 Business report 
 
 

I. Year 2019 business results 

i. Execution results of business plan 

a. Kunshan production site of Jiangsu Province, China:  Monthly production capacity has 

achieved 1.35 million sheets. 

b. Zhongshan production site of Guangdong Province, China:  Monthly production capacity 

has achieved 950,000 sheets. 

c. Guanyin/Hsinchu production site of Taiwan:  Monthly production capacity has achieved 

650,000 sheets. 

d. Huangshi production site of Hubei Province, China:  Monthly production capacity has 

achieved 300,000 sheets. 

 

 

Unit: NT$ thousands 

Items Year 2019 

Revenue 24,865,522 

Gross profit 6,100,303 

Operating profit 4,079,550 

Income before tax 4,203,826 

Net income 3,245,301 

Note:  Numbers are presented on consolidated basis.  The net income of year 2019 includes the net income of 

NT$4,456 thousand belongs to the minority interests. 

 

ii. Summary of cash flow statements 

Unit: NT$ thousands 

Items Year 2019 

Net cash provided by operating activities 2,465,906 

Net cash used in investing activities 1,179,968 

Net cash used in financing activities 759,393 

Effects of changes in foreign exchange rate on cash and 

cash equivalents (198,722) 

Increase in cash in reporting period 327,823 
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iii. Analysis of profitability 

 

Items  Year 2018 Year 2019 

Return on assets (%)  8.33 13.77 

Return on equities (%)  14.74 25.50 

Percentage of paid-in capital (%) 
Operating profit 86.20 127.60 

Income before tax 88.44 131.49 

Net margin (%)  7.66 13.05 

Earnings per share (NT Dollar)  5.48 10.14 

 

iv. Results of research and development: 

New products successfully developed by the Company in 2019: 

1. New eco-friendly laminates, consumed by PCB fabricators for the handheld devices, 

providing ultra-low signal loss 

2. New eco-friendly laminates, consumed by PCB fabricators for the Fifth-Generation Wireless 

Communication (hereinafter referred as ñ5Gò) purpose, providing ultra-low signal loss 

3. Antenna component material consumed by mmWave and Sub 6G 

4. New eco-friendly laminates, consumed by 400/800 GHz high speed Switch 

 

 

Embracing the upcoming of 5G era, the growing electrical characteristic from 5G 

handheld/server/base station/ networking has triggered strong demand for high-speed, high 

frequency and low signal loss laminates. Eco-friendly laminates consumed by 5G handheld is 

qualified, and aggressively promote 800GHz Switch, mmWave and Sub 6G laminates to 

customers. In order to fulfill customers need, the company will continuously endeavor itself both 

in high speed and high frequency laminates. EMC not only dedicates in high end eco-friendly 

laminates, but also shoulder social responsibilities by stick with halogen-free material to reduce 

the potential environmental impact.  

 

 

II. Summary of Year 2020 business plan 

i.   Planning of sales and production 

    a. Capacity expansion 

    b. Promote eco-friendly material, laminates 

    c. Balancing sales and production, flexible inventory adjustment and activate cash 

management 

 

ii.    Operating strategy 

a. To introduce eco-friendly materials for 5G infrastructure, and introduce HDI fabricating 

process to produce PCBs used for high speed, high frequency 5G equipment, datacenter and 

networking infrastructures.  
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b. To maintain lionôs share in high end HDI segment.  

c. To develop laminates consumed by automotive vehicles. 

iii. Sales volume target 

 

a. Expected sales volume target: 

Copper clad laminates (CCLs):  35 million sheets/year 

Prepreg (PP):                 700 thousand rolls/year 

Mass Lam (M/L):              2 million panels/year 

 

 

 

III. Effects from changes in competitions, regulations, and business environment on 
the future development strategy of the company  

 

i. Priorities of the future development strategy of EMC: 

a. To develop varieties of base materials consumed by high-speed high-frequency laminates, in 

order to meet the rising demand from the proliferation of cloud services and edge computing 

infrastructure, and demand for the rollout of 5G network. 

b. To secure the leading position of EMC for materials consumed by HDI PCBs in the global 

market. 

c. To strengthen operating results by precisely executing the internal control policy and the 

management decisions. 

 

ii. Effects from changes in competitions, regulations, and business environment: 

Due to the outbreak of Coronavirus starting from January, the company and all sites have been 

strictly following the quarantine protocol to make sure that the company still operates on the 

track. 

 

From the future perspective, the industry has been facing two key trends, 1. The global 

communication industry begins to upgrade from 4G to 5G, the spec requirement of high end 

laminates is higher and migration is faster than expected. 2. The demand for halogen-free keeps 

growing, on the back of severely environmental regulations. EMC maintains its global leading 

position in eco-friendly laminates, equipped with strong research and development along with 

market penetration capability, enabling the company to possess elements for further success.   

 

 

Chairman & President:  Dong, Ding Yu 

 

Directors of Accounting Department:  Sara Yen 

 

*In case of any discrepancy between this English translation and the Chinese text of this document, 

the Chinese text shall prevail. 
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Attachment II  
Year 2019 Financial Statements ï consolidated basis 
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Year 2019 Financial Statements ï parent-alone basis 
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Attachment III 
 
The Independent Auditorsô Report by KPMG 
ï consolidated report 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


